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TITLE 19—CUSTOMS DUTIES 

Chapter II—United States Tariff 
Commission 

Past 210—Procedures for Issuance or 
Import Licenses for Cotton Having a 
8tafle Length or 1% Inches or More 
Bur Less Than l*Me Inches in Length 

REVOCATION 

Part 210 of the rules of practice and 
procedure of the United States Tariff 
Commission (15 F. R. 6962 > relating to 
procedures for Issuance of import licen¬ 
ses for cotton of specified staple length 
entered, or withdrawn from warehouse, 
for consumption prior to February 1. 
1951, under the authority of Presidential 
Proclamation No. 2907 dated October 12, 
1950. no longer has any applicability. 
This part of the rules of practice and 
procedure of the Tariff Commission Is 
accordingly hereby revoked. 

(seal! Oscar B. Ryder. 

Chairman, 

United State* Tariff Commission . 
March 12. 1952. 

(F. R. Doe. 62-3086; Filed, lUr. 17. 1952; 
6:48 a. m j 


TITLE 20—EMPLOYEES’ 
BENEFITS 

Chapter II—Railroad Retirement 
Board 

Part 345— Employers 1 Contributions 
and Contributions Reports 

miscellaneous amendments 

Pursuant to the general authority con¬ 
tained In section 12 of the act of June 24. 
1938 (52 Stat. 1094, 1107; 45 U. S. C. 
562). It 345.5, 345.9 and 345.12 of the 
regulations of the Railroad Retirement 
Board under such act <4 F. R. 4370; 8 
?■ R * 294, 11894 ; 9 F. R. 3192; 9 F. R. 
6398; 12 F. R. 2327) arc amended by 
Bourd Order 52-61. dated February 13, 
1952. effective January 1, 1952, to read 
as follows: 

5 345 5 Employers 1 contribution re- 
Pori*— (a) General (1) Except as pro¬ 
dded in paragraph <2> of this section, 
employer shall, for the period of 
Jhree calendar months ending Septem- 
30, 1939. and for each subsequent 
Period of three calendar months ending 


December 31. March 31. June 30 and Sep¬ 
tember 30. respectively, of each year, 
prepare a contribution report, in dupli¬ 
cate. on Form DC-1. 

(2) <i) Any employer who reported 
contributions of less than $100 00 during 
the previous calendar year, and who was 
covered by the act during the entire 
previous calendar year, may elect to 
make a single contribution report for 
the subsequent calendar year. 

<ii> Except as otherwise provided by 
agreement with the Board, each em¬ 
ployer is required to file a separate con¬ 
tribution report, and consolidated 
contribution reports of parent and sub¬ 
sidiary corporations are not permitted. 

<iii> Contribution reports of employers 
who are required by State laws to pay 
compensation on a weekly basis shall 
include with respect to such compensa¬ 
tion all pay roll weeks in which all or 
the major part of the compensation falls 
within the period for which the reports 
are required. 

<b) Compensation to be reported on 
Form DC-1 for employers required to 
pay contributions quarterly —(1) Em¬ 
ployers reporting compensation quar¬ 
terly. The amount reported on Form 
BA-5 as the total creditable compensa¬ 
tion for the quarter, prior to any addi¬ 
tions or subtractions for adjustments, 
shall be entered on the employer's quar¬ 
terly contribution report for the corre¬ 
sponding qunrter as the amount of 
creditable compensation from which the 
contribution payable for that quarter is 
to be computed. 

(2) Employers reporting compensa¬ 
tion annually . Employers authorized to 
report compensation annually, pursuant 
to i 250.3 in) of this chapter, shall enter 
on the employer’s quarterly contribution 
report, prior to any additions or subtrac¬ 
tions. the amount of creditable compen¬ 
sation appearing on pay rolls or other 
disbursement documents for the corre¬ 
sponding quarter as the amount of cred¬ 
itable compensation from which the 
contribution payable for that quarter is 
to be computed. 

(c) Compensation to be reported on 
Form DC-1 for employers qualified to 
pay contributions annually. <1) IX an 
employer is qualified and has elected to 
pay contributions annually but is report¬ 
ing compensation quarterly, the aggre¬ 
gate total of the creditable compensation 
(Continued on p. 2300) 
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reported on Forms BA-5 for all quarters 
within the corresponding calendar year, 
prior to any additions or subtractions, 
shall be entered on the employer’s an¬ 
nual contribution report as the amount 
of creditable compensation from which 
the contribution payable for that calen¬ 
dar year is to be computed. 

• 2) If an employer is qualified, has 
elected to pay contributions annually, 
and is authorized to report compensa¬ 
tion annually, the total creditable com¬ 
pensation reported on Form BA-5, prior 
to any additions or subtractions, shall be 
entered on the employer’s annual contri¬ 
bution report for the corresponding cal¬ 
endar year as the amount of creditable 
compensation from which the contribu¬ 
tion payable for that calendar year Is to 
be ccmputcd. 

} 345.9 Place and time for filing em¬ 
ployers' contribution reports. Each em¬ 
ployer's contribution report shall be filed 
with the Railroad Retirement Board at 
Chicago 11. Illinois. <a> Except as pro¬ 
vided in paragraph (b) of this section, 
the employer’s contribution report for 
each Quarterly period shall be filed on or 
before the last day of the second calen¬ 
dar month following the period for which 
it Is made. If such last day falls on 
Sunday or a legal holiday, the report 
may be filed on the next following busi¬ 
ness day. If mailed, reports must be 
postmarked on or before the date on 
which the report is required to be filed. 

(b> For employers who are qualified 
and have elected to report contributions 
annually, the contribution report shall 
be filed on or before the last day of the 
second calendar month following the 
close of the calendar year. If such last 
day falls on Sunday or a legal holiday, 
the report may be filed on the next 
following business day. If mailed, re¬ 
ports must be postmarked on or before 
the date on which the report is required 
to be filed. 

I 345.12 Adjustments —(a) In gen¬ 
eral. Section 8 (d) of the act provides 
that, if more or less than the correct 
amount of employer’s contribution is 
Paid with respect to any compensation, 
proper adjustments with respect to the 
contribution shall be made, without in¬ 
terest, in subsequent contribution pay¬ 
ments by the same employer, under 
regulations prescribed by the Board. 


FEDERAL REGISTER 

<b) Compensation adjustment. A 
compensation adjustment is the amount 
of any adjustment reported by an em¬ 
ployer on Form BA-4 of the compensa¬ 
tion of an individual employee. 

<c) Adjustment of contributions. (1) 
For employers reporting contributions 
quarterly, all adjustments of contribu¬ 
tions based on compensation adjust¬ 
ments shall be accounted for by the 
employer on the contribution report for 
the same quarter in which the Form 
BA-4 reflecting the compensation ad¬ 
justments is filed with the Board. 

(2) For employers reporting contribu¬ 
tions annually, the aggregate total of ail 
adjustments of contributions based on 
compensation adjustments shall be ac¬ 
counted for by the employer on the con¬ 
tribution reporffor the same calendar 
year in which Forms BA-4 reflecting the 
compensation adjustments are filed with 
the Board. 

<3> If less than the correct amount of 
contributions is paid for any previous 
calendar quarter or calendar year be¬ 
cause of an error that does not constitute 
a compensation adjustment as defined in 
paragraph <b> of this section, the em¬ 
ployer ih&il adjust the error by (I) re¬ 
porting the additional amount due and 
payable by rearon of the underpayment 
as additional contribution on his next 
report filed after discovery of the error 
and (ii) paying the amount thereof to 
the Board at the time such report is filed. 

If more than the correct amount of 
contributions is paid for any previous 
calendar quarter or calendar year be¬ 
cause of an error that does not constitute 
a compensation adjustment as defined 
in paragraph (b> of this section, the 
employer shall adjust the error by apply¬ 
ing the excess payment as a credit 
against the contribution due on his next 
report filed after discovery of the error. 

(d) Limitations on adjustments. No 
overpayment shall be adjusted under 
this section after the expiration of 4 


Footnote 2 ’'Applications for licenses 
covering these commodities submitted in 
accordance with the provisions of $ 373.6 
may be submitted at any time" is hereby 
deleted, and footnotes 3. 4. and 5 are 
respectively renumbered footnotes 2, 3. 
and 4. 

This amendment shall become effec¬ 
tive as of March 14, 1952. 

(Sec. 3. 63 SUt. 7. Pub. Law 33. B2d Cong.; 
60 U. 8. C. App. Sup. 2033. E. O 0030. Sept. 
27. IMS. 10 P R. 12245. 3 CFR. IMS Supp.j 
E O. 0919. Jan. 3. 1948, 13 F. R 50. 3 CFR. 
1948 8upp.) 

Losing K. Macy. 

Director . 

Office of International Trade. 

(F. R. Doc. 62-3090; Filed. Mar. 17. 1962; 
8:48 a. m.J 
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years from the date the overpayment 
was received by the Board. No under¬ 
payment shall be adjusted under this 
section after the receipt from the Board 
of formal notice and demand for pay¬ 
ment based upon an assessment, but the 
entire amount assessed shall be paid to 
the Board pursuant to such notice and 
demand. 

(Sec. 12. 52 Stst. 1107. ns amended; 45 U. S C. 
362. Interpret or apply * *rc. 8. 53 SUt. 1102, 
as amended; 45 U. S. C. 358) 

Dated: Marc 11. 1952. 

By authority of the Board. 

Mary B. Lin kins. 
Secretary of the Board, 

| r. R. Doc. 62-3072; Filed. Mar. 17, 1C 2; 
8:46 a. m.| 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign and 
Domestic Commerce, Department 
of Commerce 

Subcfcapfet C—Office ©# Infematfonol Trod# 

15th Oen. Rev. of Export Regs.. Arndt. 981 

Part 373— Licensing Policies and 
Relating Special Provisions 

MISCELLANEOUS AMENDMENTS 

1. Section 373.6 Special provisions for 
hides and skins, rate , of foreign origin is 
amended in the following particulars: 

Paragraph <c> Exception from speci¬ 
fied time submission schedules is hereby 
deleted. 

2. Section 373.51 Supplement l: Time 
schedules for submission of applications 
for licenses to export certain Positive 
List commodities is amended in the fol¬ 
lowing particulars: 

The following entries and related sub¬ 
mission dates for the Second and Third 
Quarters, 1952, arc hereby deleted: 


TITLE 25—INDIANS 

Chapter I—Bureau of Indian Affairs, 
Department of the Interior 

SutxHoptor J—Hein and Wills 

Part 81—Determination of Heirs and 
Approval of Wills. Except as to Mem¬ 
bers of the Five Civilized Tribes and 
Osage Indians 

MISCELLANEOUS AMENDMENTS 

1. Paragraph (a) of f 81.17 is am :nded 
to read as follows: 

i 81.17 Rehearing . (a) Any person 
aggrieved by the decision of the examiner 
of inheritance may. within 60 days after 
the date on which notice of the decision 
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Is mailed to the interested parties (or 
within such additional period as the Sec¬ 
retary. for good cause, may allow in any 
case), file with the superintendent a 
written petition for rehearing. Such a 
petition must be under oath and must 
state specifically and concisely the 
grounds upon which it is based. If the 
petition is based upon newly discovered 
evidence, it must state a Justifiable rea¬ 
son for the failure to discover and present 
the evidence at the hearing, and the peti¬ 
tion must be accompanied by the sworn 
statement of at least one disinterested 
person having knowiedge of the facts. 
The superintendent, upon receiving a 
petition for rehearing, shall promptly 
forward it to the examiner of Inherit¬ 
ance. Such a petition shall act as a 
supersedeas unless otherwise directed by 
the examiner. 

2. Paragraph (a) of S 81.19 is amended 
to read as follows: 

( 81.19 Appeals. <a> Any person ag¬ 
grieved by the action taken by the exam¬ 
iner of inheritance on a petition for re¬ 
hearing or on a petition for reopening 
may. within 60 days after the date on 
which notice of the examiner's action is 
mailed to the Interested parties (or 
within such additional period as the Sec¬ 
retary. for good cause, may allow' in any 
case), file with the superintendent a 
written notice of appeal to the Secre¬ 
tary. guch notice of appeal shall state 
specifically and concisely the reasons for 
the appeal. Copies of the notice of ap¬ 
peal shall be furnished by the appellant 
to the examiner of Inheritance and to 
all parties who share in the estate under 
the decision of the examiner, and the 
notice of appeal shall contain a certifi¬ 
cate stating that this has been done. 

3. Section 81.28 is amended to read as 
follows: 

§ 81.28 Making, approval as to form , 
and revocation of wills . (a) An Indian 
of the age of 21 years and of testamen¬ 
tary capacity, who has any right, title, 
or interest in trust or restricted prop¬ 
erty, may dispose of such property by a 
will executed in writing and attested by 
two disinterested adult witnesses. 

<b> Where a will has been executed 
and filed with the superintendent during 
the lifetime of the testator, the will shall 
be forwarded by the superintendent to 
the examiner of inheritance, who shall 
pass on the form of the will and then 
return it to the superintendent with 
appropriate instructions. A will shall be 
held in absolute confidence, and its con¬ 
tents shall not be divulged prior to the 
death of the testator. 

(c> The testator may, at any time 
during his lifetime, revoke his will by a 
subsequent will or other writing exe¬ 
cuted with the same formalities as are 
required in the case of the execution of 
a will, or by physically destroying the 
will with the intention of revoking It. 
No will that is subject to the regulations 
of this part shall be deemed to be re¬ 
voked by operation of the law of any 
State. 


RULES AND REGULATIONS 

(Secs. 1, 2. 36 Stnt. S55. ar>0. as ft mended, 
sec. 1, 38 SUt. 866. 42 But. 1185. aa amended, 
secs. 1. 2. 56 StAt. 1021. 1022; 25 U. 8 C. 372, 
373. 374. 377. 373a. 373b) 

Dale E. Doty. 

Acting Secretary of the Interior . 
March 13, 1952. 

|F. R. Doc. 52-30<&8: Filed. Mar. 17. 1052: 
6:50 a. m l 


Sub<hopl«f l—Irrigotfon Project!: Operotton ond 
Moinlenonc# 

Part 130— Operation and Maintenance 
Charges 

CROW INDIAN IRRIGATION PROJECT, 
MONTANA 

On January 22. 1952, there was pub¬ 
lished In the dally issue of the Federal 
Register, notice of intention to modify 
$ 130.12 Charges » of Title 25. Code of 
Federal Regulations, dealing with irriga¬ 
ble lands within the Crow Indian Reser¬ 
vation, Montana not subject to the juris¬ 
diction of the several irrigation districts. 

Interested persons were thereby given 
opportunity to participate In preparing 
the modification by submitting data or 
written arguments within 30 days from 
the publication of the notice. No ob¬ 
jections were submitted. Accordingly, 
$ 130.12 is modified as follows: 

i 130.12 Charges. In compliance 
with the provisions of the act of August 
1. 1914 (38 Slat. 583; 25 U. S. C. 385), 
the operation and maintenance charges 
for irrigable lands under the Crow 
Indian Irrigation Project and under cer¬ 
tain private ditches for the calendar 
year 1952 and subsequent years until 
further notice are hereby fixed as 
follows: 


For the assessable} area under con¬ 
structed works on all Government 
operated unit* excepting Coburn 

Ditch, per acre_.__$2. 25 

For the assessable area under con¬ 
structed works on the Two Legglna 

unit, per acre........---- 2.21 

For the assessable area under the 

Bozeman Trail unit, per acre_ . 90 

For Indian lands under the Bozeman 
Trail unit and under constructed 


works on aU Government operated 
units in the Little Big Horn water- 
ahedrfor non-Indian, non-lrrlgatlon 
district lands, under private ditches, 
contracting for the benefits, and re¬ 
payment for the costs of the Willow 
Creek Storage Works; for operation 
and maintenance of said works, per 
acre___1--- • 10 

For certain tracts of irrigable trust 
patent Indian lands within and 
benefited by the Two Legglna drain¬ 
age district (contract dRted June 29, 

1932), per acre—....-- .75 

(Secs. 1, 3. 30 8tat. 270, 272, as amended; 

25 U. 8. C. 385) 

Paul L. Picklnoer, 
Area Director. 

[F. R. Doc. 52-3099; Filed, Mar. 17, 1952; 

8:50 a. m ] 


TITLE 31—MONEY AND 
FINANCE: TREASURY 

Chapter I—Monetary Offices, Depart¬ 
ment of the Treasury 

Part 102—Instructions Relating to 
Reports of Currency Transactions 

REVISION 

Correction 

In F. R. Doc. 52-2285, appearing at 
page 1822 of the issue for Friday, Feb¬ 
ruary 29. 1952, the following change 
should be made: 

Section 102.1 should read as follows: 

5 102.1 Reports of currency transac¬ 
tions required. Commencing with trans¬ 
actions occurring in the month of March 
1952. every financial institution in the 
United States shall file monthly reports 
on Form TCR-1 concerning each deposit 
or withdrawal or other payment or 
transfer, effected by. through, or to such 
financial institution, which Involves 
transactions in United States currency 
as follows: 

(a) Transactions involving $2,500 or 
more of United States currency in de¬ 
nominations of $100 or higher; 

<b) Transactions involving $10,000 or 
more of United States currency in any 
denominations, and 

<c> Transactions involving any 
amount in any denominations, 

which in the judgment of the financial 
institution exceed those commensurate 
with the customary conduct of the busi¬ 
ness. industry or profession of the person 
or organization concerned. 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter III—Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

| Celling Price Regulation 83. 

Interpretation 1) 

CPR 83 —Retail and Wholesale Sale of 
New Passenger Automobiles 

DCT. 1— FINANCING CHARGES (SECS. 2 AND 
16 ) 

Inquiries received by the OPS indi¬ 
cate some uncertainty as to whether 
sellers may make financing charges In 
addition to the celling prices for new 
automobiles set forth in section 2 of 
CPR 83 

As set forth In section 2 (e). the cell¬ 
ing prices established by section 2 and 
special orders issued thereunder are 
specifically stated to be for cash. Sec¬ 
tion 2 <e) further provides that, upon 
written request of the purchaser, a sale 
may be made on terms other than cash 
provided that such terms do not result 
in a price higher than ceiling. This 
proviso does not mean that a charge, in 
addition to the cash ceiling price, may 
not be made for financing the purchase 
of a car. Finance charges, in them¬ 
selves. are recognized to be a customary 
additional factor in time sales of auto- 
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mobiles and are not prohibited by the 
reflation, os Indicated by section 10 
(f). which specifies that invoices must 
show the charges and other details of 

financing. 

Financing, of course, must not be the 
basis of evading the requirements of the 
regulation. Section 16 deals with eva¬ 
sions and among those practices spe¬ 
cifically prohibited arc requiring the 
purchaser as a condition of sale to make 
payments over a period of time or to 
finance the purchase through any par¬ 
ticular lending agency. Evasions may 
embrace many forms and those in¬ 
stance; set forth in section 16 are merely 
Illustrative. 

Another example of on evasive prac¬ 
tice would be a case in which a car was 
sold ostensibly at the ceiling price and. 
in addition, there was an unduly high 
financing charge, made by the seller of 
the car or a lending agency In concert 
with him. If the financing charge was 
higher than that which normally would 
be made after all relevant factors had 
been taken into consideration, the seller 
would be deemed to be charging more 
for the car. by the device of an inflated 
financing charge, than the ceiling, and 
this would be a violation of CPR 83. sec¬ 
tions 2 and 16. Similarly, even though 
the ostensible price of the car was below 
ceiling, if the financing charge was so 
high that the total of the stated price 
for the car and such financing charge 
exceeded the ceiling price of the car plus 
the normal financing charge, a viola¬ 
tion of the above sections of the regula¬ 
tion likewise would result. 

(Sec 704. 64 Stat. 816. as amended: 50 U. 8. C. 
App. Sup. 2154) 

Joseph H. Freehill. 

Chief Council . 

Office of Price Stabilization . 

M'Rch 17. 1952. 

IP. R. Doc. 52-3218: Filed. Mar. 17. lCi2; 

11:30 a. m.) 


(General Celling Price Regulation. Amdt 30J 

General Ceiling Price Regulation 

NOTICES Of PARITY ADJUSTMENTS 

Pursuant to the Defense Production 
Act of 1950. as amended (Pub. tow 774, 
81st Cong.. Pub. Law 96. 82nd Cong ), 
Executive Order 10161 (15 F. R. 6105). 
and Economic Stabilization Agency Gen¬ 
eral Order No. 2 <16 F. R. 738). this 
Amendment 30 to the General Ceiling 
Price Regulation is hereby issued. 

STATEMENT OF CONSIDERATIONS 

Section 11 <b> of the General Celling 
Price Regulation authorizes processors 
and manufacturers to increase their ceil¬ 
ing price if they pay more for a current 
customary purchase of a listed agricul¬ 
tural commodity (or a product processed 
therefr om ) than the highest price they 
incurred or paid during the General 
Ceiling Price Regulation base period. 
Section 11 <f) requires them, if they 
vish so to increase their ceiling prices, 
to send a notice of such "parity" adjust¬ 
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ment to the Director of Price Stabiliza¬ 
tion. Washington 25. D. C. The number 
of these notices has become so large as 
to exceed the capacity of the National 
Office. Therefore, in line with the gen¬ 
eral policy of decentralizing the admin¬ 
istration of adjustments and filings, it is 
deemed advisable to have processors and 
manufacturers send these notices to the 
appropriate OFS District Offices and to 
authorize the Regional Directors or their 
delegatees to disapprove any increased 
celling prices found to be unreasonable, 
excessive, or otherwise improper. Ac¬ 
cordingly, this Amendment makes the 
appropriate changes in section 11 if) of 
the General Ceiling Price Regulation. A 
delegation of authority is simultaneously 
issued by the Director of Price Stabiliza¬ 
tion to the Regional Directors, with 
power to sub-delegate, to receive and 
process these notices. 

In the formulation of this amendment, 
special circumstances. Including a very 
great increase in the number of ‘‘parity" 
adjustment notices received by the Na¬ 
tional Office of the Office of Price Sta¬ 
bilization, have rendered consultation 
with industry representatives, including 
trade association representatives, im¬ 
practicable. 

AMENDATORY PROVISIONS 

The Ccneral Ceiling Price Regulation 
is her by amended in the following re¬ 
spect: 

1. Section 11 (f) <1>, (2). and <3) are 
amended so as to change the phrase “Di¬ 
rector of Price Stabilization. Washing¬ 
ton 25. D. C.” to read "each District 
Director of the Office of Price Stabiliza¬ 
tion within whose district you have a 
selling unit, which means a separate 
place of business from which you make 
sales.". 

(See. 704. 64 Stat 816. fts Amended: 50 U. 8. C. 
App. Sup. 2154) 

Effective date. This Amendment 30 
to the General Celling Price Regulation 
Is effective March 22, 1952. 

Ellis Arnall, 

Director of Price Stabilization. 

March 17. 1952. 

| F. R. Doc. 52-3223: filed. Mar. 17. 1952; 

4:00 p. m.J 


(General Celling Price Regulation. Amend¬ 
ment 8 to Supplementary Regulation 291 

GCPR, SR 29— Ceiling Prices for Cer¬ 
tain Sauk at Retail and at Whole¬ 
sale 

INCLUSION OF ADDITIONAL REGULATIONS 

Pursuant to the Defense Production 
Act of 1950. as amended, Executive Order 
10161. and Economic Stabilization 
Agency General Order No. 2. this Amend¬ 
ment 8 to Supplementary Regulation 29 
to the General Ceiling Price Regulation 
is hereby issued. 

STATEMENT OF CONSIDERATIONS 

Supplementary Regulation 29. an in¬ 
terim wholesale and retail regulation, 
was originally issued to provide for a fol¬ 
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low through for price decreases and in¬ 
creases by manufacturers affected by the 
general manufacturers* regulation (Ceil¬ 
ing Price Regulation 22) and companion 
'regulations. Since that time a number 
of other regulations have been issued, 
changing ceiling prices, and it has been 
considered appropriate thAt some of 
these be added to the coverage of SR 29. 
so as to permit resellers to adjust their 
prices accordingly. 

This amendment includes a number of 
additional regulations in the coverage of 
SR 29. These are the regulations issued 
to permit manufacturers to adjust their 
prices in accordance with section 402 
<d> (4> of the Defense Production Act of 
1950. as amended (the Capehart Amend¬ 
ment >; the regulation providing for ad¬ 
justments of ceiling prices under certain 
hardship conditions (General Overrid¬ 
ing Regulation 10); Ceiling Price Regu¬ 
lation 121. fixing new ceilings for manu¬ 
facturers of certain printed paper; and 
Ceiling Price Regulation 112. fixing new 
ceiling prices for certain wholesale paper 
merchants. Thus wholesalers and re¬ 
tailers under the General Celling Price 
Regulation will be able to adjust their 
ceiling prices to reflect the changes in 
their suppliers* ceillhgs effected by these 
regulations. 

In view of the interim and remedial 
nature of this amendment, special cir¬ 
cumstances have rendered consultation 
with Industry representatives, including 
trade association representatives, im¬ 
practicable. 

AMENDATORY PEOVLSlONS 

Section l of Supplementary Regula¬ 
tion 29 to the General Ceiling Price Reg¬ 
ulation Is amended to read as follows: 

Section 1. What this supplementary 
regulation does. This supplementary 
regulation modifies General Ceiling 
Price Regulation wholesale and retail 
ceiling prices for sales of commodities 
other than those listed in section 2 of 
this regulation In order to elim nate the 
replacement squeeze and to reflect sup¬ 
pliers’ ceiling price changes under Ceil¬ 
ing Price Regulation 22 < Manufacturers* 
General Celling Price Regulation) and 
the following regulations: Ceiling Price 
Regulation 30 (Machinery and Related 
Manufactured Goods); Ceiling Price 
Regulation 37 (Primary Cotton Textile 
Manufacturers); Ceiling Price Regula¬ 
tion 18. Revision 1 <Manufacturers* 

Prices for Wool Yarns and Pabncs); 
Ceiling Price Regulation 41 (Shoe Man¬ 
ufacturers) ; Celling Price Regulation 45. 
Revision 1 (Apparel Manufacturers); 
Celling Price Regulation 72 (Mixed Fer¬ 
tilizer and Fertilizer Materials sold in 
Puerto Rico by Mixers and Packagers); 
Supplementary Regulation 50 to the 
General Ceiling Price Regulation 
(Sodium Sllicofiuoride); General Over¬ 
riding Regulation 10 (Adjustments 
of Ceiling Prices for Manufacturers); 
the following adjustment regulations un¬ 
der section 402 (d) (4) of the Defense 
Production Act of 1950, as amended; 
General Overriding Regulation 20. Gen¬ 
eral Overriding Regulation 21. Supple¬ 
mentary Regulation 2, Revision l to Ceil- 
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ing Price Regulation 22, Supplementary 
Regulation 17 to Ceiling Price Regula¬ 
tion 22, and Supplementary Regulation 
18 to Ceiling Price Regulation 22; Ceiling 
Price Regulation 112 < Wholesale Paper 
Merchants); and Ceiling Price Regula¬ 
tion 121 < Printing, Printed Products. Al¬ 
lied Products and Certain Paper Prod¬ 
ucts), 

Additions to this list of regulations will 
be made from time to time. 

(See. 704. 64 Stat, 816, as amended; SO U 8. C. 
App. Sup. 2154) 

Effective date . This Amendment 8 to 
Supplementary Regulation 29, General 
Ceiling Price Regulation is effective 
March 22, 1952. 

Ellis Arnall, 

Director of Price Stabilization. 

Mmich 17, 1952. 

IF. R. Doc, 52-3224: Filed, Mar. 17. 1952; 

4:00 p. m | 


(Celling Price Regulation 98. Collation 11 

CPR 98— Resellers of Iron and Steel 
Products 

COLLATION 1—INCLUDING AMENDMENT 1 

Ceiling Price Regulation 98 is repub¬ 
lished to incorporate the text of Amend¬ 
ment 1. Ceiling Price Regulation 98 was 
issued November 29, 1951 (16 F, R. 
12073). Statements of Consideration 
for Ceiling Price Regulation 98 and for 
Amendment 1. as previously published, 
are applicable to this republication. The 
effective dates of this regulation, and of 
the amendment are shown in a note 
preceding the first section o f the reg¬ 
ulation. 

REGULATORY PROVISIONS 
FART X—COVERAGE 

Sec. 

1. What this regulation does. 

2. Products covered by thU regulation. 

3. Persons and transactions covered by this 

regulation. 

4. Geographical applicability. 

5. General pricing instructions. 

FART XI—INDUSTRIAL STEEL PRODUCTS 

10. General pricing provisions for Industrial 

steel products. 

11. Celling warehouse prices for dome&tio 

industrial steel products in Table A. 

12. Celling warehouse prices for domestic in¬ 

dustrial steel products In Table B. 

13. Ceiling warehouse prices for domestic In¬ 

dustrial steel products In Table C. 

14. Celling prices for Imported industrial 

steel products listed In Tables A and B. 

15. Celling warehouse prices for secondary 

or rejected domestic steel products. 

16. Prime and secondary or rejected new do¬ 

mestic industrial steel products which 
have not been put through the ware¬ 
housing operation. 

17. Excess stock of industrial Iron and steel 

products. 

FART til—MERCHANT TRADE WXEE AND TURULA1 
PRODUCTS AND OIL COUNTRY TUBULAR GOODS 

20. Celling Jobber prices for merchant wire 

and roofing and siding products. 

21. Celling Jobber prices for merchant trade 

pipe and tubular products. 

22. 011 country tubular goods. 

23. Secondary or rejected pipe and tubular 

products. 
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FAST TV —a*- USABLE FEODUCTS, S T RUC T UR AL FIFE 
AND CONVERSION STEEL 

See. 

80. Re-usable iron and steel pipe and oil 
country tubular goods. 

31. Celling prices for re-usable Industrial 

steel products. ♦ 

32. Structural pipe. 

33. Conversion steel products. 

34. Used boiler and pressure tubes (Includ¬ 

ing locomotive flues). 

FAIT V—GENERAL PRICING PROVISIONS 

40. Applications for establishment of ceiling 

prices and adjustment of extras. 

41. Customary price differentials and terms 

of sale. 

42. Charges by brokers, finders and other in- 

termedlarlea. 

43. Rounding celling prices. 

44. f%titlon« for amendment. 

45. How to treat taxes. 

46. Transfers of business or stock In trade. 

47. Record-keeping and filing requirements. 

48. Interpretations. 

49. Prohibitions. 

60. Evasions. 

51. Definition*. 

Authoiutt Sections 1 to 51 Issued under 
sec 704. 64 Stat. 816. as amended; 60 U. 8. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 8tat. 803. as amended; 60 U. 8. C. App. 
8up. 2101-2110; E O. 10161. Sept. 9. 1950. 15 
F. R 6105; 3 CFR. 1950 Supp. 

Derivation: Sections 1 to 51 contained In 
Ceiling Price Regulation 98, November 29, 
1961 (16 F. R. 120731, except as otherwise 
noted In brackets following text affected. 

Effective Dates: CPR 98. December 16, 
1951. except that for warehouse resellers who 
must determine their celling prices for in¬ 
dustrial steel products in accordance with 
sections 11 (b) (2) and 12 (b) (2) the ef¬ 
fective date as regards sales and deliveries 
of such products shall be December 31. 1951, 
16 F. R. 12073. 

Amendment 1. March 4. 1952. 17 P. R. 1880 
PART I—COVERACE 

Section 1. What this regulattowdoes. 
This regulation in general establishes 
ceiling prices for resellers of iron and 
steel products, including holders of ex¬ 
cess stock of such products and removes 
them from the coverage of th? General 
Ceiling Price Regulation <GCPR>. The 
iron and steel products which are cov¬ 
ered by this regulation are listed gen¬ 
erally in section 2. All persons and 
transactions covered by this regulation 
are described in section 3. 

The regulation, for the sake of sim¬ 
plicity in its use, is divided into five parts, 
three of which 'Parts II. Ill, and IV) 
correspond to the three principal cate¬ 
gories of products covered. 

Sec. 2. Products covered by this regu~ 
latlon. (a) This regulation establishes 
ceiling prices for ail new prime Indus¬ 
trial steel products listed in Appendix A; 
all new secondary or rejected flat rolled 
or semi-finished steel products; all mer¬ 
chant trade iron or steel products listed 
in Appendix B; all oil country tubular 
products; all new secondary pipe and 
tubular products and structural pipe ; re¬ 
usable pipe and tubular products; and 
re usable industrial steel products. 

(b) This regulation does not cover the 
following products: 


(1) Punched, bent, cylindrical^ rolled, 
welded or riveted Iron or steel products. 

(2) Iron or steel scrap as defined in 
Celling Price Regulation 5. 

(3) Imported iron or steel products, 
except those industrial steel products 
listed in Tables A and B which are sold 
by persons covered in section 3 <a) <8> 
of this regulation. 

(Subparagraph (3) amended by Arndt. ]) 

(4) Concrete reinforcing bars when 
sold by a fabricator of reinforcing bars 
who operates facilities for fabricating 
such bars at the location from which he 
Is shipping, regardless of whether or not 
such bars have been fabricated by him. 
and 

(5) Any formed roofing or siding 
which is formed from flat sheets by a 
reseller. 

Sec. 3. Persons and transactions cov¬ 
ered by this regulation, (a) This regu¬ 
lation applies to the following transac¬ 
tions: 

(1) All sales by any reseller, including 
any holder of excess stock, of any new 
prime industrial steel product listed in 
Appendix A. 

(2) All sales by any reseller, includ¬ 
ing any holder of excess stock, of any 
new secondary or rejected flat rolled or 
semi-finished steel product. 

(3) All sales by any Jobber of any mer¬ 
chant trade product listed, in Appendix 
B except for certain small quantity sales 
described in section 20 <e>. 

(4) Ail sales by any Jobber of second¬ 
ary or rejected pipe and tubular prod¬ 
ucts. including structural pipe. 

(5) All sales by any reseller of oil 
country tubular goods. For a definition 
of oil country tubular goods see sec¬ 
tion 22. 

(8) All sales by any person of re¬ 
usable pipe and tubular products and re¬ 
usable Industrial steel products. 

(7) All sales by any person. Including 
holders of excess stock, of any conversion 
iron or steel product as defined in section 
33 of this regulation. 

(8) Sales by a reseller of any imported 
industrial steel products listed in Tables 
A and B of this regulation which are 
either O) purchased from an importer 
and resold out of warehouse stock, or «U) 
purchased from a warehouse. This reg¬ 
ulation does not cover sales of iron and 
steel products by importers, ceiling 
prices for which are established by Ceil¬ 
ing Price Regulation 31. 

|Subpamgraph (8) amended by Arndt. 1] 

(9) The services of finding any prod¬ 
uct or products covered by this regula¬ 
tion; finding a purchaser for such prod¬ 
ucts; arranging for a sale or purchase 
of such products; or any other partici¬ 
pation in the sale or purchase of such 
products by any person Including a 
finder, broker, or other intermediary who 
does not take title to the material. 

(b) The ceiling prices established by 
this regulation include any service ren¬ 
dered in connection with a sale or pur¬ 
chase of iron or steel products covered 
by this regulation. This includes serv¬ 
ices of cutting, flattening, painting, pick- 
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ling, cociting, heat treating, pipe cutting 
and threading, handling, loading, storing 
and other operations customarily per¬ 
formed on or with the material itself. 
It also includes the services of finding 
material, finding a purchaser. Inspecting 
material, arranging for or making de¬ 
livery of materia] in the seller's vehicle, 
and other services of the same general 
nature which relate to the sale or pur¬ 
chase of material 

(c) (1) You are a “reseller” for pur¬ 
poses of this regulation if you purchase 
a product or products covered by this 
regulation and resell such product or 
products in substantially the same form 
or condition except for such warehousing 
services as cutting, shearing, burning, 
torch cutting to length, size or shape; 
pipe threading; flattening; painting; 
pickling or coating; heat treating; and 
sorting, grading and storing. 

t2) You are a reseller irrespective of 
whether you resell such product or prod¬ 
ucts: 

<i> Prom your warehouse or any other 
location regularly maintained by you for 
the purpose of taking physical possession 
of such products; 

<11) From a public warehouse or any 
other location not regularly maintained 
by you for the purpose of taking physical 
possession of such products: or 

Uii) On direct shipment from the pro¬ 
ducing mill, holder of excess stock, ware¬ 
house reseller or any other reseller for 
your account. 

(3) You are not a reseller of a product 
If you perform any fabricating or proc¬ 
essing designed to prepare such product 
for final use or assembly including bend¬ 
ing, punching, riveting or welding. 

<4> A producer of iron and steel prod¬ 
ucts is considered a reseller for the 
purpose of this regulation on all “ware¬ 
housed stock” from a warehouse main¬ 
tained by the producer for the express 
purpose of distributing iron or steel 
products and if the prices charged by the 
producer for shipments from such ware¬ 
house on January 25, 1951 were higher 
than the prices charged by him for mill 
shipments. A producer of iron and steel 
products is not considered a reseller for 
the purposes of this regulation on ship¬ 
ment from mill depots maintained by 
him as an aid in the distribution of the 
products on a mill price basis as of Janu¬ 
ary 25. 1951. 

<d> This regulation does not apply to 
sales for export or export sales by any 
person of any iron or steel product, ceil¬ 
ing prices for which are established by 
Ceiling Price Regulation 61 (Exports). 

<e> This regulation also covers you if 
you purchase or receive In the regular 
course of trade or business any product 
covered by this regulation from any per¬ 
son covered by this regulation. 

Sec. 4. Geographical applicability . 
This regulation applies in the 48 states 
of the United States and the District of 

Columbia. 

Sec. 5. General pricing instructions— 
<a> Basic pricing calculations . In gen¬ 
eral. this regulation requires you to com¬ 
pute your ceiling price ^except for prod¬ 
ucts covered by Part IV) by determining 
your average material costs during a cal¬ 
endar month, adding an amount calcu¬ 
lated by applying a specified percentage 


markup to your average material cost, 
and adding Incoming transportation 
costs and extras. Specific provisions are 
set forth for calculating each of the 
elements used in computing a celling 
price for each of the products covered by 
this regulation. 

You must determine your ceiling prices 
In accordance with applicable provisions 
of this regulation and apply them to your 
shipments in the following manner: 

Wherever you are required by the regu¬ 
lation to recompute your ceiling prices 
monthly, you must, after the close of 
each calendar month, calculate your 
celling price for the product you arc 
pricing by using the invoices received 
by you during that calendar month. 
This ceiling price applies to all of your 
shipments of the product made between 
12:01 a. m. of the 16th of the following 
month and midnight of the 15th of the 
next succeeding month. 

For example, this regulation becomes 
effective on December 16. 1951. Before 
that date you must determine your ceil¬ 
ing prices by using the Invoices received 
by you between November 1 and Novem¬ 
ber 30, 1951, inclusive. These ceiling 
prices apply to ail shipments made by 
you after 12:01 a. m.. December 16, 1951, 
and before midnight of January 15.1952. 
Aftei' December 31, 1951, you must re¬ 
calculate your ceiling prices by using the 
Invoices received by you between Decem¬ 
ber 1 and December 31, 1951, inclusive, 
and these ceiling prices apply to all ship¬ 
ments made by you after 12:01 a. m., 
January 16. 1952. and before midnight. 
February 15, 1952. Similar recalcula¬ 
tions must be made after the close of 
each succeeding calendar month. 

Wherever the regulation requires you 
to go back for the purpose of calculating 
your average material cost factor to the 
last calendar month for which your writ¬ 
ten records show invoices having been 
received by you. you need not go back 
prior to January 1, 1951. You may 
treat any product for which you have 
not received invoices during the preced¬ 
ing calendar month or during any prior 
calendar month subsequent to January 
1. 1951 as a new product for purposes 
of this regulation. Where the product 
is included in Tables A or B and you have 
not received invoices for such product 
during the current month and are there¬ 
fore unable to determine your celling 
price in accordance with the provisions 
of section 11 (g) or 12 (g>. you may use 
the current mill base price (and extras 
where applicable) published by the pro¬ 
ducing mill which you determine to be 
the principal source of supply of your 
current Inventory of the product. When 
you have received new invoices for the 
product you must then recalculate your 
ceiling price in accordance with the pro¬ 
visions of section 11 (g> or 12 <g>. 

(Above Paragraph added by Arndt. 1] 

You may not include in any cost com¬ 
putations under this regulation the 
amount by which the prices you pay for 
any product or service exceed the ceiling 
prices for such product or services es¬ 
tablished under the applicable OPS cell¬ 
ing price regulation. 

<b) Separate warehouses. 9 If you op¬ 
erate more than one warehouse, you 
must treat each warehouse as a separate 


reseller and must determine celling 
prices for each such warehouse on the 
basis of the costs of material delivered 
to it. As a matter of convenience, the 
terms “you" and “reseller” arc used in 
the pricing provisions of this regulation 
to designate the warehouse from which 
shipment is made. 

(c) Classification of products. The 
classification by type and product 
groups of the Iron or steel products cov¬ 
ered by this regulation shall be in ac¬ 
cordance with the issues of the Steel 
Products Manuals published by the 
American Iron and Steel Institute In 
effect at the time you make shipment. 

PART II—INDUSTRIAL STEEL PRODUCTS 

Sic. 10. General pricing provisions for 
industrial steel products . <a> Sales of 
both prime and secondary or rejected 
new industrial steel products are divided 
into three general categories according 
to the nature of the sale. 

(b) If you are a reseller who has put 
such products through the operations 
commonly known as the warehousing of 
iron or steel products, hereafter referred 
to as sales “out of warehoused stock" you 
determine your ceiling prices in accord¬ 
ance with sections 11. 12. 13. 14. or 15 
depending on the type of product. If you 
are a reseller of such products on a direct 
mill shipment or on a shipment direct 
from another reseller without putting the 
product through the warehousing oper¬ 
ation, you must determine your celling 
price in accordance with section 16. 

<c> All sales of excess stock either by 
the holder or by any reseller are deter¬ 
mined in accordance with section 17. 

(d) The operations commonly known 
as the "warehousing of iron or steel prod¬ 
ucts" means the actual receipt and un¬ 
loading of iron or steel products for sale 
or resale in substantially the same form 
as received into premises regularly main¬ 
tained (not a public warehouse) and 
equipped with facilities for performing 
such operations as receiving, stocking, 
sorting and grading, pipe-threading, cut¬ 
ting. shearing, (lame-cutting or burning 
to size or shape, and shipping and other 
like operations which are necessary or 
incidental to the resale and distribution 
of the particular products brought into 
those premises. 

Sec. 11. Ceiling warehouse prices for 
domestic industrial steel products in Ta¬ 
ble A. If you are selling any product 
listed in Table A out of warehoused 
stock, you must determine your ceiling 
price in accordance with the provisions 
of this section. Where you are engaged 
in shearing or slitting Cold Rolled Sheet 
into Strip, you must determine your ceil¬ 
ing price for the resulting Cold Rolled 
Strip in accordance with the special pro¬ 
visions of paragraphs <d) (3) and (e> ( 4 > 
of this section. For Cold Rolled Strip 
purchased In strip form from a producing 
mill, you must determine your celling 
price In the same manner as for other 
products in Table A. If your warehouse 
stock of Cold Rolled Strip contains both 
Strip resulting from slitting or shearing 
as well as Cold Rolled Strip purchased 
from a producing mill, you will be re¬ 
quired to keep them separated and main¬ 
tain two ceiling prices for the same 
product. 

(Above paragraph amended by Arndt. 1) 
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(ft) How to determine pour ceiling 
warehouse price for products purchased 
from mill sources . <1> Your ceiling 

warehouse price for any product listed in 
Table A purchased from mill sources is 
determined by taking your celling ware¬ 
house base price and adding or subtract¬ 
ing the applicable extras and deductions 
in accordance with the provisions of 
paragraph (f > of this section and adjust¬ 
ing this figure in accordance with section 
41 (Customary price differentials and 
terms of sale > of this regulation. 

(2) You compute your ceiling ware¬ 
house base price for a product in the 
following manner: 

(1) You find your monthly average 
material cost factor in accordance with 
the provisions of paragraph <d) of this 
section. 

(11) You determine your dollar and 
cents markup in accordance with the 
provisions of paragraph (c) of this 
section. 

(ill) You determine your incoming 
transportation factor. This may be 
either your "customary incoming trans¬ 
portation factor" as defined in section 
51 (Definitions) or your monthly aver¬ 
age incoming transportation cost factor 
determined in accordance with para¬ 
graph (e) of this section. 

<iv) Add the figures arrived at in (i). 
<ii), and (ill). The resultant sum is 
your celling warehouse base price for the 
product. 

(2) This ceiling warehouse base price 
must be recalculated each month in the 
above manner and must be used in de¬ 
termining your ceiling warehouse price 
for all your shipments from the 16th of 
the month to the 15th of the following 
month. For example: Costs frbm No¬ 
vember 1 to November 30 are used to 
determine your ceiling warehouse base 
price for all shipments made by you 
during the period December 16 to Janu¬ 
ary 15 and correspondingly your costs 
from December 1 to December 31 will be 
used to determine your ceiling ware¬ 
house base price for all shipments made 
by you during the period January 16 to 
February 15. 

<b> How to determine your ceiling 
warehouse price for products purchased 
from other warehouse resellers . (1) 

Where you have received shipments of a 
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product from sources other than the 
producing mill in addition to shipments 
received from mill sources, you must 
apply your ceiling warehouse base price 
for the product which you determined 
In accordance with the provisions out¬ 
lined in paragraph (a) of this section 
to all your sales of that product regard¬ 
less of your source of supply. 

(2) (i) Where you are unable to de¬ 
termine a celling warehouse base price 
for a product In accordance with pro¬ 
visions outlined in paragraph <a) be¬ 
cause of the fact that all the Invoices 
received by you during the preceding 
calendar month for that product were 
from warehouse sources rather than mill 
sources, you must use the ceiling ware¬ 
house base price of the reseller who w as 
your principal source of supply for that 
month. In determining this you must 
use the ceiling warehouse base price 
which such steel warehouse reseller had 
In effect on the last day of the preceding 
calendar month. This warehouse base 
price becomes your ceiling warehouse 
base price for shipments made from the 
16th of the month to the 15th of the 
following month. 

<ii) Your ceiling warehouse price is 
the sum of this ceiling warehouse base 
price, plus your monthly average ipcom- 
ing transportation cost factor for that 
product determined In accordance with 
paragraph <e). adjusted for the appli¬ 
cable extras and deductions in accord¬ 
ance with the provisions of paragraph 
(f> of this section and adjusted in ac¬ 
cordance with section 41 of this regula¬ 
tion. 

(3) Your celling warehouse base prices 
must be recalculated each month in ac¬ 
cordance with the provisions of this 
section. 

(c) How to determine your dollar and 
cents markup. <1> Except as provided 
in subparagraph (3> of this paragraph, 
you compute your dollar and cents mark¬ 
up for a product by multiplying your 
monthly average material cost factor by 
the applicable ceiling percentage markup 
established in Table A. 

(2) Percentage markups. Table A sets 
forth the established ceiling percentage 
markups for each product according to 
the area in which the warehouse from 
which the product is shipped to the pur¬ 
chaser is located. 


Tarlx a 


Product 

Metropolb 
tan area. 
New York 

State of 
California 

State of 
Trial 

SUtea of 
Orv*:on and 
Washing¬ 
ton 

All other* 

ftnmlitfd structural ihspes. 

Junior ritaimeb.... 

Junior beam* . 

Wide flange beam*.—_. r _,. 

II. U. carbon bar* and bar ..... 

H K. carbon piste#. 7T. __ 

Floor plate*_ . . 

AUiliiou n-4*iltif—All products. 

11. It. curtahects.... 

II. It. carbon if rip..... 

(* 1(^(4 

(\ R. Ac II. R. electrical (ililponi ibeeU. all grade* 

KhiunrUtif sheen . .. 

C It. airiivkm carbon... .. 

Itljih ten*lie low alloy—All products..'_ 

C. F. carbon bar# .. 

Rclnforriur ber* otifabricated... 

Tin plate, bbrk pUfe and short Irene*. 

Percent 

65 

66 
U 
$7 

a 

&5 

4? 

5ft 

86 

50 

46 

85 

62 

4k 

48 

36 

62 

48 

I*rrcrnt 

4? W 

00 

47 W 
41 W 
46 W 
85 

50 

46 W 
60 W 

47 W 
v> 

82 

46 W 
80 

31 W 
41 W 
45 a 

Percent 

a* 

65 
86 

66 
85 

83 
44 

eu 
’ 87 

63 

43 

84 
62 
46 

43* 

«* 

46 

1 

Percent 

82 

82 

62 

62 

48 

50 

43 

60 

61 

64 

43 

i 

62 

4S 

45 

S3 

45 

48 


(3) Exceptions— (i) California ware¬ 
house s. If you are situated in Cali¬ 
fornia. your dollar and cents markup 
for any product in Table A which is 
marked with a "W M is determined by 
applying the established percentage 
markup to the average mill base price 
for the product from West Coast pro¬ 
ducers instead of to your monthly aver¬ 
age material cost factor. In other words 
you use only the Invoices received from 
West Coast producers during the pre¬ 
ceding calendar month In determin¬ 
ing the average to which the percent¬ 
age markup is to be applied. If you 
did not receive any Invoices from West 
Coast producers during the preceding 
calendar month, you must go back to the 
last calendar month for which your writ¬ 
ten records show invoices having been 
received for the product from such pro¬ 
ducers. "West Coast producer" means a 
producer situated in the States of Cali¬ 
fornia. Oregon or Washington. How¬ 
ever. where you are required to deter¬ 
mine your monthly average material cost 
factor for Cold Rolled Strip resulting 
from a shearing or slitting operation in 
the manner set forth in paragraph 
(d) (3* of this section, you determine 
your dollar and cents markup by apply¬ 
ing the established percentage markup 
in Table A to the current mill base price 
published by Kaiser Steel Corporation, 
Fontana. California. 

(Subdivision (1) amended by Arndt. 1] 

(ii) Oregon and Washington ware¬ 
houses. If you are situated in Oregon 
or Washington you determine your dol¬ 
lar and cents markup by applying the 
percentage markup set forth in Column 
4 to your monthly average delivered cost. 
Your delivered cost is the sum of your 
monthly average material cost factor 
and your monthly average incoming 
transportation cost factor determined in 
accordance with paragraphs <d> and ie) 
cf this section, respectively. 

(d) How to determine your monthly 
average material cost factor. (1) You 
compute your monthly average material 
cost factor for each product, except as 
provided in subparagraph (3) of this 
paragraph, by averaging the domestic 
mill base prices you paid for the product 
as shown on all the Invoices received by 
you during the preceding calendar 
month, or the last calendar month for 
which your WTitten records show invoices 
having been received for the product, 
disregarding the invoice date, or the 
actual shipping and receiving dates. 

Mill base prices are the base prices for 
a product exclusive of all freight, and 
all quality, size or other extras. 

Example. You receive the following in¬ 
voices for Hot Rolled Bars during the pre¬ 
ceding calendar month: 

93. 510 lb. at $5. 77 per 100 lb 
64, 490 lb. at 44. 85 per 100 lb 
21,520 lb. at 54 95 per 100 lb 


Total-179. 520 lb. 

Analyzing these net prices, you establlih 
the fact that you paid three different ba^ 
prices: 

93.510 lb. at 54 60_54.301 .4(5 

64,4iK> lb. at 53.70_ 2.386.13 

21, 620 lb. at 44. 40_ 946 & 

179, 520 tb. 57. 634.47 


(Table A amended by Amdt. 11 
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Dividing t7.634.47 by 170.520 lbs. results In 
your average bane price cost for the month 
it •4.253 per 100 pound for Hot Rolled Bara. 

( 2 ) The following are illustrative ex¬ 
amples of mill extras which are not In¬ 
cluded in the mill base price set forth 
here only to lessen the frequency of in¬ 
terpretative inquiries which experience 
indicates are likely to be made in this 
industry: 

ii> Cold Finished Carbon Bars—the 
base price is exclusive of the extra for 
Special Bar Quality ($0.25 per 100 
pounds) as well as other extras. 

<ll> Junior Channels , Junior Beams— 
the base price is exclusive of the stand¬ 
ard mill extra for size and quality as well 
as other extras. 

Oil) Cold Foiled Sheets— the base 
price is for Standard Prime Commercial 
(satin) finish, box annealed, de-oxidized 
exclusive of extras for stretcher leveling, 
resquaring, deep drawing or any other 
special quality or condition as well as 
other extras. 

(iv) Hot Rolled Plates — the base price 
is exclusive of any grade extra. 1. c.. A7 
grade as well as other extras. 

(3» Cold Rolled Strip produced front 
sheet. Where you are engaged in shear¬ 
ing or slitting Cold Rolled Sheet into 
Strip, you must determine your monthly 
average material cost factor for the Cold 
Rolled Strip resulting from such opera¬ 
tion in the following manner: 

(i) If you are situated outside of the 
States of California. Oregon and Wash¬ 
ington. you must use the current mill 
base price for Cold Rolled Strip pub¬ 
lished by the American Steel and Wire 
Division of U. 8. Steel Company for its 
producing point nearest your warehouse 
location. Since this is not an average 
actual cost figure, you disregard your 
actual invoices. 

Ui) If you are situated within the 
States of California. Oregon and Wash¬ 
ington you must use the current mill 
base price for Cold Rolled Strip pub¬ 
lished by Kaiser Steel Corporation. Fon¬ 
tana. California. Since this is not an 
average actual cost figure, you disregard 
your actual invoices. 

(Subparagraph (3) amended by Arndt. 1 ) 

(e> How to determine your monthly 
average incoming traTisportation cost 
factor, (l) if you are computing your 
ceiling price in accordance with para¬ 
graph <a> of this section, you find your 
monthly average incoming transporta¬ 
tion cost per 100 pounds for each prod¬ 
uct, except as provided in subparagraph 
<4) of this paragraph, by averaging the 
transportation costs to you for all ship¬ 
ments of this product applicable to the 
same Invoices used in determining your 
monthly average material cost factor 
under paragraph (d> (1). If the bills 
for transportation charges for any in¬ 
voice arc not available as of the time you 
compute your costs, you must calculate 
the applicable transportation charge for 
the material covered by the invoioe by. 
using the published carrier rate (in¬ 
cluding taxes) for transporting the prod¬ 
uct Involved from the shipping point 
shown on the invoice to your warehouse. 
In making this calculation you must use 
the rate for the kind of transportation by 
which the material is transported to your 

No. 54 2 


FEDERAL REGISTER 

warehouse (e. g.. railroad, truck, or 
barge > In effect at the time you are com¬ 
puting your celling price. 

Example. You paid thro* different freight 
ratra (Including the transportation tax) for 
your Invoices ot Hot Rolled Bars: 


Weight and rate per 100 pocmd 

Chares 

W.MO pound at 10,07____.... 

M.49U pound K 4CL«. 

21,220 pound at 10.05 .... 

VcfK 
41* 14 
10.70 

MlfiM? 


Divklinc tl.oflfl.47 by lbo tout weifht fives you an 
* vit.i?* Incoming frrljrhi cud lor (be month o4 WJtS per 
100 Ih* on Hot KuliuJ Bun. 


(2) If you arc computing ceiling prices 
In accordance with paragraph (b) (2) of 
this section, you find your monthly aver¬ 
age incoming transportation cost per 100 
pounds for each product by averaging 
the cost to you of transporting the prod¬ 
uct from the various warehouse sources 
of supply to your warehouse. In com¬ 
puting this figure you must use all ship¬ 
ments of this product applicable to the 
invoices received by you during the pre¬ 
ceding calendar month, disregarding the 
Invoice date, or the actual shipping and 
receiving dates of the material involved. 
If the bills for transportation charges for 
any invoice are not available as of the 
time you compute your costs, you must 
calculate the applicable transportation 
charge for the material covered by the 
invoice by using the published carrier 
rate (including taxes) for transporting 
the product Involved from the shipping 
point shown on the invoice to your ware¬ 
house. In making this calculation you 
must use the rate for the kind of trans¬ 
portation by which the material is trans¬ 
ported to your warehouse (e. g. railroad, 
truck, or barge) in effect at the time you 
are computing your ceiling price. 

(3) Trucking charges may be used in 
computing your monthly average Incom¬ 
ing transportation costs under subpara¬ 
graphs (1) or (2) only where all truck 
movement from the producing mill or 
other source of supply to your warehouse 
is involved. Where rail-truck movement 
is Involved, no charges for trucking from 
the rail station or siding to your ware¬ 
house may be included in your compu¬ 
tations, 

(4) Cold Rolled Strip produced from 
sheet . Where you are required to de¬ 
termine your monthly average material 
cost factor under paragraph (d) (3) of 
this section for Cold Rolled Strip result¬ 
ing from shearing or slitting sheet, you 
must use as your monthly average in¬ 
coming transportation cost factor for 
such strip, the monthly average incom¬ 
ing transportation cost factor you have 
determined for the Cold Rolled Sheet. 

|8ubpartgrnph (4) amended by Arndt. 11 

(f) Extras and deductions. <1) You 
may add to your ceiling warehouse base 
price all published extras for size, quan¬ 
tity. quality, merchandising, finish, tol¬ 
erance, cutting, coating, boxing, or other 
extras which you had in effect for the 
same items on January 25, 1951. You 
must deduct from your ceiling warehouse 
base price the applicable published quan¬ 
tity discounts which you had In effect for 
the same items on January 25,1951. 


2311 

(2) When It is necessary to send your 
product to a service company to perform 
any pickling and oiling operations, you 
may charge your customer the actual 
cost of the pickling and oiling increased 
by 50 percent. No trucking charge may 
be made to your customer for trucking 
involved in completing this pickling and 
oiling operation. 

(g) Hew products. It you have re¬ 
ceived invoices during the current calen¬ 
dar month for a new product for which 
your written records show no invoices 
having been received since January 1. 
1951, you may use your current invoices 
as they are received, without averaging 
them, and the Incoming transportation 
charges applicable to such invoices, in 
computing your celling warehouse base 
price for shipments of the product cov¬ 
ered by each Invoice during the period 
extending through the 15th of the fol¬ 
lowing month. For shipments made on 
and after the 16th of the following 
month your ceiling warehouse base price 
must be computed by averaging your 
costs in the manner described in this sec¬ 
tion. If you propose to charge any 
applicable extras for such a product In 
accordance with paragraph <f> of this 
section which you did not have in effect 
on January 25. 1951. you must establish 
such extras In accordance with the pro¬ 
visions of section 40 (a) of this 

regulation. 

(Paragraph (g) added by Arndt. 1] 

Sec. 12. Ceiling warehouse prices for 
dcmestic industrial steel products in Ta- 
•ble B. If you are selling any product 
listed in Table B out of warehoused stock, 
you must determine your ceiling price in 
accordance with the provisions of this 
section, 

«a> How to determine your ceiling 
warehouse price for products purchased 
from mill sources. (1) Your ceiling 
warehouse price for any product listed 
in Table B purchased from mill sources 
is determined by taking your ceiling 
warehouse modified base price and add¬ 
ing or subtracting the applicable extras 
and deductions in accordance with the 
provisions of paragraph (f) of this sec¬ 
tion and adjusting this figure in accord¬ 
ance with section 41. 

<2> You compute your ceiling ware¬ 
house modified base price for a product 
in the following manner: 

(i) You find your monthly average 
material cost factor in accordance with 
the provisions of paragraph (d) of this 
section. 

<ii) You determine your dollar and 
cents markup in accordance with the 
provisions of paragraph (c) of this 
section. 

(ill) You determine your Incoming 
transportation factor. This may bo 
either your “customary incoming trans¬ 
portation factor*' or your monthly aver¬ 
age incoming transportation cost factor 
determined in accordance with para¬ 
graph (e) of this section, whichever is 
higher. 

(iv) Add the figures arrived at in (1) 
and (11) and. with the exception of 
Structural Tubing, even the resulting 
sum out to the nearest five cents. In 
the case of Structural Tubing you use the 
exact sum of the two items. You then 
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add this amount to the figure arrived at 
in (ill). The resultant sum is your ceil¬ 
ing warehouse modified base price lor 
the product 

(3) This ceiling warehouse modified 
base price must be recalculated each 
month in the above manner and must be 
used in determining your ceiling ware¬ 
house price for all your shipments from 
the 16th of the month to the 15th of the 
following month. For example: costs 
from November 1 to November 30 are 
used to determine your ceiling warehouse 
modified base price for all shipments 
made by you during the period Decem¬ 
ber 16 to January 15 and correspondingly 
your costs from December 1 to December 
31 will be used to determine your ceiling 
warehouse modified base price for ail 
shipments made by you during the period 
January 16 to February 15. 

<b> How to determine your ceiling 
warehouse price for products purchased 
from other warehouse resellers. (1) 
Where you have received shipments of a 
product from sources other than the pro¬ 
ducing mill in addition to shipments re¬ 
ceived from such mill sources, you must 
apply your ceiling warehouse modified 
base price for the product which you 
determined in accordance with the steps 
outlined in paragraph <a> to all your 
sales of that product regardless of your 
source of supply. 

(2) (i) Where you arc unable to de¬ 
termine a ceiling warehouse modified 
base price for a product in accordance 
with the provisions outlined in para¬ 
graph (a) because of the fact that all 
the invoices received by you during the 
preceding calendar month for that prod¬ 
uct were from warehouse sources rather 
than mill sources, you must use the ceil¬ 
ing warehouse modified base price of the 
reseller who was your principal source of 
supply for that month. In determining 


(3) Exceptions. —(i) California ware, 
houses. If you are situated in California 
your dollar and cents markup for a prod¬ 
uct marked with an asterisk in Table B 
is determined by applying the percent¬ 
age markup to your monthly average 
delivered cost for the product from 
Eastern producers only. This figure is 
computed by adding the monthly aver¬ 
age material cost on such products de¬ 
termined from invoices received foe 
shipments from Eastern producers only, 
plus the average incoming transporta¬ 
tion cost applicable to these invoices. 
If you did not receive any invoices from 


this, you must use the ceiling warehouse 
modified base price which such steel 
warehouse reseller had in effect on the 
last day of the preceding calendar 
month. This ceiling warehouse modified 
base price becomes your celling ware¬ 
house modified base price from the 16th 
of the month to the 15th of the following 
month. 

(11) Your celling warehouse price is 
the sum of this ceiling warehouse modi¬ 
fied base price, plus your monthly aver¬ 
age incoming transportation cost factor 
for that product determined in accord¬ 
ance with paragraph (e), adjusted for 
the applicable extras and deductions de¬ 
termined In accordance with the provi¬ 
sions of paragraph (f) of this section and 
adjusted In accordance with section 41 
of this regulation. 

(3) Your ceiling warehouse modified 
base prices must be recalculated each 
month in accordance with the provisions 
of this section. 

<c> How to determine your dollar and 
cents markup . (1) Except as provided 

In subparagraph (3) of this paragraph, 
you compute your dollar and cents 
markup for a product by multiplying 
your monthly average material cost fac¬ 
tor by the applicable celling percentage 
markup established in Column I of 
Table B. 

(2) Percentage markups. The per¬ 
centage markup which you may add for 
each product is set forth under Column 
I. These markups apply uniformly 
throughout the continental United 
States, except in the case of Aircraft 
Sheets, for which the markups are estab¬ 
lished according to the geographical 
area in which your warehouse is situ¬ 
ated. Column n sets forth the items 
which are included in determining your 
monthly average material cost factor to 
which the percentage markup applies. 


Eastern producers during the preceding 
calendar month you must go back to 
the lost calendar month in which your 
written records show invoices having 
been received from such producers in 
determining your monthly average ma¬ 
terial cost If the bills for transporta¬ 
tion charges for any invoice from an 
Eastern producer are not available as of 
the time you compute your costs, you 
must calculate the applicable transpor¬ 
tation charge for the material covered 
by the invoice by using the published 
carrier rate (including taxes) for trans¬ 
porting the product involved from the 


shipping point shown on the invoice to 
your warehouse. In making this calcu- 
lation you must use the rate for the 
kind of transportation by which the 
material Is transported to your ware¬ 
house <e. g. railroad, truck, or barge) in 
effect at the time you are computing your 
ceiling price. 

(11) Oregon and Washington ware - 
houses . If you are situated in Oregon 
or Washington, you determine your dol¬ 
lar and cents markup for any product 
marked with an asterisk, by applying the 
percentage markup to your monthly 
average delivered cost. Your delivered 
cost is the sum of your monthly average 
material cost factor and your monthly 
average incoming transportation cost 
factor determined in accordance with 
paragraphs (d) and <e) of this section 
respectively. 

(d) How to determine your monthly 
average material cost factor . You must 
determine your monthly average mate¬ 
rial cost factor for each product in the 
following manner: 

(1) For Galvanized, Galvannealfd 
and Teme Coated Sheets you average 
the mill base price, exclusive of all ex¬ 
tras, on all invoices received by you 
during the preceding calendar month, or 
the last calendar month for which your 
written records show invoices having 
been received for this product. You dis¬ 
regard the invoice date, or actual ship¬ 
ping and receiving dates of the material. 
To this average mill base price you add 
the current mill extras published by your 
principal source of supply for gauge <24 
to 30 inch width) and coating. This 
sum is your monthly average material 
cost factor. 

(2) For Alloy Bars and Plates you av¬ 
erage the mill base prices, exclusive of 
all extras, on all invoices received by you 
during the preceding calendar month, or 
the last calendar month for which your 
written records show invoices having 
been received by you for this product. 
You disregard the invoice date, or actual 
shipping and receiving dates of the ma¬ 
terial. To this average mill base price 
you add the average mill standard grade 
(chemistry) extra for each grade deter¬ 
mined from the invoices used In deter¬ 
mining your average mill base price. 
The sum of the two is your monthly 
average material cost factor for each 
grade. 

(Subparagraph (2) amended by Aindt. 1] 

(3) For Tool Steel Sheets, Structural 
Tubing and Aircraft Sheets you average 
the mill net prices per size on all invoices 
received by you during the preceding 
calendar month, or the last calendar 
month for which your written records 
show invoices having been received for 
this product. You disregard the invoice 
date, or actual shipping and receiving 
dates of the material. The mill net price 
per size is the mill base price plus all 
mill extras for that size except freight 
and packing charges. To find the 
mill net price per size you divide the 
total dollar value exclusive of freight and 
packing shown on these invoices for 
each size by the total weight of the item 
Involved. This figure is your monthly 
average material cost factor. 
[Subparagraph (3) amended by Arndt. 1] 


Tabu B 


Product 

Column I 

lYrcrouirs 

markup 

Column 11 

Material cost factor 

Qtlmlifd sheets—hoi dipped . 

•50 

Mill base pitas + mlD extras for mure (34** to 30 f* 

Golvnnnraled. electrto coated sheets and 

•50 

width) and coating. 

Mill bam price 4- min extras for mum f24" to 3Qf* 

other related vine coated sheets. 

Tern* coated loci* sheets. 

•50 

width) q*») ooaiinr. 

Mill h*«* price 4* mill extras for mum (24" to WT. 

Alloy ban— IT. .. . . 

<0 

width) and coating. 

Mill base price 4- mill extras for made (chemistry). 

Alloy ban— C. F........ .. 

.V' 

Milt base price 4- mill extras far grade (chemistry). 

Alloy plates. 

Tool uteri sheets (approx. 1.00 percent 

60 

Mill base twice + mill extras for grade ichnmtstry). 

45 

MlU net price, 

carbon trade). 

Structural tnhtag (hot roiled, butt welded}.. 

04 

Mill not price. 

•*4130** aircraft sheets: 

Oaff- AU 

for ilia Other < 

O.IR75 and beavWr. 

40 40 

MlU net prion 

O.IAOand lighter. 

50 40 

Mill net price. 

*•1030 erode'* aircraft sheets. 

50 40 

Mill net price. 
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(e) How to determine your monthly 
cverace incoming transportation cost 
factor . <1> If you arc computing your 
ceiling price in accordance with para¬ 
graph (a> of this section, you find your 
monthly average incoming transporta¬ 
tion cost per 100 pc unds for each prod¬ 
uct. by averaging the transportation 
costs to you for all shipments of this 
product applicable to the same Invoices 
used in determining your monthly aver¬ 
age material cost factor under paragraph 
«i). If the bills for transportation 
charges for any invoice are not available 
as of the time you compute your costs, 
you must calculate the applicable trans¬ 
portation charge for the material cov¬ 
ered by the invoice by using the pub¬ 
lished carrier rate (including taxes) for 
transporting the product involved from 
the shipping point shown on the invoice 
to your warehouse. In malting this cal¬ 
culation you must use the rate for the 
kind of transportation by which the ma¬ 
terial is transported to your warehouse 
<e. g. railroad, truck, or barge) in effect 
at the time you arc computing your ceil¬ 
ing price. For an example, see section 
11 (e) U), 

(2) If you are computing ceiling prices 
in accordance with paragraph (b) (2) of 
this section, you find your monthly aver¬ 
age incoming transportation cost per 
100 pounds for each product by averag¬ 
ing the cost to you of transporting the 
product from the various warehouse 
sources of supply to your warehouse. In 
computing tills figure you must use all 
shipments of this product applicable to 
the invoices received by you during the 
preceding calendar month, disregarding 
the invoice date, or the actual shipping 
and receiving dates of the material in¬ 
volved. If the bills for transportation 
charges for any invoice are not available 
as of the time you compute your costs, 
you must calculate the applicable trans¬ 
portation charge for the material cov¬ 
ered by the Invoice by using the published 
carrier rate (including taxes) for trans¬ 
porting the product involved from the 
shipping point shown on the invoice to 
your warehouse. In making this calcu¬ 
lation you must use the rate for the kind 
of transportation by which the material 
is transported to your warehouse (e. g. 
railroad, truck, or barge) in effect at the 
time you are computing your ceiling 
price. 

(3) Trucking charges may be used in 
computing your monthly average in¬ 
coming transportation costs under sub- 
paragraphs (1) or (2) only where all 
truck movement from the producing mill 
or other source of supply to your ware¬ 
house is involved. Where rail-truck 
movement is involved, no charge for 
trucking from the rail station or siding 
to your warehouse may be included in 
your computations. 

(f) Extras and deductions. You may 
Include in your ceiling warehouse price 
all published extras for size, quantity, 
quality, merchandising, finish, tolerance, 
cutting, boxing, or other extras which 
you had in effect on January 25, 1951. 
You may not add any extras which are 
included In your monthly average mate¬ 
rial cost factor under paragraph (d). 

You must deduct from your ceiling 
warehouse base price the applicable pub- 
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ltshed quantity discounts which you had 
In effect for the same item on January 
25. 1951. 

(g) New products. If you have re¬ 
ceived invoices during the current cal¬ 
endar month for a new product for 
which your written records show no in¬ 
voices having been received since Jan¬ 
uary 1, 1951. you must use the last mill 
invoice received by you for the product 
prior to each sale, and the incoming 
transportation charges applicable to this 
invoice, in computing your ceiling ware¬ 
house base price for shipments of tho 
product during the period extending 
through the 15th of the following month. 
For shipments made on and after the 
16th of the following month your celling 
warehouse base price must be computed 
by averaging your costs in the manner 
described in this section. If you pro¬ 
pose to charge any applicable extras for 
such a product, in accordance with the 
provisions of paragraph it) of this sec¬ 
tion which you did not have in effect on 
January 25. 1951, you must establish 
such extras in accordance with the pro¬ 
visions of section 40 (a) of this regula¬ 
tion. 

(Paragraph (g) added by Arndt. 1] 

Sec. 13. Ceiling warehouse prices for 
domestic industrial steel products in Ta¬ 
ble C —(a) General pricing provisions. 

(1) If you are selling any product listed 
in Table C out of warehoused stock, you 
must determine your ceiling price in ac¬ 
cordance with the provisions of this 
section. The products listed in Table C 
are sold at the same price os that 
charged by the producing mill (up to a 
specificJ quantity), adjusted for the 
transportation factor and extras set 
forth in the provisions below, and ad¬ 
justed in accordance with section 41 of 
this regulation. You may not add any 
resale markup to the mill price in com¬ 
puting your ceiling price for any product 
in this section when sold out of ware¬ 
housed stock, except as specifically per¬ 
mitted heroin for Mechanical Tubing, 
Tool Steel Bars and Drill Hod. 
(Subparagraph (1) amended by Amdt. 1] 

(2) (1) In calculating your ceiling 
price for each product in accordance 
with the provision of this section, you 
may use only the Invoices received from 
your principal mill source of supply dur¬ 
ing the preceding calendar month. Cor¬ 
respondingly, whenever mill extras and 
differentials are used, they must be the 
mill extras, or differentials of your prin¬ 
cipal mill source of supply. The ceiling 
price for any product thus determined 
in accordance with applicable provisions 
set forth in this section becomes your 
ceiling price for all shipments from the 
l$th of the month to the 15th of the 
following month regardless of the actual 
source of supply. Your ceiling ware¬ 
house price for any product must be re¬ 
calculated each month in accordance 
with the provisions of this section. 

(ii) If you have received invoices dur¬ 
ing the current calendar month for a 
new product for which your written rec¬ 
ords show no Invoices having been re¬ 
ceived since January 1, 1951. you must 
use the last mill invoice received by 
you for the product prior to each 
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sale, the transportation charges ap¬ 
plicable to this invoice, and the ap¬ 
plicable extras or differentials of the mill 
from whom the invoice was received, in 
determining your ceiling warehouse 
prices for shipments of the new product 
during a period extending through the 
15th of the following month. For ship¬ 
ments made on and after the 16th of the 
following month, you must determine 
your principal mill source of supply in 
the manner set forth in subdivision (i) 
of this subparagraph. 

(Subparagraph (2) amended by Amdt. 1) 
Tabuc C 

Stainless sheets. 

Stainless bars and angles. 

Stainless plates. 

Stainless pipe and tubing. 

Boiler tubes, seamless and welded. 
Mechanical tubing, seamless and welded. 
Tool steel bars and drill rod. 

(b) Stainless steel sheets , bars . angles , 
and plates. You determine your ceiling 
warehouse price by adding the following 
extras to the current mill base price, 
f. o. b. producing point 

(1) Quantity differentials , You may 
add an amount not in excess of the cur¬ 
rent published mill quantity extras, ex¬ 
cept that the mill extra for quantities of 
6,000 to 9.999 pounds may be used as 
your quantity extra on any amount in 
excess of 8.000 pounds per item when 
shipped out of warehoused stock. 

(2) Extras. You may add only the 
current mill extras, except as follows: 

(i) Boxing charges. Warehouses sit¬ 
uated in California may Include the fol¬ 
lowing boxing extras for cold finished 
stainless bars Instead of the current mill 
extra. 

#1.00 per 100 pound*. 

Far quantities of Ira* than 200 pound* an 
additional flat charge of #3410 may be In¬ 
cluded In your ceiling price. 

(Subdivision (1) amended by Amdt. 1] 

<ii) Crating charges. Instead of the 
current mill extra for crating you may in¬ 
clude a charge not in excess of $2.00 per 
100 pounds. You may not include any 
additional warehouse charge for crating, 
except that warehouses situated in Cali¬ 
fornia may make a net charge of $5.00 for 
crating of sheets on orders for quantities 
under 200 pounds in lieu of the charge of 
$2.00 per 100 pounds. 

| Subdivision (U) amended by Amdt. 1) 

(ill) Cutting charges. You may in¬ 
clude an amount not in excess of the 
warehouse cutting extra you had in ef¬ 
fect on January 25, 1951, except that if 
on that date you charged the mill extra 
for length for Bars and the mill extras 
for length and width for Plates you may 
include an amount not in excess of the 
current mill extra for length for Bars 
and the current mill extras for length 
and width for Plates. 

(Subdivision (111) amended by Amdt. 1) 

(3) Transportation factor. You may 
Include either (1) an amount not in ex¬ 
cess of your “customary incoming trans¬ 
portation factor" or <li) an amount 
figured at the current rail carload freight 
rate (In the case of warehouses situated 
In California. Oregon, and Washington 
it need not be less than the current 
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freight forwarder’s rate) for such prod¬ 
uct from the nearest mill producing point 
of your principal source of supply to your 
warehouse plus an amount not in excess 
of the current transportation tax for 
such a shipment. 

(c) Stainless tubing and pipe. You 
determine your celling warehouse price 
by adding the following extras and ad¬ 
justments to the current mill base price, 
f. o. b. the producing point: 

<1> Quantity differentials. If you are 
situated outside of the State of Cali¬ 
fornia, you may add an amount not In 
excess of the current mill quantity differ¬ 
ential. except that the mill quantity dif¬ 
ferential for quantities from 1,000 to 
2.409 feet or pounds per item may be 
used as your quantity extra for any 
quantity over 1,000 feet or pounds when 
shipped out of warehouse stock. If you 
are situated within California, you like¬ 
wise must use the current mill quantity 
extra, except that the mill extra for 
quantities from 300 to 509 feet or pounds 
may be used as your quantity extra on 
any amount in excess of 300 feet or 
pounds per item when shipped out of 
warehouse stock. 

(2) Extras and deductions. You may 
add only the current mill extras. You 
must deduct all current mill deductions. 
[Subparagraph (2) amended by Arndt. 1] 

(3) Transportation factor. You may 
include either (t> an amount not in ex¬ 
cess of your “customary incoming trans¬ 
portation factor” or <ii> your monthly 
average incoming transportation cost 
including taxes) for shipments of the 
product from the mill producing point 
(in the case of warehouses situated in 
California. Oregon or Washington this 
amount need not be less than the current 
freight forwarder’s carload rate from 
Chicago) of your principal source of 
supply to your warehouse applicable to 
the invoices received by you during the 
preceding calendar month or the last 
calendar month in which your written 
records show invoices having been re¬ 
ceived by you. In selecting the invoices 
you disregard the invoice date or the 
actual shipping and receiving dates of 
the material. If the bills for transpor¬ 
tation charges for any invoice are not 
available as of the time you compute your 
costs, you must calculate the applicable 
transportation charge for the material 
covered by the published carrier rate 
(including taxes) for transporting the 
product involved from the shipping point 
shown on the Invoice to your warehouse. 
In making this calculation you must use 
the rate for the kind of transportation 
by which the material is transported to 
your warehouse (e. g. railroad, truck, or 
barge) in effect at the time you are 
computing your ceiling price. Trucking 
charges may be used in computing your 
monthly average incoming transporta¬ 
tion costs only where all truck movement 
from the producing mill or other source 
of supply to your warehouse is involved. 
Where rail-truck movement is Involved, 
no charges for trucking from the rail 
station or siding to your warehouse may 
be included in your computations. 

(d) Boiler and pressure tubes . seom- 
less and welded. You determine your 
ceiling warehouse price by adding the 
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following extras and adjustments to the 
current mill base price, f. o. b. the pro¬ 
ducing point: 

(1) Quantity differentials. <1) For 
standard gauge boiler and pressure 
tubes you may add an amount not in ex¬ 
cess of the applicable published mill 
quantity extra, except the mill extra for 
quantities of 5,000 to 9,999 pounds may 
be used as your quantity extra for any 
amount in excess of 5,000 pounds per 
Item when shipped out of warehoused 
stocks. 

(li) For heavy gauge boiler and pres¬ 
sure tubes in the following sizes and 
gauges only: 

V-2%" OD 11-gauge and heavier. 

2*4"-3" OD 10-gauge and heavier, 
3*4"-3H" OD 9-gauge and heavier. 

4*'-4 *4" OD 8-gauge and heavier. 

8 "-514” OD 7-gauge and heavier. 

6"— OD 5-gauge and heavier. 

®V'-0*4" OD 9/32" and heavier. 

You may add an amount not in ex¬ 
cess of the following extras on shipments 
out of warehoused stock for each quan¬ 
tity bracket as established herein: 

Quantity: Percent 

30,000 to 39,099 pounds or feet_ 35 

20,000 to 29.999 pounds or feet...... 40 

10,000 to 19.999 pounds or feet_ 50 

5.000 to 9.999 pounds or feet....... 55 

2.000 to 4,999 pounds or feet_ 65 

Under 2.000 pounds or feet_ 80 

|Subparagraph (!) amended by Amdt. 1] 

(2) Extras. You may add only the 
current mill extras, except as follows: 
Cutting charges—You may include In 
your ceiling price an amount not in ex¬ 
cess of the cutting charge you had in 
effect on January 25.1951, or the current 
published mill cutting extra, whichever 
is greater. 

(3) Transportation factor. You may 
Include either (1) an amount not in ex¬ 
cess of your ’‘customary Incoming trans¬ 
portation factor” or (ii) your monthly 
average incoming transportation cost 
(including taxes) for shipments of the 
product from the mill producing point 
of your principal source of supply to your 
warehouse applicable to invoices received 
by you during the preceding calendar 
month or the last calendar month in 
which your written records show invoices 
having been received by you. In select¬ 
ing the invoices you disregard the In¬ 
voice date or the actual shipping and 
receiving dates of the material. If the 
bills for transportation charges for any 
invoice are not available as of the time 
you compute your costs, you must cal¬ 
culate the applicable transportation 
charge for the material covered by the 
published carrier rate (including taxes) 
for transporting the product involved 
from the shipping point shown on the 
invoice to your warehouse. In making 
this calculation you must use the rate for 
the kind of transportation by which the 
material is transported to your ’ware¬ 
house (e. g. railroad, truck, or barge) in 
effect at the time you are computing 
your ceiling price. Trucking charges 
may be used in computing your monthly 
average incoming transportation costs 
only where all truck movement from the 
producing mill or other source of supply 
to your warehouse is involved. Where 
rail-truck movement is involved, no 


charges for trucking from the rail feta¬ 
tion or siding to your warehouse may be 
included In your computations. 

(e) Mechanical tubing. You deter¬ 
mine your ceiling warehouse price by 
adding the following extras and adjust¬ 
ments to the current mill base prices at 
the producing point: 

(1) Quantity differentials. You may 
add an amount not in excess of the pub¬ 
lished mill quantity extras, except that 
the mill extra for quantities of 600 to 
1,249 pounds or feet may be used as your 
quantity extra for any quantity over 600 
pounds or feet per item when shipped out 
of warehouse stock. 

(2) Extras. You may odd only the 
current mill extras except as follows: 
Cutting charges—You may include In 
your ceiling price an amount not in ex¬ 
cess of the cutting charge you had in 
effect on January 25.1951. or the current 
published mill cutting extra whichever 
is greater. 

(3) Transportation factor. You may 
include either (i) an amount not in ex¬ 
cess of your “customary incoming trans¬ 
portation factor” or (ii) your monthly 
average incoming transportation cost 
(including taxes) for shipments of the 
product from the mill producing point of 
your principal source of supply to your 
warehouse applicable to invoices received 
by you during the preceding calendar 
month or the last calendar month in 
which your written records show invoices 
having been received by you. In select¬ 
ing the invoices you disregard the in¬ 
voice date or the actual shipping and 
receiving dates of the material. If the 
bills for transportation charges for any 
invoice are not available as of the time 
you compute your costs, you must calcu¬ 
late the applicrble transportation charge 
for the material covered by the published 
carrier rate (Including taxes) for traas- 
porting the product involved from the 
shipping point shown on the invoice to 
your warehouse. In making this cal¬ 
culation you must use the rate for the 
kind of transportation by which the ma¬ 
terial is transported to your warehouse 
(e. g. railroad, truck, or barge) in effect 
at the time you are computing your ceil¬ 
ing price. Trucking charges may be used 
in computing your monthly average in¬ 
coming transportation costs only where 
all truck movement from the producing 
mill or other source of supply to your 
warehouse is Involved. Where rail-truck 
movement is involved, no charges for 
trucking from the rail station or siding 
to your warehouse may be Included in 
your computations. 

(4) Markup. On sales of quantities 
under 75 pounds or feet you may add the 
same percentage markup which your 
w ritten records show you had in effect on 
June 24. 1950. If you are unable to de¬ 
termine a percentage markup because 
you were not in business at that time or 
were not selling Mechanical Tubing at 
that time and you propose to add a 
markup you must file an application 
under section 40 of this regulation. 

<f) Tool steel bars and drill rod. You 
determine your ceiling warehouse price 
by adding the following markups to the 
current mill net price charged to con¬ 
sumers, f. o. b. point of production: 
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13 50 per 100 pound! for warehouses »tt- 
on or east of the MlnsUslppi River. 

15 50 per 100 pounds for warehouses slt- 
oaud west of the Mississippi River. 

(Paragraph <f) emended by Arndt. 1] 

Stc. 14. Ceiling prices for imported 
industrial steel products listed in Tables 
A and B. (a) Your ceiling price for 
aay imported industrial steel product 
Bated in Tables A or B. which is pur¬ 
chased from an importer and which is 
put through the warehousing operation 
is determined in the following manner: 

(1) You find the actual cost of acqui¬ 
sition of the product: 

(2) You add an amount determined by 
applying the applicable percentage 
markup for the same domestic product 
established In section 11 or 12 of this 
regulation, for the geographical area in 
which your warehouse is situated, to the 
lowest published mill base price at the 
producing point nearest to the location 
of your warehouse. For the products 
listed in Table B. the mill base price to 
which the percentage markup applies 
may be modified by the addition of the 
extras permitted by paragraph (d> of 
section 12. 

<3> You may add only the published 
extras for services performed in the 
course of the warehousing operation 
which you had in effect on January 25. 
1951. You must deduct the applicable 
published quantity discounts which you 
bad in effect for the same items on Janu¬ 
ary 25. 1951. 

(4) You adjust the resulting sum in 
accordance with section 41. 

<b) Your ceiling warehouse price for 
any Imported industrial steel product 
listed in Tables A or B. which is pur¬ 
chased from another warehouse and 
which is put through the warehousing 
operation is the sum of the ceiling ware¬ 
house base price of the warehouse from 
whom you purchased the imported prod¬ 
uct plus your incoming transportation 
costs on that product, increased or de¬ 
creased by the applicable extras and de¬ 
ductions (sections 11 <f> and 12 (f)J and 
adjusted in accordance with section 41 
of this regulation. 

(c) Your ceiling warehouse price for 
any imported industrial steel product 
listed in Tables A or B. which is pur¬ 
chased from a warehouse reseller (In¬ 
cluding an importer who puts such prod¬ 
ucts through a warehousing operation) 
and which you resell without putting 
through the warehousing operation, is 
the same ceiling price for that product 
established by the warehouse from which 
you purchased, f. o. b. that warehouse, 
l&ctlon 14 amended by Amdt. 1] 

Sac. 15. Secondary or rejected indus¬ 
trial steel products . You determine your 
ceiling prices for the secondary or re¬ 
jected steel products enumerated in 
paragraph (b) which have been put 
through a warehousing operation in ac¬ 
cordance with the provisions of this sec¬ 
tion and adjust these prices in accord¬ 
ance with the provisions of section 41 
of this regulation. Ceiling prices deter¬ 
mined In accordance with paragraphs 
<81 and (h) must be recalculated each 
month. The celling price for any prod- 
net thus determined becomes your ccil- 
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ing price for all shipments from the 16th 
of the month to the 15th of the following 
month. 

“Secondary or rejected steel products'* 
as used in this section includes new iron 
or steel products which at the time of 
purchase contain imperfections or evi¬ 
dences of deteriorations such as: surface 
defects; lack of flatness in excess of 
standard tolerances; camber in excess of 
standard tolerances; blisters: lamina¬ 
tions; pipes; seams; perforations; 
stained, dirty, rusted, or pitted surfaces 
requiring scrubbing or pickling to restore 
clean surfaces; ragged edges or slivers; 
wrinkles; or any other defects custom¬ 
arily recognized as distinguishing sec¬ 
ondary or off-grade from prime quality 
products. It also includes new steel 
products, which at the time of shipment 
contain any of these defects even though 
such products were of prime quality 
when purchased by you. It also includes 
steel products purchased by you as a 
reseller as other than prime quality or 
Invoiced to you as such by your supplier. 
However, when a reseller purchases in 
one transaction prime quality and sec¬ 
ondary or rejected steel products, the 
entire lot shall be considered secondary 
or rejected steel products unless the re¬ 
seller's source of supply determines, be¬ 
fore or at the time of shipment, the 
exact quantity of each and issues an in¬ 
voice setting forth such information. 
The term “secondary or rejected steel 
products" does not include any re-usable 
steel products which are to be priced in 
accordance with section 31 of this regu¬ 
lation. 

(a) Gen&al pricing instructions. (1) 
You may qualify any secondary or re¬ 
jected steel product for a better grade 
of secondary or rejected product or for 
a prime quality product, if by sorting, 
gauging, or processing you can bring the 
products up to the specifications of the 
better grade or of the prime quality prod¬ 
uct. If they have been processed to 
qualify In all respects to the specifica¬ 
tions of a prime quality product they 
will not be priced In accordance with the 
provisions of this section, but will be 
priced in accordance with the sections of 
this regulation applicable to prime in¬ 
dustrial products. 

(2) You must determine your ceiling 
prices for flat rolled products in accord¬ 
ance with paragraph (g) and for semi¬ 
finished products in accordance with 
paragraph (h) of this section. 

(b> Products covered. (1) All flat 
rolled products, including but not limited 
to: Hot rolled sheets, cold rolled sheets, 
all coated sheets, hot rolled strip, cold 
rolled strip, plates, tin mill black sheets 
280 and heavier and tin mill black plates 
29G and lighter. 

(2) Semi-finished products Including, 
but not limited to: blooms, billets, slabs, 
sheet bars, skelp. and tube rounds, which 
have been rejected because of poor sur¬ 
face condition, lack of internal soundness 
or other defects which render the steel 
unsuitable for sale or use by the mill as 
a prime product. 

(c) Products not covered. Any sec¬ 
ondary or rejected iron or steel products 
described in paragraph (b) of this sec¬ 
tion which do not qualify as rejects, 
wasters or waste wasters as described in 
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this section are not covered by this regu¬ 
lation and must be priced in accordance 
with Celling Price Regulation 5 and 
amendments thereto for sales of iron and 
steel scrap. 

<d) Specf/lcafions for rejects . "Re¬ 
jects" means flat rolled secondary or re¬ 
jected steel products which meet the 
following requirements: 

(1) Those which are sorted to a desig¬ 
nated specific grade, size and gauge (or 
thickness); 

(2) Contain no imperfections or have 
minor imperfections such as surface de¬ 
fects. lack of flatness, camber, off-grade, 
off-temper, and similar imperfections, 
and may be utilized without requiring 
unusual processing In order to remove 
or minimize the Imperfections; and 

<31 Conform to the following size re¬ 
strictions: 

(1) Sheet "rejects" (except for hot 
rolled or cold reduced sheets in U. S. S. 
gauge No. 28 or heavier, which were pro¬ 
duced on a tin mill), may not be smaller 
than 18" wide by 50" long or have an 
area of less than 900 square Inches. Hot 
rolled or cold reduced sheets in U. S. S. 
gauge No. 28 or heavier which were pro¬ 
duced on a tin mill may not be smaller 
than 14" wide by 20" long or have an 
area less than 280 square inches. 

<ii> Sheared plate "rejects" may not 
be smaller than 36" wide by 84" long or 
have an area less than 21 square feet. 

(Ill) Universal mill plate "rejects" may 
not be smaller than 6" wide by 60" long. 

(iv) Hot rolled strip "rejects" may not 
be smaller than 36" long by 3" wide or 
have an area less than 108 square inches. 

(v) Cold rolled strip "rejects" may not 
be smaller than 36" long by 3" wide or 
have an area less than 108 square inches. 

<vl) Tin min black plate "rejects" may 
not be smaller than 10" x 10" or have an 
area less than 100 square inches. 

(e> Speci/lcafions for wasters. 
"Wasters" includes the following flat 
rolled secondary or rejected steel prod¬ 
ucts which meet the requirements of 
either subparagraphs (1) or (2). 

(1) Those which are sorted to & des¬ 
ignated specific gauge (or thickness); 
are unassorted as to size; are of the same 
quality as rejects: and conform to the 
following size restrictions: 

(I) Sheet “wasters” (except hot rolled 
or cold reduced sheets in U. S. S. Gauge 
No. 28. or heavier which were produced 
on a tin mill), may not be smaller than 
15" wide by 40" long or have an area 
less than 600 square Inches. Hot rolled 
or cold reduced sheets in U. 6. S. Gauge 
No. 28, or heavier which were produced 
on a tin mill may not be smaller than 
10" wide by 10" long or have an area less 
than 100 square inches. 

(II) Sheared plate “wasters” may not 
be smaller than 24" wide by 72" long or 
have an area less than 12 square feet. 

(ill) Universal mlU rlate “wasters'* 
may not be smaller than 6" wide by 60" 
long. 

(iv) Hot rolled strip "wasters" may 
not be smaller than 36" long by 3" wide 
or have an area less than 108 square 
Inches. 

(v) Cold rolled strip "wasters" may 
not be smaller than 36" long by 3" wide 
or have an area less than 108 square 
inches. 
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(vi> Tin mill black plate “wasters'* 
may not be smaller than 10" wide by 
10" long or have an area less than 100 
square inches. 

<2) Those which would otherwise be 
of rejects classification <i. e., sorted as 
to size and of a designated specillc gauge 
(or thickness)) except that they do not 
meet the rejects size restrictions but do 
meet the wasters size restrictions. 

(f) SpccificatioJis for waste wasters. 
•‘Waste wasters" includes the following 
flat rolled secondary or rejected steel 
products which meet the requirements of 
either subparagraphs <l) or (2): 

(1) Those which are unassorted as to 
both size and gauge (or thickness) . 
whether of reject or lower grade and 
conform to the following size restric¬ 
tions: 

(i> Sheet “waste wasters", (except hot 
rolled or cold reduced sheets in U. S. 8. 
Gauge No. 28 or heavier which were pro¬ 
duced on a tin mill), may not be smaller 
than 15" wide by 40" long or have an 
area less than 600 square Inches. Hot 
rolled or cold reduced sheets in U. S. 8. 
Gauge No. 28 or heavier which were pro¬ 
duced on a tin mill may not be smaller 
than 10" wide by 10" long or have an 
area less than 100 square Inches. 

<ii> Sheared plate “waste wasters’* 
may not be smaller than 24" wide by 72" 
long or have an area less than 12 square 
feet. 

(iii) Universal mill plate “waste wast¬ 
ers’* may not be smaller than 6" wide 
by 60" long. 

(iv) Tin mill black plate “waste wast¬ 
ers" may not be smaller than 10" wide 
by 10" long or have an area less than 
100 square inches. 

(2) Those which are of reject and 
waster classifications but contain imper¬ 
fections. in addition to those specified 
under rejects above, which appreciably 
limit the utility of the product (such as 
blisters, laminations, fluctuating gauges, 
perforations, dirty surfaces, bad edges, 
and wrinkles), and require further proc¬ 
essing by the purchaser (such as shear¬ 
ing. pickling, scrubbing or gauging) in 
order to remove or minimize such im¬ 
perfections: and meet the waste wasters 
size restrictions as set forth in subpara¬ 
graph (1) of this paragraph. 

(g) How to determine your celling 
warehouse price for secondary or re¬ 
fected flat rolled products. Your ceiling 
price for secondary or rejected flat rolled 
products when sold from warehoused 
stock is the sum of the following 
amounts. No extras or differentials may 
be added except those specifically pro¬ 
vided for in this paragraph. 

(1) The mill net price f. o. b. point of 
production for the respective gauge and 
grade classification (that is reject, waster 
or waste waster) of the product you are 
pricing. Cold Rolled Tin Mill Black 
Sheet rejects 28 G and heavier shall be 
priced on the same basis as Cold Rolled 
8heet rejects of the same gauge. In cal¬ 
culating the mill net price you may use 
only the Invoices received from your 
principal mill source of supply during 
the preceding calendar month, or the 
last calendar month for which your writ¬ 
ten records show invoices having been 
received for that product. 

I Subparagraph (1) amended by Arndt, 1) 
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(2) (i) A dollars and cents markup 
equal in amount to the dollars and cents 
markup you have established in accord¬ 
ance with the provisions of section 11 
or 12 for the prime grade classification 
of the same product. For Cold Roiled 
Tin Mill Black Sheet rejects 28 G and 
heavier you must use a markup equal 
in amount to the markup you have es¬ 
tablished for Cold Rolled Sheet rejects 
of the same gauge. 

(11) If you have not established a dol¬ 
lars and cents markup for the prime 
product under section 11 or 12, you de¬ 
termine your markup for the purposes of 
this sub-para graph by using for your cal¬ 
culations under section 11 or 12. the cur¬ 
rent mill base price (and mill extras 
where applicable) for the prime product 
published by your principal mill source 
of supply of the secondary or rejected 
product Your principal source of sup¬ 
ply shall be determined from the invoices 
received by you during the preceding cal¬ 
endar month or the last calendar month 
in which your written records show in¬ 
voices having been received by you. If 
the invoices you have received from mill 
sources during the current calendar 
month represent the only mill invoices 
received by you for the secondary or re¬ 
jected product since January 1.1951. you 
may consider the producing mill named 
In such Invoices as your principal source 
of supply. 

|8ubparagraph (2) amended by Arndt 1] 

(3) Transportation factor . You may 
include either (i) an amount not in ex¬ 
cess of your “customary incoming trans¬ 
portation factor" or (li) your monthly 
average incoming transportation cost 
(including taxes) for shipments of the 
product from the mill producing point 
(in the case of warehouses situated in 
California. Oregon or Washington this 
amount need not be less than the cur¬ 
rent freight forwarder’s carload rate 
from Chicago) of your principal source 
of supply to your warehouse applicable 
to the invoices for flat rolled secondary 
or rejected products received by you dur¬ 
ing the preceding calendar month or the 
last calendar month in which your writ¬ 
ten records show invoices having been 
received by you. In selecting the in¬ 
voices you disregard the invoice date or 
the actual shipping and receiving dates 
of the material. If the bills for trans¬ 
portation charges for any Invoice are not 
available as of the time you compute 
your costs, you must calculate the appli¬ 
cable transportation charge for the ma¬ 
terial covered by the published carrier 
rate (including taxes) for transporting 
the product involved from the shipping 
point shown on the invoice to your ware¬ 
house. In making this calculation you 
must use the rate for the kind of trans¬ 
portation by which the material is trans¬ 
ported to your warehouse (e. g. railroad, 
truck, or barge) in efTect at the time you 
are computing your ceiling price. 
Trucking charges may be used in com¬ 
puting your monthly average incoming 
transportation costs only where all truck 
movement from the producing mill or 
other source of supply to your warehouse 
is involved. Where rail-truck move¬ 
ment is involved, no charges for truck¬ 
ing from the rail station or siding to your 


warehouse may be included In your 
computations. 

<4) Quantity differential you had in 
effect for the same product, regardless 
of grade classification, on January 25 
1951. 

(5) Published mill quality extras a hen 

that quality is actually being furnished. 
You may not add any quality extra unless 
the invoice from the producing mill in¬ 
dicates the special quality of the product 
or unless after proper testing in your 
plant you have determined that the ma¬ 
terial meets the quality required and 
you assume responsibility for perform¬ 
ance in accordance with the Manufac¬ 
turer’s Standard Practice as published by 
the American Iron and 8teel Institute. 

(6) Cutting extras when the product 
is cut to specifications from a size tn 
stock either by shearing, slitting or burn¬ 
ing to a different and exact dimension or 
dimensions specified in the buyer's order. 
No charge may be made for cutting for 
the purpose of reconditioning or reclaim¬ 
ing the material. 

(7) Pickling and oiling charges : When 
It is necessary to send your product to a 
service company to perform any pickling 
and oiling operations you may charge the 
buyer the actual cost of the pickling and 
oiling increased by 50 percent. No truck¬ 
ing charge may be made for trucking 
involved in completing this pickling and 
oiling operation. For any product for 
which you are charging pickling and oil¬ 
ing charges you must use the producing 
mill's net price for the applicable grade 
classification of the unplcklcd product in 
your computation under subparagraph 
(1). No pickling or oiling extra may be 
charged by you in addition to the mill 
net price for a product on which pickhng 
and/or oiling was originally performed 
by the mill. 

<h> How to determine your ceiling 
warehouse price for secondary or rejected 
semi-finished products. You compute 
your ceiling price for secondary or re¬ 
jected scmi-flnlshed products sold out of 
warehoused stock in the following man¬ 
ner: 

(1) You find the carload base price for 
the re-rolling grade (for prime grade if 
there is no re-rolling grade) for the 
same product, f. o. b. at the point of 
production. 

(2) You add your average incoming 
transportation cost from the producing 
mill to your warehouse applicable to the 
invoices received by you during the pre¬ 
ceding calendar month. In selecting 
the invoices you disregard the invoice 
date or the actual shipping and receiv¬ 
ing dates of the material. If the bills 
for transportation charges for any in¬ 
voice are not available as of the time 
you compute your costs, you must cal¬ 
culate the applicable transportation 
charge for the material covered by the 
published carrier rate (including taxes) 
for transporting the product involved 
from the shipping point shown on the 
invoice to your warehouse. In making 
this calculation you must use the rate 
for the kind of transportation by which 
the material is transported to your ware¬ 
house (e. g. railroad, truck, or barge * in 
effect at the time you are computing 
your ceiling price. Trucking charges 
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may be used In computing your monthly 
average incoming transportation costs 
only where all truck movement from the 
producing mill or other source of supply 
to your warehouse is involved. Where 
rail -truck movement is involved, no 
charges for trucking from the mil sta¬ 
tion or siding to your warehouse may be 
included in your computations. 

<3> You add the size extra This is 
the prime mill extra for cross sectional 
area as published by the producing mill. 
No other extras may be added. 

<4> You add a markup equal to 10 per¬ 
cent of the sum of the figures determined 
under subparagraphs (1), (2> ( and (3). 

Sec. 16. Prime or secondary or rejected 
nets industrial steel products which are 
not sold out of warehouse stock . If you 
are a reseller of any prime or secondary 
or rejected new industrial steel product 
listed In Appendix A (except excess stock 
which is covered by section 17) without 
putting it through the warehousing 
operation as defined in this regulation, 
you must determine your ceiling price 
in accordance with the provisions of this 
section. 

(a) Shipments direct from the pro¬ 
ducing mill It you purchase any prime 
or secondary or rejected new industrial 
steel product from a producing mill and 
resell such product without putting it 
through the warehousing operation, your 
celling price for such sale is the price 
charged by the producing mill. f. o. b. 
point of shipment, to the class of pur¬ 
chaser to whom shipment is made. 
However, direct mill shipment of special 
name steel differing in chemical analysis 
and quality from standard mill specifi¬ 
cations. and on which the seller takes 
responsibility as to performance, may be 
sold, after approval by the Director of 
Price Stabilization as to qualification in 
this respect, at prices to be determined 
by the Director of Price Stabilization on 
implication of the reseller. The appli¬ 
cation must be mailed to the Office of 
Price Stabilization. Industrial Materials 
Division, Washington 25, D. C. and must 
contain the following information: 
Complete description of the material, 
quantity, size, grade or analysis, mill net 
price, transportation factor and sug¬ 
gested resale price. You may not sell at 
a price in excess of the mill price, f. o. b. 
point of shipment, until authorized in 
writing by the Director. 

<b) Direct shipments from sources 
other than the producing mill. (1) If 
you purchase any prime or secondary or 
rejected new Industrial steel product 
from a warehouse reseller and resell such 
product without putting the product 
through a warehousing operation, your 
ceiling price for such sale is the ceiling 
f. o. b. price for the product of the ware¬ 
house from which you purchased. 

(2) If you purchase any prime or sec¬ 
ondary or rejected new industrial steel 
product from any reseller, other than a 
warehouse reseller, and resell such prod¬ 
uct without putting the product through 
a warehousing opepition, your'ceiling 
price for such sale is the ceiling price for 
the product of the reseller from whom 
you purchased. 

Sic. 17. Excess stock of industrial iron 
and steel products. Ceiling prices for 
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excess stocks of any prime or secondary 
industrial iron or steel product listed in 
Appendix A when sold by a holder or any 
other reseller must be determined in ac¬ 
cordance with this section. 

"Excess stock" means any industrial 
steel product (other than conversion 
steel products) purchased by the holder 
for any purpose other than resale in sub¬ 
stantially the same form as received but 
which is resold by the holder in substan¬ 
tially the same form as received and is 
not in such a condition as would require 
It to be sold as a re-usable industrial 
steel product under section 31 or as iron 
or steel scrap under Ceiling Price Regu¬ 
lation 5. It also includes industrial steel 
products purchased by the holder for ex¬ 
port but sold for delivery within the con¬ 
tinental limits of the United States. 

"Holder" means any person who buys 
any Industrial iron or steel product for 
a purpose other than resale, but who 
nevertheless resells such product in sub¬ 
stantially the same form as received. 

fa) Ceiling prices for sales by holders 
of excess stock. If you are a holder of 
excess stock of any prime or secondary 
industrial steel product listed in Ap¬ 
pendix A, your ceiling price for the sale 
of such products is the sum of the 
following: 

(1) The lowest published mill price, 
exclusive of any quantity extras, at the 
producing point nearest to the location 
of the material being offered for sale. 

(2) The actual transportation costs 
. Incurred by the holder. 

(3) A markup of $2.00 per net ton. 

fb) Ceiling prices for the resale of ex¬ 
cess stock by any person other than a 
holder. The ceiling price for the resale 
of any excess stock by any person other 
than the holder is determined in the 
following manner: 

(1) Warehouse sales. If you purchase 
excess stock from a holder and put the 
product through the operation of ware¬ 
housing iron or steel products, your ceil¬ 
ing price, f. o. b. warehouse, is your 
ceiling warehouse price established for 
the same Industrial iron or steel product 
under sections 11, 12, 13. and 15 of this 
regulation. 

(2) Direct shipments. On excess stock 
shipped directly from a holder to a con¬ 
sumer for the account of a reseller, or for 
any shipments of such stock by a re¬ 
seller which are not put through the 
operation of warehousing iron or steel 
products, the ceiling price f. o. b. point of 
shipment, is the price paid the holder, 
provided it does not exceed the holder’s 
ceiling price as determined in paragraph 
(a) of this section, plus an amount not 
to exceed 20% of the price paid to the 
holder. 

(3) Resellers affiliated with holders. 
If you are a reseller who is directly or in¬ 
directly affiliated with or controlled by 
any holder of excess stock, your ceiling 
price for any excess stock sold at any 
time by the holder with whom you are 
affiliated or by whom you are controlled 
is the ceiling price of that holder. 

PAST m—MERCHANT TRADE WISE AND 

TUBULAR PRODUCTS AND OIL COUNTRY 

TUBULAR GOODS 

Sec. 20. Ceiling jobber prices for mer¬ 
chant wire and roofing and siding prod- 
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nets. If you are a Jobber selling any 
merchant wire product (including stand¬ 
ard wire nails, annealed merchant qual¬ 
ity and galvanized merchant quality 
wire), tie wire for automatic balers, or 
any roofing or siding product as defined 
in paragraph (a), you must determine 
your ceiling price, t. o. b. point of ship¬ 
ment, in accordance with the provisions 
of this section, except as provided in par¬ 
agraph <e). and adjust it in accordance 
with provisions of section 41 of this reg¬ 
ulation. You do not determine your ceil¬ 
ing price under this regulation for any 
formed roofifig or siding which you 
formed in your warehouse from sheet. 
(Above paragraph amended by Arndt 1) 

(a) Definitions. (1) The term "Mer¬ 
chant Wire Products" is used In its cus¬ 
tomary trade meaning and Includes such 
commodities as wire nails and staples; 
barbed wire and twisted barb wire; 
twisted fence stays, wire fence, includ¬ 
ing farm field fence, poultry fence, orna¬ 
mental lawn fence and diamond mesh 
fence, annealed and galvanized fence 
wire; merchant wire; stone wire; single 
loop bale ties and wire hoops. It also 
includes fence posts and tie wire for 
automatic balers. The term does not 
Include manufacturer’s wire, wire rope, 
lead head and cut nails, or welded wire 
fabric for reinforcement. 

(2) "Manufacturer’s wire" means any 
steel wire product of a type manufac¬ 
tured by a producer which is sold to be 
further processed by bending, welding 
or forming, etc., before being used by an 
ultimate consumer. 

<3) ‘Standard wire nails" includes 
any wire nails, brads or staples for which 
the mill price is customarily determined 
by using a mill producing point base 
price expressed In dollars and cents per 
100 lbs. and which is not subject to per¬ 
centage discounts. 

<4> "Roofing and siding" means gal¬ 
vanized and other metallic coated or 
painted iron or steel sheets in rolls or 
which have been corrugated or other¬ 
wise formed and which are commanly 
used as overhead or side covering on 
buildings or other structures. It does 
not include metallic coated sheets in 
colls sold for other tlian roofing purposes, 
or formed sheets sold for use in the man¬ 
ufacture of culvert pipe or structural 
arches. 

(5) "Jobber" means any seller of mer¬ 
chant trade products who procrr*a his 
products from a producing mill am! re¬ 
ceives a -jobber s allowance from any 
such producer on such purchases. It also 
includes any person who is commonly 
referred to as a "distributor" and who 
receives a like allowance from the pro¬ 
ducing mill. 

<b) Direct mill shipments . Your ceil¬ 
ing price, f. o. b. producing point, for 
shipments directly from the producing 
mill to your customer for your account 
is the price of the producing mill to the 
type of customer to whom shipment is 
made, subject to all extras of the produc¬ 
ing mill applicable to the particular sale. 
If a combination carload is shipped to 
a destination for several customers, none 
of whom has specified a full carload, you 
may charge an amount not in exceri of 
the current freight rates from the pro- 
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during mill to destination for the less 
than carload quantities shipped to each 
customer, plus an amount not to exceed 
the current applicable transportation 
tax. 

(c) Shipments out of warehouse stock 
for sale at wholesale. For shipments 
sold out of warehouse stock you deter¬ 
mine your celling price, f. o. b. ware¬ 
house. for any product covered by this 
section when sold to dealers or retailers; 
industrial, commercial or institutional 
buyers; or the Federal or any State gov¬ 
ernment or any agency or any political 
subdivision thereof in accordance with 
either one of the methods described in 
subparagraphs (1) or <2), but in either 
case you must recalculate your ceiling 
prices each month as described In sub- 
paragraph (3) of this paragraph. 

(1) (i) You determine the average 
domestic mill base price you paid for the 
product by averaging the mill base prices, 
less any Jobber discounts, on all Invoices 
received by you during the preceding 
calendar month, or the last calendar 
month for which your written records 
show invoices having been received for 
the product, disregarding the invoice 
date or actual shipping and receiving 
dates. Mill base prices are the base 
prices for a product exclusive of all 
freight, and all quality, size or other 
extras. 

(ii) You add your average actual 
transportation costs (Including taxes) 
paid for the product applicable to the in¬ 
voices used in determining your monthly 
average mill base price in subdivision (i) 
of this subparagraph. If the bills for 
transportation charges for any invoice 
are not available as of the time you com¬ 
pute your costs, you must calculate the 
applicable transportation charge for the 
material covered by the published car¬ 
rier rate (including taxes) for transport¬ 
ing the product involved from the ship¬ 
ping point shown on the Invoice to your 
warehouse. In making this calculation 
you must use the rate for the kind of 
transportation by which the material is 
transported to your warehouse He. g. 
railroad, truck or barge) in effect at the 
time you arc computing your ceiling 
price. Trucking charges may be used in 
computing your monthly average in¬ 
coming transportation costs only where 
all truck movement from the producing 
mill or other source of supply to your 
warehouse is involved. Where rail- 
truck movement Is involved, no charges 
for trucking from the rail station or sid¬ 
ing to your warehouse may be Included 
in your computations. 

(ill) You add an amount for extras 
not in excess of the current applicable 
mill extras, except for quantity extras, 
charged by the producing mill. 

(iv) You add an amount $qual to 25 
percent of the aggregate of <i), (ii). and 
(id). 

(Subdivision (lv) amended by Arndt. 1) 

(2) <i) You use the minimum carload 
base price for the product of your prin¬ 
cipal source of supply, f. o. b. its pro- 
during point nearest your warehouse, 
less any Jobbers discount. 

(ii) You add an amount figured at the 
current minimum carload freight rate 
plus an amount not to exceed the current 
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applicable transportation tax from the 
producing point of your principal source 
of supply used in subdivision (i) of this 
subparagraph to the rail station or siding 
nearest your warehouse. 

(ill) You add an amount not in excess 
of the current applicable mill extras, 
except for quantity extras, charged by 
your principal source of supply. 

(tv) You add an amount equal to 25 
percent of the aggregate of (i). (ii). and 
(1U). 

[Subdivision (iv) amended by Arndt. 1J 

(3> You must recalculate your celling 
prices each month in accordance with 
the provisions of this paragraph. This 
ceiling price becomes your ceiling price 
for all shipments made from the 16th of 
the month to the 15th of the following 
month 

(d) Shipments '/rom warehouse stock 
for sale at retail. (1) For shipments out 
of warehoused stock your ceiling price 
f. o. b. warehouse for any product cov¬ 
ered by this section when sold to con¬ 
tractor^ or individual consumers is the 
sum of the amount determined in ac¬ 
cordance with paragraph (c) of this sec¬ 
tion, plus 20 percent of that amount. 

i2> You must recalculate your ceiling 
price each month in accordance with the 
provisions of this paragraph. This ceil¬ 
ing price becomes your ceiling price from 
the 16th of the month to the 15th of the 
following month. 

(e) Small quantity sales. Notwith¬ 
standing any other provision of this sec¬ 
tion you need not determine your ceiling 
price in accordance with this regulation 
for the sale of any merchant trade prod¬ 
uct in less than 100 pound lots. 

See. 21. Ceiling jobber prices for mer¬ 
chant trade pipe and tubular products . 
If you are a Jobber selling any prime 
quality Iron and steel standard pipe; line 
pipe; waterwcll casing; large O. D. pipe; 
or wrought iron pipe, you must deter¬ 
mine your celling price f. o. b. point of 
shipment in accordance with the provi¬ 
sions of this section, and adjust it in 
accordance with the provisions of section 
41 of this regulation. You must recal¬ 
culate your ceiling price for shipments 
out of warehouse stock each month. 
This ceiling price becomes your ceiling 
price for all shipments from the 16th 
of the month to the 15th of the following 
month. 

(a) Direct mill shipments. You deter¬ 
mine your ceiling price f. o. b. producing 
point for shipments directly from the 
producing mill to the consumer for your 
account in the following manner: 

(1) Carload lots. You use the pub¬ 
lished mill list price, subject to the cur¬ 
rent mill fiat card additions or discounts 
for carload lots, in effect on the date of 
shipment, f. o. b. cars at the producing 
point. 

(2> Less than carload lots. You add 
an amount determined by applying 
whichever of the following percentage 
markups is applicable to the amount de¬ 
termined under subparagraph (1). No 
markup may be added for wrought iron 
pipe. 

(i) Standard weight pipe and stand¬ 
ard weight line pipe in sizes 6 Inches and 
smaller: 25 percent markup. 


(ii) Standard weight pipe and stand¬ 
ard weight line pipe in sizes over 6 inches 
and all sizes of extra strong pipe, double 
extra strong pipe, waterwell casing and 
large O. D. pipe: 30 percent markup. 

(b) Shipments from warehouse stock . 
You determine your celling price, f. o. b. 
warehouse, for shipment out of your 
warehouse stock in any quantity in the 
following manner: 

(1) You use the published mill list 
price of your principal source of supply 
for the preceding calendar month sub¬ 
ject to its current mill fiat card dis¬ 
counts or additions for carload lots. In 
the case of wrought Iron pipe you use 
the published mill list price of A. M. 
Byers Co. adjusted for Its current mill 
fiat card discounts or additions for less 
than carload lots. 

(2) You add an amount figured at 
the current rail minimum carload rate 
of freight from the producing point of 
your principal source of supply to the 
rail station or siding nearest to your 
warehouse plus an amount not to exceed 
the current applicable transportation 
tax. 

(3) You add an amount determined by 
applying whichever of the following per¬ 
centage markups is applicable to the sum 
of the figures arrived at under subpara¬ 
graphs (1) and (2). No markup may be 
added for wrought iron pipe. 

(i) Standard weight pipe and stand¬ 
ard weight line pipe in sizes 6 inches and 
smaller: 25 percent markup. 

(ii) Standard weight pipe and stand¬ 
ard weight line pipe in sizes over 6 inches 
and all sizes of extra strong pipe, double 
extra strong pipe, waterwell casing and 
large O. D. pipe: 30 percent markup. 

Sec. 22. Oil country tubular goods. 
You determine your ceiling prices for 
casing, tubing, drill pipe and drive pipe, 
and other products customarily referred 
to as Oil Country Tubular Goods in ac¬ 
cordance with the provisions of this sec¬ 
tion. These prices must then be adjusted 
in accordance with section 41 of this 
regulation. 

(a) Direct mill shipments. Your ceil¬ 
ing resale price for shipments of oil 
country tubular goods direct from the 
producing mill to the consumer In mini¬ 
mum carload lots is the current mill net 
price per 100 feet as published by the 
producing mill for minimum carload lots 
f. o. b. producing mill shipping point. 

<b> Shipments out of field or ware¬ 
house stock. You determine your celling 
resale price, f. o. b. your stocking point, 
for shipments of oil country tubular 
goods out of your field or warehouse 
stock in any quantity In the following 
manner: * 

(1) You use the current mill net price 
per 100 feet as published by the pro¬ 
ducing mill for minimum carload lots; 

(2) You add a markup of 10.6 percent 
on the amount determined under sub- 
paragraph (1). 

(3) You add fcn amount figured nt the 
current rail minimum carload freight 
rate from the producing mill to the rail 
siding nearest your stocking point plus 
an amount not to exceed the current ap¬ 
plicable transportation tax. 

Sec. 23. Secondary or rejected pipe and 
tubular products. If you are o jobber 
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selling *ny new secondary or rejected 
ptp? or tubular products you determine 
yooT ceiling price f. o. b. point of ship¬ 
ment in accordance with the provisions 
of this section and adjust tills price in 
accordance with the provisions of section 
41 of this regulation. 

••Secondary or rejected pipe and tubu¬ 
lar products" as used in this section in¬ 
cludes new iron and steel standard p:pe, 
water-well casing, large O. D. pipe, 
wrought iron pipe, oil country tubular 
goods and boiler tubes rejected by the 
producer as sub-standard and not meet¬ 
ing the required specifications to which 
it was produced, and therefore unsuited 
at the time of the purchase from the 
producer for the purpose originally in¬ 
tended. When you purchase in one 
transaction prime quality and second¬ 
ary or rejected pipe and tubular prod¬ 
ucts. you must treat the entire lot as 
secondary or rejected pipe or tubular 
products unless your source of supply 
determines, before or at the time of 
shipment, the exact quantity of each 
and issues an invoice setting forth such 
Information. The term "secondary or 
rejected pipe and tubular products" dees 
not include any reusable pipe or tubular 
products which are priced under section 
30 of this regulation. 

(a) Limited service pipe, Where you 
purchase any secondary or rejected pipe 
or tubular product capable of withstand¬ 
ing. without leakage, liquids and gases 
at a minimum pressure of 50 pounds per 
square inch and condition the products 
in a manner set forth in subparagraph 
<3> of this paragraph so that it qualifies 
for limited service as pipe or tube, your 
celling price is the sum of the following: 

<1> Cost of acquisition of the plain 
end secondary or rejected pipe from the 
producing mill. f. o. b. mill. 

(2) Actual transportation charges in¬ 
cluding taxes for the products being 
priced from the producing mill to your 
warehouse. Where all truck movement 
from the producing mill to your ware¬ 
house is involved you may include in 
your computation your actual trucking 
charges including taxes. However, 
where rail-truck movement is involved, 
no charges for truckin'* from the rail 
station or siding to your warehouse may 
be included in your computations. 

<3) Actual cost of conditioning the 
product, including threading, coupling 
and the correction of any defects neces¬ 
sary to fit the product for any purpose 
for which new pipe of prime quality of 
the same type and standard is custom¬ 
arily used. This cost must be determined 
in accordance with the cost formula you 
had in effect on January 25. 1551, using 
your current labor and material costs. 

<4) A markup equal in amount to the 
markup you have established os a jobber 
in accordance with the provisions of 
sections 21 and 22 for the prime grade 
classification of the product for which 
it qualifies after conditioning. 

<b> Structural ptpt. Your celling 
prices for any secondary or rejected pipe 
and tubular product not capable of with¬ 
standing. without leakage, liquids and 
Rases at a minimum pressure of 50 
pounds per square inch but suitable for 
structural purposes or for redrawing is 
ho. 54-3 
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determined under section 32 (Structural 

pipe). 

PART IV—RE-USABLE PRODUCTS, STRUCTURAL 
TIPS AND CONVERSION STEEL 

Sec. 30. Re-usable iron and steel pipe 
and oil country tubular goods —(a) Re¬ 
conditioned Quality re-usable iron and 
steel pipe and oil country tubular goods . 
Your ceiling price (f. o. b. the point at 
which the material is loaded tor ahlo- 
ment directly to your purchaser) for.the 
sale of any re-usable Iron and steel pipe 
or oil country tubular goods product as 
defined in this section which ii (1) suit¬ 
able without further reconditioning for 
any purpose tor which the new prime 
quality product of the same type and 
standard is customarily used and (2) 
capable of conducting without leakage, 
liquids and gases at a pressure of at 
least 50 pounds per square inch, is 95 
percent of the celling jobber or distribu¬ 
tor price which would apply for the same 
or comparable (as determined in this 
paragraph) new prime quality product 
for delivery out of warehouse or field 
stock at Uw? point of shipment. Whether 
or not you are a jobber or distributor of 
the new prime quality product you must 
determine the ceiling jobber or distrib¬ 
utor prices, to which the 95 percent fig¬ 
ure is to be applied, in the manner set 
forth in sections 21 and 22. using as tiie 
basis of your calculations the mill list 
prices <mill net prices in the case of oil 
country tubular goods) and discounts of 
the mill producers specified in the fol¬ 
lowing subparagraphs, and the current 
minimum rail carload freight rate (in¬ 
cluding transportation taxes) from the 
nearest producing point of such producer 
to the rail station or siding nearest your 
point of shipment In determining your 
ceiling price the size. wall thickness, type, 
kind and grade of the re-usable product 
must be unmistakably Identified with the 
new product used in your pricing cal- 
culat ons. 

<1) Standard steel pipe and line pipe, 
(i> For buttwclded standard steel pipe 
and line pipe in sizes 3 inch <3 Hi inch 
O. D.) and smaller and for seamless 
standard steel pipe and line pipe In sizes 
2 inch (2** Inch O. D.) and larger, you 
must use as the basis of your calcula¬ 
tions under section 21 the current mill 
list price and discount for the new prime 
quality product of the same size and wall 
thickness or weight per foot published 
by the National Tube Division of the 
U. S. Steel Company. 

(ii) For lap welded standard steel pipe 
and line pipe In sizes 2 inch (2% inch 
O. D.) to 4 inch <4Hi inch O. D.) inclu¬ 
sive, you must use as the basis of your 
calculations under section 21. the cur¬ 
rent mill list price and discount for live 
new prime quality product of the same 
size and wall thickness or weight per 
foot published by Jones and La ugh Lin 
Steel Corporation. 

<lii> Electric Welded standard steel 
pipe and line pipe in sizes 2 inch (2% 
inch O. D.) and larger must be calcu¬ 
lated on the same basis as seamless pipe 
in the same size and wall thickness or 
weight per foot. 

(iv) If clear and definite Identification 
cannot be made of the product as butt- 
welded, lap welded, electricwekied or 
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seamless, the celling price shall be de¬ 
termined on the basis of the ty pe which 
will result in the lowest ceiling price I or 
the same size and wall thickness or 
weight per foot. For example if you are 
unable to Identify clearly some 2 inch 
standard pipe, which Is made In butt- 
welded. lap welded and seamless types, 
you must apply the applicable ceiling 
price for the buttwelded product. 

(3) Wrought iron pipe. For p p2 
clearly identifiable as wrought Iron pipe, 
you must use as the basis of your calcu¬ 
lations under section 21. the current mtll 
list price and discount for the new prime 
quality product of the same size and vrall 
thickness or weight per foot published 
by A. M. Byers Company. 

<3> Oil country tubular goods . ti> 
For casing, as ck fined by the American 
Petroleum Institute specifications, you 
must use as the bosks of your calcula¬ 
tions under section 22. the current mill 
net price p?r ICO feet for the new prune 
quality product of the same or most com¬ 
parable size, wall thickness or weight 
per foot, and grade, published by the 
National Tube Division of the U. a Steel 
Corppony. All ell well casing shall be 
considered as seamless casing in the ap¬ 
plicable grades H 40, J 55. or N 80. as 
defined by the American Petroleum In¬ 
stitute. Identlflcation as to grade and 
foot weight may' be determined by the 
stenciling on the casing, from records of 
well performance, or any oilier accurate 
determining method. If unmistakable 
identification as to grade cannot be 
made, the product must be priced on the 
basis of the lowest grade in which the 
particular size and wall thickness or foot 
weight is produced. If the reusable cas¬ 
ing is of a size, grade and or wall thick¬ 
ness no longer being produced, it must 
be priced on the basis of the same value 
per 100 pounds that would apply for the 
nearest size and wall thickness or weight 
per foot for grade H 40. 

(ii) For oil well tubing unmistakably 
identifiable as seamless tubing in A. P. I. 
grades you must use as the basis of your 
calculations under section 22. the cur¬ 
rent mill net price per 100 feet of the 
new prime quality seamless product of 
the same si Vc and wall or 

weight per foot and A. P. L grade, pub¬ 
lished by the National Tube Division of 
the U. S. Steel Company. 

till) For lapwelded oil well tubing or 
oil well tubing that cannot be unmis¬ 
takably identified as seamless tubing, 
you must ure as the basis of your cal¬ 
culations under section 22. the current 
mill net price per 100 feet of the new 
prune quality lapwelded product of the 
same or most comparable size and wail 
thickness or weight per foot, published 
by the Jones and Laughiin Steel Cor¬ 
poration. 

(4) Seamless drill pipe . <i> For seam¬ 
less drill pipe ( inducting plain or thread¬ 
ed ends, with or without coupling) 
without tool joints, you must use as the 
basis of your calculations under section 
22 the current mill net price per 100 feet 
of the new prime quality seamless prod, 
uct of the same size, wail thickness or 
weight per foot and A. P. L grade as pub¬ 
lished by the National Tube Division of 
the U. a Steel Company. 
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(ii) For seamless drill pipe recovered 
with tool Joints attached and recondi¬ 
tioned without the removal of the tool 
Joints, your celling price for the drill 
pipe assembly shall be determined by 
calculating the ceiling price for the pipe 
in accordance w ith (1) above and adding 
your celling price for the tool joints 
which you have established under the 
appropriate regulation. 

<iii> For reusable drill pipe with tool 
Joints forming an Integral part thereof, 
you must use as the basis of your calcu¬ 
lations under section 22, the current mill 
net price per 100 feet of the new prim© 
quality seamless integral joint drill pipe 
as published by Jones and Laughlin Steel 
Corporation. 

(5) Drive pipe. For drive pipe you 
must use as the basis of your calcula¬ 
tions under section 22 the current mill 
net price per 100 feet for new prime 
quality drive pipe published by the Na- 
t'onal Tube Division of the U. S. Steel 
Company. 

<b> Vunconditioned iron and steel 
pipe and oil country tubular poods —(1) 
Sales to persons other than recondition - 
ers. Your ceiling price f. o. b. point of 
shipment for the sale of any unrecondi- 
Uoned pipe, except as provided in sub- 
paragraph (2> of thLs paragraph, is 
$75.00 per net ton. '‘Unreconditioned 
iron and steel pipe and oil country tubu¬ 
lar goods" means any reusable iron and 
steel pipe, casing and tubing (except 
boiler or pressure tubes) included within 
the meaning of rc-usablc iron and steel 
pipe and oil country tubular goods which 
is capable of conducting without leakage, 
liquids and gases at a pressure of at least 
50 pounds per square inch but which re¬ 
quires reconditioning before it is suitable 
for any purpose Jor which new pipe of 
prime quality of the same type and 
standard Is customarily used. The term 
includes used pipe contained in pip© 
lines, oil wells or similar pipe assemblies 
whether or not it is sold in place. 

<2) Exemptions of sales to recondi - 
tioners . Notwithstanding the provisions 
of any price regulation or order hereto¬ 
fore or hereafter issued by the Office of 
Price Stabilization, except an amend¬ 
ment to this regulation, all sales of unre¬ 
conditioned iron and steel pipe to a re- 
conditioner, as defined In this paragraph, 
are exempt from price control. A "Re- 
conditioner" is a person w ho customarily 
purchases unreconditioned pipe, brings 
It into his stock either at a location regu¬ 
larly maintained and equipped for com¬ 
plete reconditioning of pipe, including 
but not limited to cleaning, cutting, 
straightening, threading and beveling, or 
at a place set up in the field equipped to 
fully perform such reconditioning, and 
who resells the pipe after such recon¬ 
ditioning. 

(c) Reusable iron and steel pipe and 
oil country tubular poods. "Reusable 
iron and steel pipe and oil country tubu¬ 
lar goods" means used Iron and steel 
pipe, casing and tubing (except boiler or 
pressure tubes), with or without fittings, 
which is capable of conducting without 
leakage, liquids and gases at a pressure 
of at least 50 pounds per square inch. 
The term includes such pipe, whether 
black or galvanized, and whether plain 
end or threaded, or furnished with 


couplings. The term Includes used pipe 
contained in pipe lines, oil wells, or sim¬ 
ilar pipe assemblies whether or not it is 
sold in place. Cast iron pipe or chrome- 
nickel stainless steel pipe are not in¬ 
cluded. 

(Section 30 amended by Amdt. 1) 

Sec. 31. Ceilinp prices for re-usable 
industrial steel products. —(a) Recondf- 
tioned quality industrial steel products . 
Your ceiling price if. o. b. the point at 
which the material is loaded for ship¬ 
ment directly to your purchaser) for any 
re-usable industrial steel products listed 
In Appendix A (except boiler or pressure 
tubes), which has been reconditioned for 
re-use or which is suitable for re-use 
without further reconditioning, is 80 per¬ 
cent of the ceiling warehouse price of 
the same new prime quality product at 
your shipping point. Whether or not 
you are a warehouse reseller of the new 
prime quality product, you must deter¬ 
mine the ceiling warehouse price for the 
purposes of this Section, to which the 
80 percent figure is to be applied, in the 
manner set forth in sections 11. 12 and 
13. using in lieu of invoices as the basis 


(b> Unreconditioned industrial steel 
products. Your ceiling price (f. o. b. 
shipping point to your purchaser) for 
any re-usable industrial steel product 
listed in Appendix A. (except for boiler 
or pressure tubes), which requires re¬ 
conditioning such as cutting, straighten¬ 
ing. flattening or cleaning, etc., before 
it Is suitable for re-use. Is 60 percent 
of the ceiling warehouse price of the 
same prime quality product at your ship¬ 
ping point. Whether or not you are a 
warehouse reseller of the new prime 
quality product you must determine the 
ceiling warehouse price for the purposes 
of this section, to which the 60 percent 
figure is to be applied, in the same man¬ 
ner as set forth in paragraph (a) of 
this section. 

(c) Fabrication. You may not charge 
for cutting material to lengths. Any 
punching, drilling, welding, bending or 
cutting to diameter or pattern is fabri¬ 
cation and fabricated structural steel 
shapes, plates and bars are not covered 
by tills regulation. This regulation docs 
not cover the service of processing re¬ 
usable steel products owned by others. 

(Section 31 amended by Amdt. 1| 

Sec. 32. Structural pipe —(a) New 
structural pipe. Your coiling resale price 
for any new pipe or tubular product 
which the producing mill has determined 
as being not capable of withstanding, 
without leakage, liquids and gases at a 


of your calculations under those sections 
the current published mill base prices, 
extras and differentials of the mill pro¬ 
ducers specified in the following sub- 
paragraphs, and the current minimum 
rail carload freight rate (including 
transportation taxes) from the nearest 
producing point of such producer to the 
rail station or siding nearest your point 
of shipment. 

(1) For all industrial steel products, 
except those listed in subparagraph (2)\ 
you must use the nearest producing mill 
of the appropriate division of the United 
States Steel Company for the purposes of 
your calculations. However, if you arc 
situated in the State of California, you 
must consider for the purposes of your 
calculations the Kaiser Steel Company. 
Fontana. California, as the producer of 
those products in Table A which have a 
“W" appearing in the percentage mark¬ 
up column. 

(2) Whether or not you are situated In 
California, you must use for the purposes 
of your calculations the nearest produc¬ 
ing mill of the specified producer for 
each industrial steel product listed in 
this subparagraph. 


minimum pressure of 50 pounds per 
square inch but which is suitable for 
structural purposes or for redrawing is 
90 percent of the ceiling Jobber ware¬ 
house price (determined in accordance 
with sections 21 (b> or 22 (b) ) for prime 
pipe of the same size, finish and specifi¬ 
cations as those for which this pipe would 
have qualified, were it not for the defects 
which restrict its use. In determining 
the jobber price to which the 90 percent 
figure is to be applied you must use the 
mill list prices and discounts for the new- 
prime product currently published by 
the mill producer of your structural 
product. 

(b) Used structural pipe. Your ceil¬ 
ing price, except as provided for In sec¬ 
tion 30 (b) (2). for any used pipe or tu¬ 
bular product (except boiler or pressure 
tubes) which is not capable of withstand¬ 
ing. without leakage, liquids and gases 
at a minimum pressure of 50 pounds per 
square inch, but which is suitable for 
structural purposes or for redrawing, is 
$75.00 per net ton, t. o. b. point of ship¬ 
ment. 

(Section 32 amended by Amdt. 1J 

Szc. 33. Conversion steel products. 
The ceiling price for sale by any person 
(other than the converting mill) of any 
steel product covered by this regulation 
which has been rolled or extruded from a 
less finished product produced by an¬ 
other producer will be the price estab- 


(From Tablx A) 

Junior channel*._..Jone* & Laughlin Steel Corp. 

Junior beam*-Jones & Laughlin Steel Corp. 

C. F. carbon bars...Republic Steel Corp. 

(From Tabu B) 

Electric coated and other related Elnc-coated sheets_Republic Steel Corp. 

Alloy ban. C. F---—---- Republic Steel Corp. 

Tool steel *heeu..Crucible Steel Co. 

Structural tubing (hot rolled, butt welded)-Youngstown Sheet Sc Tube Co. 

Aircraft sheet*..-* Republic Steel Corp. 

(From Tabu C) 

Tool steel ban and drill rod_____Crucible Steel Co. 
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lishfd by the Office of Price Stabilization 
upon application of the seller. Such 
conversion steel products need not neces¬ 
sarily have been rolled or extruded from 
the identical less-finished products sup¬ 
plied by the person having the conver¬ 
sion done, but may include steel prod¬ 
ucts which are sold by a mill to a person 
who has sold to such mill a less-finished 
product as part of the conversion trans¬ 
action. You mail the application to the 
Office of Price Stabilization, Industrial 
Materials Division, Washington 25. D. C., 
and state the name and address of the 
seller, the nature of his business, the full 
particulars of the conversion transac¬ 
tion. an itemized statement of the costs 
involved, a description of the material 
and the suggested price. You may fur¬ 
nish such further information as you 
deem pertinent to the establishment of a 
ceiling price. 

The ceding prices or ceding markups 
established under this section will be in 
line with the ceiling prices and markups 
otherwise established by this regulation. 

Sac. 34. Used boiler and pressure tubes 
(including locomotive flues) —<a) Re¬ 
conditioned quality re-usable boiler and 
pressure tubes. <11 Your ceiling price 
if, o. b, the point at which the mate¬ 
rial is loaded for direct shipment to 
your purchaser) for the sale of any re¬ 
usable boiler and pressure tubes (in¬ 
cluding locomotive flues) which are suit¬ 
able for any purpose for which prune 
quality boiler and pressure tubes are cus¬ 
tomarily produced and used and which 
are sold for use for such purposes Is 80 
percent of the ceiling warehouse price 
for the new prime quality product in the 
same size and gauge. Whether or not 
you are a warehouse reseller of the prime 
quality product, you must determine the 
ceding warehouse price for the tubing, 
to which the 80 percent figure is to be 
applied, in the manner set forth In sec¬ 
tion 13 <d>, using as the basis of your 
calculations the current mdl base price 
and mdl differentials and extras pub¬ 
lished by the Babcock and Wilcox Tube 
Company and the current minimum rail 
carload freight rate (including transpor¬ 
tation taxes) from their nearest produc¬ 
ing point to the rad station or siding 
nearest your point of shipment. 

(2) Your ceiling price <f. o. b. the 
point at which the material is loaded for 
direct shipment to your purchaser), for 
the sales of any re-usable boiler and 
pressure tubes, (including locomotive 
flues) which although not qualifying for 
use under subparagraph Cl) of this para¬ 
graph are (1) suitable without further 
reconditioning for any purpose for 
which new standard line pipe is cus¬ 
tomarily used and <ii> capable of con¬ 
ducting. without leakage, liquids and 
gases at a pressure of at least 50 pounds 
per square inch is 80 percent of the job¬ 
ber warehouse price per 100 feet that 
would apply for seamless line pipe of 
the most comparable size and wall thick¬ 
ness. Whether or not you are a Jobber 
or distributor of the new prime quality 
product you must determine the ceiling 
jobber price, to which the 80 percent 
figure is to be applied, in the manner 
set forth in section 21. using as the basis 


FEDERAL REGISTER 

of your calculations the current mill list 
price and discounts for new prime qual¬ 
ity plain and seamier line pipe pub¬ 
lished by the National Tube Division of 
the United States Steel Company, and 
the current minimum rail carload freight 
rate (including transportation taxes) 
from their nearest producing point to 
the rail station or siding nearest your 
point of shipment. To determine the 
seamless pipe of the most comparable 
size and wall thickness, you must first 
find the nearest comparable size of 
seamless line pipe and then find the 
most comparable wall thickness in that 
size of seamless line pipe. Determina¬ 
tion of the nearest comparable sixe shall 
be based on the outside diameter of both 
the boiler and pressure tube and the 
seamless line pipe. For example, the 
nearest comparable size of Une pipe to 
2*£ O. D. boiler tube is 2 inch nominal 
diameter (2\ O. D.) line pipe and for 3 
inch O. D. boiler tube the nearest com¬ 
parable size of line pipe is 2*a inch nom¬ 
inal diameter (21* inch O. D.) line pipe. 
You find the nearest comparable wall 
thickness by taking the average wall 
thickness of the boiler or pressure tube 
being priced and selecting the same or 
next lighter wall thickness of the seam¬ 
less line pipe in the size which you found 
to be of the nearest comparable size. 
Where there is no lighter wall thickness 
In that size of seamless line pipe, you 
must use the lightest wall thickness in 
that size for which a price is published. 

(b) UnrecondlUoned boiler and pres¬ 
sure tubes (fncluding locomotive flues). 
Your ceiling price (f. o. b. the point at 
which the material is loaded for direct 
shipment to your purchaser) for any 
boiler or pre s s u re tube which Is either 
(i) capable of conducting, without leak¬ 
age. liquids and gases at a pressure of 
at least 50 pounds per square inch but 
which requires reconditioning before it 
is suitable for any use for which new 
prime standard line pipe is customarily 
used or (11) is incapable of withstanding 
without leakage, liquids and gases at 50 
pounds per square inch, is 880.00 per 
net ton. 

[ Section 34 added by Arndt. 1| 

PAST V—GENERAL PROVISIONS 

Stc. 40. Applications lor establishment 
of ceiling prices aifd adjustment of ex¬ 
tras. <a> (1) If. either because you were 
not In business on January 25. 1951. or 
because you were not selling the product 
as of that date, you have not established 
extras under the applicable provisions of 
the regulation necessary to determine 
your ceiling price, or if for any other 
reason you are unable to determine a 
ceiling price for any iron or steel prod¬ 
uct listed in section 2 <a) under any pro¬ 
vision of this regulation, you must apply 
to the appropriate OPS Office for the 
establishment of a ceiling price or pric¬ 
ing method. The celling price or pricing 
method (the term shall include the use 
of proposed extras in determining your 
ceiling price) specifically authorized in 
writing by the Director of Price Stabili¬ 
zation will be in Une with ceiling prices 
otherwise established by this regulation. 

(Subparagraph (1) amended by Arndt 1) 
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(2) Your application must be made by 
registered mail and must contain the 
following Information: 

<l) Your name and address: the loca¬ 
tion of your place of business (in the case 
of resellers other than warehouse or dis¬ 
tributors you must give the location of 
ail your places of business); and the 
nature of your business, i. e., warehouse, 
jobber, retail merchant, etc. 

01) A complete description of the 
product (or products > for which a ceil¬ 
ing price or pricing method is to be es¬ 
tablished. You include in this descrip¬ 
tion the producer's name where possible 
and a statement as to the condition of 
the product (e. g., whether of prime or 
secondary quality and a description of 
defects such as rust, pits, lack of flatness, 
out of tolerance, etc.). 

(Ui) Your net invoice and delivered 
cost of the product (or products) and 
your source of yupply, L e.. mill produc¬ 
tion. another warehouse, excess stock or 
imported stock. 

• hr) Your proposed celling price or 
pricing method and the classes of pur¬ 
chasers to which sales are to be made. 
Where you are including extras other 
than mill extras, such extras must be 
specified. 

< v) A statement of the basis on which 
your proposed ceiling price or pricing 
method was determined. 

(vl) An explanation of the reasons 
why you cannot determine the celling 
price (or prices) under the other provi¬ 
sions of this regulation. If you are a new 
seller organized after January 25, 1951, 
you must give the date of entering busi¬ 
ness. 

(3) After receipt of your application, 
the Director may approve or disapprove 
the proposed ceiling price or pricing 
method, establish a different ceiling 
price or pricing method by order, or 
request further information. Pending 
any such action, you may sell the prod¬ 
uct covered by your application at your 
proposed ceiling price provided that you 
agree with the purchaser to refund the 
amount, if any. by which such price ex¬ 
ceeds the ceiling price established by 
the Office of Price Stabilization. If. 
within thirty days after receipt of the 
required application by the Office of Price 
Stabilization, none of the actions listed 
above has been taken, your proposed 
ceiling price will be deemed to be estab¬ 
lished for all deliveries made between 
the date of filing your application and 
the date of any order issued by the Office 
of Price Stabilization disposing of your 
application. 

(Subparagraph (3) amended by Arndt. 1| 
(Subparagraph (4) deleted by Arndt. 1| 

(5) If you arc required to file an appli¬ 
cation pursuant to this section, and do 
not do so. the Director may issue an 
order establishing ceiling prices for you. 
Any ceiling price set forth in any such 
order will be in Une with the ceiling 
prices otherwise established by this regu¬ 
lation and will apply to all deliveries for 
which a ceiling price was not otherwise 
established by this regulation, including 
deliveries completed prior to the date of 
the order. The issuance of such an order 
will not relieve you of the various penal- 
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ties for your failure to comply with tills 
regulation. 

(b) Adjustment of extras. (1) If you 
are a warehouse reseller or Jobber selling 
any industrial iron or steel product or 
merchant trade wire or tubular product 
covered by this regulation, you may ap¬ 
ply to the appropriate OPS Office for an 
increase In the extras established in this 
regulation under either of the following 
circumstances: 

<i> Where the extra currently charged 
you by the producing mill exceeds the 
mill extra you had in effect for the same 
Item on January 25. 1951; 

<ii> Where you had an extra in effect 
during the base period December 19,1950. 
to January 25. 1951, for a service per¬ 
formed outside your warehouse by a job 
shop, such as galvanizing or heat treat¬ 
ing, and the current service fee charged 
you by such Job shop is higher than that 
charged you during the base period. 

( 2 ) The adjustment in extras granted 
by the Director under this paragraph 
will be such as to <i> permit you to 
charge an extra equivalent to the appli¬ 
cable mill extra or <ii> to reflect in your 
extra your increased costs of the service 
performed for you by another person 
but in no case will the adjustment reflect 
charges which you pay in excess of the 
applicable ceiling prices. 

(3) Your application must be made by 
registered mail and must contain the fol¬ 
lowing information: 

(i> Your name and address and the 
location of your warehouse; 

<ii) A statement describing the type 
of extra you are proposing to adjust; 

(iii) Where you are proposing to in¬ 
crease your extra by the amount of the 
increase in the mill extra charged to you. 
you must give the name and address of 
the producing mlil whose extra you are 
using, the extra it charged during the 
base period, the current extra charged by 
the mill, the date when you were first 
notified of the current extra and your 
extra during the base period; 

(iv) Where you are proposing to in¬ 
crease your extra for a service performed 
for you by another person you must state 
the name and address of the service com¬ 
pany, the type of operation, the rate 
charged during the base period, the extra 
you had in effect for such service, the 
date when you were first notified of the 
increase, the increased charge by the 
service company and your proposed in¬ 
creased extra. 

<4> After receipt of your application, 
the Director may approve or disapprove 
your proposed adjustment in your extra, 
establish a different extra by order, or 
request further information. Pending 
any such action, you may charge that 
proposed extra covered by your appli¬ 
cation provided that you agree with the 
purchaser to refund the amount, if any, 
by which such extra exceeds the celling 
extra established by the Office of Price 
Stabilization. If, within thirty days after 
receipt of the required report by the 
Office of Price Stabilization, none of 
the actions listed above has been taken, 
your proposed adjusted ceiling extra will 
be deemed to be established for all de¬ 
liveries made between the date of filing 
your application and the date of any 
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order Issued by the Office of Price Sta¬ 
bilization disposing of your application. 

|Subparagraph (4) amended by Arndt. 11 
(Subparagraph (5) deleted by Amdt. 1] 

Sec. 41. Customary price differentials 
and terms of sale —(a) Class of pur- 
chaser differentials. You must adjust 
the ceiling prices determined under this 
regulation to reflect all special customer 
discounts, cash discounts, and other 
class of purchaser differentials which 
you had in effect during the period April 
1 through June 24,1950. and such prices 
must carry all guarantees, servicing 
terms and other applicable conditions of 
sale which you had in effect during^that 
period. 

(b) Credit charges. You may make a 
charge for the extension of credit to a 
purchaser if you are able to show from 
your written records that you custom¬ 
arily made a charge for the extension of 
credit during the period April 1 through 
June 24, 1950, but the rate may not be 
greater than the rate which you had in 
effect on June 24, 1950, involving the 
same amount and term. 

(c) Transportation charges. All ceil¬ 
ing prices established by this regulation 
are f. o. b. point of shipment. Charges 
for local deliveries made in your equip¬ 
ment may not exceed the delivery charge 
you had in effect for the area covered 
on January 25.1951. Charges for deliv¬ 
eries in your equipment beyond the local 
delivery zone (or zones) may not exceed 
the current published common carrier 
truck rates in effect for the quantity and 
product delivered. You must, however, 
adjust all ceiling prices determined in 
accordance with this regulation to re¬ 
flect all transportation allowances to the 
same class of purchasers which you had 
in effect on January 25.1951. You must 
not require a purchaser to pay a larger 
proportion of transportation costs in¬ 
volved in a shipment than he would have 
been required to pay In connection with 
a similar purchase on that date. 

(Paragraph (c) amended by Arndt. 1] 

Sec. 42. Charges by brokers . finders 
and other intermediaries . If you render 
any services in connection with the sale 
of iron and steel products (including but 
not limited to such services as finding 
any product or products, finding a pur¬ 
chaser, or arranging a sale) you may 
not make a charge td the buyer for your 
services, if the sum of such charges and 
the price charged by the reseller exceeds 
the applicable ceiling price established in 
this regulation. If the reseller charges 
less than his applicable celling price es¬ 
tablished in this regulation, you may 
charge the buyer for your services an 
amount not in excess of the difference 
between the price actually charged by 
the reseller and the applicable ceiling 
price. 

Sec. 43. Rounding ceiling prices . You 
may round out your celling prices deter¬ 
mined under this regulation so that they 
will be expressed in the nearest cent or 
fraction of cent you normally employ. If 
you elect to so round your ceiling prices 
with respect to any product, you must 
similarly round the ceiling prices for all 
your products which you normally round 


out in the SAme manner, and reflect de¬ 
creases as well as increases." 

Sec. 44. Petitions for amendment . if 
you wish to have this regulation 
amended, you may file a petition for 
amendment in accordance with the pro¬ 
visions of Price Procedural Regulation 1 
Revised (16 P. R. 4974). 

Sec. 45. How to treat taxes. The ceil¬ 
ing prices determined under the pricing 
provisions of this regulation are your 
celling prices exclusive of taxes. If a 
tax on a particular sale or delivery such 
as a sales tax or a compensating use tax 
is imposed and the tax law permits the 
tax to be stated separately and passed 
on to your customers, you may charge or 
collect the tax on the sale or delivery of 
the product in addition to the ceiling 
price, provided you state the tax sepa¬ 
rately. However. If the tax was in effect 
during the period May 24. 1950, to June 
24. 1950, and you did not charge your 
customers for the tax during that period, 
you may not do so now. 

Sec. 46. Transfers of business or stock 
in trade. If the business, assets or stock 
in trade of a reseller covered by this 
regulation are sold or otherwise trans¬ 
ferred after the issue date of this regu¬ 
lation. and the transferee carries on the 
business, or continues to deal In the 
same type of commodities, in an es¬ 
tablishment separate from any other 
establishment previously owned or oper¬ 
ated by him, the ceiling prices of the 
transferee shall be the same as those to 
which his transferor would have been 
subject, if no such transfer had taken 
place, and his obligation to keep records 
sufficient to verify such prices shall be 
the same. The transferor shall either 
preserve and make available, or turn 
over to the transferee, all records of 
transactions prior to the transfer which 
are necessary to enable the transferee 
to comply with the provisions of this 
regulation. 

Sec. 47. Record-keeping and filing re ¬ 
quirements —(a) Record keeping. (1) 
You must prepare and keep for Inspec¬ 
tion by the Office of Price Stabilization, 
for a period of two years after the effec¬ 
tive date of this regulation complete and 
accurate records of each sale and pur¬ 
chase in your customary manner show¬ 
ing; The date thereof, the name and ad¬ 
dress of the seller (in the case of a pur¬ 
chase) or the name of the purchaser in 
the case of a sale), a complete descrip¬ 
tion of the products sold or purchased 
including but not limited to: quantity of 
each item, the size, length, finish, coat¬ 
ing, quality or any other factor affecting 
the price; any conditioning performed 
on the product; any discounts allowed; 
the total price charged, the t. o. b. point 
and the disposition of the transportation 
charges. 

(2) You must keep for inspection by 
the Office of Price Stabilization for a 
period of tw»o years after the effective 
date of this regulation all invoices of 
your purchase from your sources of sup¬ 
ply, including a record of the date of 
receipt of the Invoice, necessary to de¬ 
termine whether you have computed 
your ceiling prices correctly. You must 
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mark each invoice as received with the 

date of receipt. 

<b) Filing requirements. Every per¬ 
son subject to this regulation shall file 
with the appropriate OPS office within 
thirty days of the date of issuance of 
this regulation complete and accurate 
records of the following factors and ex¬ 
tras (where applicable) in effect on Jan¬ 
uary 25, 1951; 

(1) The customary Incoming trans¬ 
portation factor (if any) used in deter¬ 
mining your resale price. 

(2) Extras and deductions for quan¬ 
tity, 

(3) Extras for quality, merchandising, 
finish and tolerance. 

(4) Extras for size. 

(5) Extras for boxing, annealing, heat 
treating, etc. 

»6> Extras for cutting. 

(7) Trucking charges for local deliv¬ 
ery in equipment owned or operated by 
the seller, and the area involved. 

Stock lists, catalogues, pamphlets, 
printed schedules and similar literature 
are all acceptable media for the filing of 
these items. 

Sec. 48. Interpretations. If you have 
any doubt as to the meaning of this reg¬ 
ulation. you should write to the appro¬ 
priate OPS Office for an interpretation. 
Any action taken by you in reliance upon 
and in conformity with a written official 
interpretation will constitute action in 
good faith pursuant to this regulation. 
Further information on obtaining offi¬ 
cial interpretations is contained in Price 
Procedural Regulation 1, Revised (16 
P R. 4974). 

Sec. 49. Prohibitions. You shall not 
do any act prohibited or omit to do any 
act required by this regulation, nor shall 
you offer, solicit, attempt, or agree to 
do or omit to do any such acts. Spe¬ 
cifically (but not in limitation of the 
above), you shall not, regardless of any 
contract or other obligation, sell, deliver 
or negotiate the sale or delivery of any 
product and no person in the regular 
course of trade or business shall buy or 
receive any product from you at a price 
higher than the ceiling price established 
by this regulation, and you shall keep, 
make and preserve true and accurate 
records and reports, required by this reg¬ 
ulation. You shall not charge, demand 
or accept any brokerage commission, 
finder’s fee or fee of any kind where the 
price including such commission or fee 
paid by the purchaser would exceed the 
applicable ceiling prices established in 
this regulation. You shall not pay In 
the regular course of trade or business 
any brokerage commission, finder’s fee 
or fee of any kind where the price to you 
including such commission or fee would 
exceed the applicable ceiling prices es¬ 
tablished in this regulation. If you vio¬ 
late any provisions of this regulation, 
you arc subject to criminal penalties, en¬ 
forcement action, and action for 
damages. 

Sec. 50. Evasions. Any means or de¬ 
vice which results in obtaining indirectly 
a higher price than Is permitted by this 
regulation or In concealing or falsely 
representing Information as to which 
this regulation requires records to be 
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kept Is a violation of this regulation. 
This prohibition includes, but ts not 
limited to, means or devices making use 
of commissions, fees, services, cross sales, 
transportation arrangements, premiums, 
discounts, special privileges, up-grading, 
tie-in agreements and trade understand¬ 
ings, as well as the omission from rec¬ 
ords of true data and the inclusion in 
records of false data. 

No seller shall require a purchaser to 
subdivide a requirement into small or 
partial orders nor shall a purchaser sub¬ 
divide his requirements into small or 
partial orders for the purpose of enabling 
the seller to obtain a higher unit price. 

Ssc.bl. Definitions. This Ceiling Price 
Regulation and the terms which appear 
In it shall be construed in the following 
manner: 

(a) Appropriate OPS Office. (1) For 
persons other than warehouse resellers 
this term means the District Office of the 
Office of Price Stabilization for the Dis¬ 
trict where your home office or principal 
place of business is located. 

(2) For warehouse resellers this term 
means the District Office of the Office of 
Price Stabilization for the District or 
Districts where each of your warehouses 
Is located. 

(b) Class of purchaser or purchaser of 
the same class. Class of purchaser is 
determined in the first instance by refer¬ 
ence to your own practice of setting dif¬ 
ferent prices for sales to different pur¬ 
chasers or groups of purchasers or for 
sales under different conditions of sale. 
The practice may (but need not) be 
based on the characteristics or distribu¬ 
tive level of the buyer (for instance, 
manufacturer, wholesaler, individual re¬ 
tail store, retail chain, mall order house, 
government agency, public institution). 
It may (but need not) be based on the 
location of the purchaser, the quantity 
purchased by him or whether the buyer 
purchased for cash or on credit. If you 
have followed the practice of giving an 
Individual customer a price differing 
from that charged others, that customer 
Is a separate class of purchaser. If In 
your Industry a practice prevails of 
charging different prices for sales to 
groups of buyers based on their char¬ 
acteristics or distributive level, any such 
group to whom you did not make sales 
during the period April 1 through June 
24. 1950, and for whom you did not have 
a customary differential In effect during 
or before this period, is a separate class 
of purchaser as to you. 

(c) Customary incoming transporta¬ 
tion factor. This term means your cus¬ 
tomary incoming transportation factor 
which you included in your warehouse 
resale price on January 25. 1951, to rep¬ 
resent the cost of delivery from the pro¬ 
ducing mill to your warehouse. Where 
the factor was based upon a rail freight 
rate, it may be adjusted by an amount 
not exceeding the amount by which the 
current minimum carload rate of 
freight Including transportation tax, ex¬ 
ceeds the minimum carload rate of 
freight (plus 3 percent) used to deter¬ 
mine your transportation factor on 
January 25. 1951. Where the factor was 
based upon a trucking rate. It may bo 
adjusted by an amount not exceeding 
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the amount by which the current mini¬ 
mum common carrier truckload rate in¬ 
cluding transportation tax exceeds the 
minimum common carrier truckload 
rate (plus 3 percent) used to determine 
your transportation factor on January 
25. 1951. 

(Paragraph (c) amended by Arndt. 1| 

<d> Director of Price Stabilization . 
This term also applies to any official 
(Including officials of Regional or Dis¬ 
trict Offices) to whom the Director of 
Price Stabilization, by order, delegates 
a function, power or authority referred 
to in this regulation. 

<e) Excess stock. This term means 
any industrial iron or steel product 
(other than conversion steel products) 
purchased by the holder for any purpose 
other than resale in substantially the 
same form as received but which is re¬ 
sold in such form. It also Includes in¬ 
dustrial iron or steel products purchased 
by the holder for sales for export but 
sold for delivery within the continental 
limits of the United States or a territory 
or possession of the United States. 

(f) Export sale. This term means the 
sale of a product to a person located out¬ 
side the continental United States or a 
territory or possession of the United 
States, and which is shipped to the pur¬ 
chaser outside the continental United 
States or a territory or possession of the 
United States, regardless of where the 
Invoicing is done. 

(g) Sales for export. This term 
means a sale to a buyer located in the 
continental United States or a territory 
or possession of the United States of a 
product destined for export and subse¬ 
quent shipment, without resale, to any 
place outside the continental United 
States or a territory or possession of the 
United States. 

<h) Oil country tubular products. 
This term is explained in section 22. 

(I) Imported iron or steel products. 
This term means products which have 
been transported from a place outside 
the continental limits of the United 
States, its territories and possessions to & 
place Inside the continental limits of the 
United States, its territories and posses¬ 
sions. 

(J) Importer. This term means the 
person by whom the product Is imported 
and who first sells it after importation. 

(k> Jobber. This term means any 
seller of merchant trade products who 
procures his product from a producing 
mill and receives a Jobber’s allowance 
from any such producer on such prod¬ 
ucts. 

(l) Merchant trade products. This 
term is explained in section 20. 

(m) Metropolitan New York area. 
This term includes the following area: 

(1) AH points on Long Island west of 
a line drawn from Huntington to Farm- 
Ingdale to Amityvillc. Long Island. 

(2) All cities and towns In New York 
Included in a line drawn from North 
Tarrytown to Port Chester Inclusive, and 
south thereof to the Battery in Manhat¬ 
tan including Staten Island. 

(3) All cities and towns in Rockland 
County from New Jersey state line to, 
and including, a line drawn from Nyack 
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through Spring Valley to Suffern, New 
York. 

(4) All cities and towns in New Jersey 
included in the following outline—a line 
drawn from Suffern. N. Y.. through But¬ 
ler. through Dover. Including Kenvil and 
Wharton. Picatinny Arsenal at Pica- 
tinny. and on a line from Dover to Lyons. 
N. J.. to the point where it intersects the 
Somerset County line, thence following 
the county line so as to include in the 
Metropolitan New York area the entire 
counties of Somerset. Middlesex, and 
Monmouth. % 

(n> Mill base price. This term means 
the fundamental base price charged by 
the producing mill for a product before 
the addition of any extras such as extras 
for quantity, size, quality, finish, etc. 

(O) Mill flat card additions or dis¬ 
counts. This term means the percentage 
additions or deductions from mill list 
price as shown on the printed addition 
and discount cards issued by the produc¬ 
ing mill. 

ip) Mill net price. This term means 
the total prices charged by the producing 
mill for a product including the mill base 
price and all extras exclusive of freight 
and packing. 

(q) Person , This term Includes an 
Individual, corporation, partnership, as¬ 
sociation. or any other organized group 
of persons, or legal successors or repre¬ 
sentatives of the foregoing, and the 
United States, or any other government, 
or their political sub-divisions or agen¬ 
cies. 

<r) Preceding calendar month. This 
term shall mean the calendar month im¬ 
mediately preceding the month in which 
the ceiling price you are computing goes 
Into effect 

(s) Principal source of supply. This 
terms means the source from which you 
receive the greatest tonnage of the prod¬ 
uct during the specified period. 

(t) Reconditioner. This term is ex¬ 
plained in section 30. 

(u) Reseller . This term is explained 
in section 3. 

(v) Sell. This term includes sell, 
supply (with respect to either commodi¬ 
ties or services), dispose, barter, ex¬ 
change. transfer and deliver, and con¬ 
tracts and offers to do any of the 
foregoing. The term "buy" and • pur¬ 
chase" shall be construed accordingly. 

(w) You. “You” means the person 
subject to this regulation. “Your** and 
“yours** shall be construed accordingly. 

Non: Tht record keeping and reporting 
requirement* of thU regulation have been 
approved by tho Bureau of the Budget In 
accordance with the Federal Report* Act of 
1942. 

Ellis Arnall. 

Director of Price Stabilization. 

Appendix A —Industrial Iron oa Stixl 
Product* 

The Industrial iron or ateel products cov¬ 
ered by this regulation are those luted be¬ 
low: 

Standard structural shapes. 

Junior channel*. 

Junior beams. 

Wide flange beams. 

If. R. carbon bars and bar shapes. 

H. R carbon plates. 

Floor plates. 

Abrasion resisting—all products. 
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H. R. carbon sheets. 

H. R. carbon strip. 

C. R. sheets. 

Enameling sheets. 

C. R. strip-low carbon. 

High tensile low alloy—all products. 

C. F. carbon bars. 

Reinforcing bars unfabrlcsted. 

Tin plate, black plate and short ternes. 
H. R. or C. R. electrical (silicon) sheets— 
all grades. 

Oalvanned sheets—hot dipped. 
Galvannealed. electric coated sheets and 
other related zinc coated sheets. 

Terne coated long sheets. 

Alloy bars—*H. R. 

Alloy bars—C. F. 

Alloy plates. 

Tool steel sheets (approximately 1 percent 
carbon grade). 

Structural tubing (hot rolled, butt weld¬ 
ed). 

'*4130'* aircraft sheets. 

*T020 grade** aircraft sheets. 

Stainless sheets. 

Stainless bars and angles. 

Stainless plates. 

Stainless pipe and tubing. 

Boiler tubes, seamless and welded. 
Mechanical tubing, seamless and welded. 
Tool steel bars and drill rod. 

(Appendix A amended by Arndt. 1 ] 

Appendix B —Merchant Trade Iron os 8txcl 
Products 

The merchant trade Iron or ateel products 
covered by this regulation are those Mer¬ 
chant Wire Products, Including— 

Wire nails, brads, and staples. 

Barbed wire and twisted barb wire. 

Twisted fence stays. 

Farm field fence. 

Poultry fence. 

Ornamental lawn fence. * 

Diamond mesh fence. 

Annealed and galvanized fence wire. 
Merchant and stone wire. 

81ng!e loop bale ties. 

Wire hoops. 

Fence poets. 

Tie wire for automatic balers. 

Roofing and siding—galvanized or other. 
Metallic coated or painted iron or steel 
sheets in rolls, or which have been cor¬ 
rugated or otherwise formed for use as 
overhead or side covering on buildings 
or other structures. 

Iron and Steel Standard Pipe, including— 
Line pipe, watcrwell casing. 

Large O. D. pipe. 

Wrought iron pipe. 

OU country tubular goods, including— 
Casing. 

Tubing. 

Drill pipe. 

Drive pipe. 

(Appendix B amended by Arndt. 1] 

By: Joseph L. Dwyer. 

Recording Secretary. 

(F R. Doc. 62-3219; Filed. Mat. 17. 1952; 
11:31 a. m.) 


(Celling Price Regulation 113, Revision 1, 
Arndt. 4) 

CPR 113— White Flesh Potatoes 

SHIPPING POINT DISTRIBUTORS AND 
MISCELLANEOUS AMENDMENTS 

Pursuant to the Defense Production 
Act of 1950. as amended ‘Pub. Law 774, 
81st Cong., Pub. Law 98, 82d Cong.). Ex¬ 
ecutive Order 10161, and Economio 
Stabilization Agency Order No. 2, this 
Amendment 4 to Ceiling Price Regula¬ 
tion 113, Revision 1, is hereby issued. 


STATEMENT OF CONSIDERATIONS 

This amendment to Revision 1 to 
Ceiling Price Regulation 113 defines a 
• shipping point distributor", provides for 
transshipment costs between primary 
and secondary markets, provides a dis¬ 
aster adjustment in the celling price for 
potatoes produced in Utah, and effects 
many minor clarifications. 

Some confusion has developed as to 
the circumstances under which a seller 
who Is normally considered a country 
shipper can legally claim the markup of 
a carlot distributor. The definition of 
“carlot distributor** In section 10 (b» 
has been amended to make it clear that 
an ordinary country shipper never is 
entitled to a carlot distributor's markup. 
However, some sellers at country 
shipping points incur much heavier 
sales expenses than others and perfoim 
functions more nearly equivalent to car- 
lot distributors. These sellers are de¬ 
fined in section 10 (y). added by this 
amendment, as '•shipping point dis¬ 
tributors'*. Under section 3 (h>. 

shipping point distributors have the 
same markup as carlot distributors. To 
qualify as a shipping point distributor, 
a seller must make the majority of his 
sales to buyers located outside of the 
shipping point who do not buy through 
brokers or agents at the country 
shipping point. Furthermore, a person 
who sells to country shippers or shipping 
point distributors cannot himself be a 
shipping point distributor. 

The definition of “cost of rail trans¬ 
portation** in section 10 (g> has been 
expanded to make It clear that a sec¬ 
ondary market, defined as a “less-than- 
carlot or less-than-trucklot receiving 
market" is a wholesale receiving point 
for the purpose of transportation cost 
computations. It is also made clear that 
the cost of rail transportation does not 
include local haulage within a single 
wholesale distribution area. 

The Department of Agriculture has 
Just supplied the Office of Price Stabili¬ 
sation with quantity and quality yield 
estimates for potatoes produced in the 
State of Utah. Applying the same stand¬ 
ards for disaster adjustments as applied 
in the cases of the adjustments for Idaho. 
Montana. Colorado. Nebraska, and Wy¬ 
oming. the Office of Price Stabilization 
has raised the base price for Utah 20 
cents per hundredweight. 

A new section 2 (i) has been added, 
providing for ceiling prices for direct 
sale by growers to ultimate consumers. 

Among the miscellaneous clarifications 
are the elimination of any ambiguity be¬ 
tween sections 3 <c> <3) and 3 (f>. All 
delivered sales to a retailer's retail store 
carry the same markup, irrespective of 
the type of seller. 

Before Issuing this amendment, the 
Director of Price Stabilization has con¬ 
sulted extensively with members of the 
Industry affected, including trade associ¬ 
ation representatives, and has given full 
consideration to their recommendations 
It is the Judgment of the Director that 
the provisions of tills amendment are 
generally fair and equitable and neces¬ 
sary to effectuate the purposes of the 
Defense Production Act of 1950, as 
amended. 
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amendatory provisions 

Revision 1 to Celling Price Regulation 
113 is amended In the following respects: 

1 . section 2 is amended in the follow¬ 
ing respects: 

a. Table I in section 2 <a) is amended 
by changing the base prices for Utah to 

read as follows: 


n«L* IP ask Pinru ton Wipes Fiu* Potatoes 


rrcxliKinf Stal** 

March 

April 

M.y 

Jans 


DM 

S3.00 

S3LM 

$3 VS 


(b> By adding at the end of section 2 
a new paragraph to read as follows: 


(i) Ceiling prices for sales by growers 
to ultimate consumers . If you are a 
grower and sell not more than 400 
pounds of potatoes to an ultimate con¬ 
sumer who has placed his order directly 
with you and you make delivery of such 
potatoes to such ultimate consumer, 
your celling price for such a sale is the 
f. o. b. country shipping point ceiling 
price for such potatoes plus $1.25 per 
hundredweight. 

2. Section 3 is amended in the follow¬ 
ing respects: 

a By amending the first paragraph of 
section 3 to read as follows: 

Sec. 3. CeUing prices for intermediate 
sellers and shipping point distributors . 
This section establishes ceiling prices for 
sales by all intermediate sellers Including 
"carlot distributors", "primary re¬ 
ceivers'*. ‘'secondary Jobbers", and "pur¬ 
veyors’* as well as for "shipping point 
distributors'*. These terms are defined 
in section 10 of this regulation. In each 
case a seller finds his ceiling price by 
adding a specified markup to the "pri¬ 
mary price" determined under para¬ 
graph (a) of this section. The same 
person may be one type of seller with 
respect to one lot of potatoes and a dif¬ 
ferent type of seller with respect to a 
different lot of potatoes. 

b. By amending section 3 (c) (3) to 
read as follows: 

(3) Delivered sales. If you are a 
primary receiver and make delivered 
sales of potatoes to a buyer's physical 
premises other than a retail store, your 
celling price shall be your primary price 
plus 45 cents per hundredweight. 

c. By amending section 3 <g> to read 

as follows: 

(g) Long distance delivered sales . If 
you are an intermediate seller and make 
sales of potatoes on a delivered basis to a 
retailer, delivered to such retailer’s re¬ 
tail store or warehouse (including a 
chain store warehouse). to a commercial 
user at such commercial user’s estab¬ 
lishment, or to an institutional user de¬ 
livered to such institution and the point 
of delivery of such sales Is located beyond 
a radius of 15 miles from your warehouse 
you may add to your ceiling price other¬ 
wise determined under this revised regu¬ 
lation. an amount for transportation not 
in excess of 5 cents for each 25 miles 
beyond this 15-mile radius. In any 
event, the total amount charged for such 
transportation may not exceed 30 cents 
per hundredweight. 


d. By adding a new paragraph at the 
end of section 3 to read as follows: 

<h) Sales by shipping point distribu¬ 
tors. If you are a shipping point distrib¬ 
utor and make carlot or trucklot sales, 
your ceiling price Is your primary price 
plus 10 cents per hundredweight. 

3. Section 10 is amended In the follow¬ 
ing respects: 

a. By amending section 10 (b) to read 
as follows: 

(b) "Carlot distributor" means a per¬ 
son. other than a country shipper or a 
shipping point distributor, who has pur¬ 
chased the potatoes being priced In un¬ 
broken carlots or trucklots and sells 
these potatoes in unbroken carlots or 
unbroken trucklots. 

b. By adding at the end of section 
10 (g> the following: 

(g) "Cost of rail transportation" also 
includes costs of transportation as com¬ 
puted under this paragraph between the 
"carlot or trucklot receiving market" 
and the "less-than-carlot or less-than- 
trucklot receiving market" for potatoes 
transported between these points. 
Transportation between a "carlot or 
trucklot receiving market" and a "less- 
than-carlot or less-than-trucklot re¬ 
ceiving market" does not Include trans¬ 
portation between points within city 
limits or any other geographical area 
which is generally recognized as a single 
wholesale distribution area. "Carlot or 
trucklot receiving market" is defined in 
paragraph (w) of this section and "less- 
than-carlot or less-than trucklot receiv¬ 
ing market" is defined in paragraph (x) 
of this section. 

For example: Potatoes are shipped from 
country shipping points to Boston in carlots 
or trucklots. They arc transshipped In less- 
than-carlots or lees-than-trucklots to Salem 
for resale In the Salem area. Both Boston 
and Salem are “wholesale receiving points." 
Boston la the "carlot or trucklot receiving 
market", because It la the first place beyond 
the country shipping point to which the 
potatoes being priced have been transported 
and received by an Intermediate seller. 
SAlem Is the ‘Hess-than-carlot or less-tban- 
trucklot receiving market" because It la the 
first place beyond Boston to which the pota¬ 
toes being priced have been transported in 
less-than-carlot# or leas-than-trucklota. 
Hence, the cost of transshipment from Bos¬ 
ton to Salem computed under this para¬ 
graph may be Included In the "cost of 
rail transportation". On the other hand, if 
the potatoes being priced are hauled from 
one local warehouse to another local ware¬ 
house within Boston or Salem the local haul¬ 
ing charges may not be Included In the "cost 
of rail transportation." 

c. Section 10 (8) Is amended to read 
as follows: 

(s) "Wholesale receiving point" means 
a "carlot or trucklot receiving market" 
or a "less-than-carlot or less-than- 
trucklot receiving market". Where ship¬ 
ments of the potatoes being priced are 
made directly from a country shipping 
point, wholesale receiving point includes 
a retailer’s warehouse (including a chain 
store warehouse), or Institutional or 
commercial user’s warehouse. 

d. By adding four new paragraphs at 
the end of section 10 to read as follows; 


(w) "Carlot or trucklot receiving mar¬ 
ket’’ means the first place beyond the 
country shipping point to which the 
potatoes being priced have been trans¬ 
ported and received by an intermediate 
seller and at which the potatoes are for 
sale without further transportation in 
the conveyance in which they were 
transported from the country shipping 
point. 

(X) "Less-than-carlot or less-than- 
trucklot receiving market" means the 
first place beyond a carlot or trucklot 
receiving market to which the potatoes 
being priced have been transported in 
less-than-carlota or less-than-truck- 
lots by a conveyance other than the one 
in which they were transported to the 
carlot or trucklot receiving market from 
the country shipping point. 

(y) "Shipping point distributor" 
means a person who. with respect to a 
lot of potatoes, performs all the func¬ 
tions of a country shipper and, in addi¬ 
tion. made at least 50 percent of the 
dollar value of his potato sales during 
the current season up to March 17. 1952, 
to purchasers located at wholesale re¬ 
ceiving points who did not buy through 
brokers or agents located at the country 
shipping point. If 25 percent or more 
of the dollar value of a seller’s sales of 
potatoes for the current season up to 
March 17, 1952 is made to a single pur¬ 
chaser. such seller is not a shipping point 
distributor. Furthermore, a person who 
makes sales of potatoes to country 
shippers or shipping point distributors 
is not himself a shipping point distribu¬ 
tor. 

(Sec. 704. 04 Stat. 810. as amended; 60 U. 8. C. 
App. 8up. 2154) 

Effective date, This amendment Is 
effective March 17, 1952. 

Ellis Arnall, 

Director of Price Stabilization. 

March 17. 1952. 

|F. R. Doc. 52-3220: Filed. Mat. 17. 1952; 

11:31 a. m.) 


Chapter XV—Federal Reserve System 

(Regulation W. Interpretations 50, 51] 
Reg. W—Consumer Credit 

INT. 50—PERFORMANCE OF CONTRACT 
SECURED OR GUARANTEED 

A question was presented recently con¬ 
cerning the application of Regulation W 
to a proposed arrangement of a Regis¬ 
trant to lease automobiles to the sales¬ 
men of a corporate employer engaged 
in a commercial enterprise. 

Under the above arrangement a sep¬ 
arate. Individual lease of an automobile 
would be entered into with each of the 
several salesmen of the corporate em¬ 
ployer. Each such lease would be for 
an initial term of one year, and the 
rental payments would be made in 
monthly instalments. In addition, un¬ 
der a separate agreement between the 
Registrant-lessor and the employer, the 
latter would guarantee both payment 
and performance of the Individual 
leases executed by the salesmen. 

On the basis of these facts, it was the 
Board’s view that each of the individual 
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leases In question would be subject to 
the regulation. The fact that some 
third party, such as the employer In the 
case presented, undertakes to guarantee 
payment and performance in the man¬ 
ner described would not change that re¬ 
sult. The essential nature of each of the 
transactions between the Registrant and 
the individual salesmen would remain 
unaffected for the purposes of the regu¬ 
lation. The performance of contracts, 
of course, may be secured in various 
ways, including, for example, convey¬ 
ances of property for security purposes 
or various types of surety undertakings. 
However, whether or not an instalment 
contract is secured or unsecured does not 
of itself relieve the transaction from the 
provisions of the regulation. 

INT. 51—“vent-a-hood” as home 

IMPROVEMENT OK ACCESSORY 

A question has been presented con¬ 
cerning the application of Regulation 
W to instalment credit for the purchase 
or installation of a home kitchen ven¬ 
tilating device known os the “Vent-A- 
Hood " Briefly, the # 'Vent-A-Hood" is 
constructed for attachment to the wall 
to the rear and directly above a cook¬ 
ing stove, and is designed to catch cook¬ 
ing heat, steam, and vapor which are 
ejected from the house by means of an 
exhaust unit and duct leading to a flue 
or to an opening in an outside wall. 

The Board is of the view that the 
“Vent-A-Hood.” if sold or delivered by 
the Registrant to the customer at or 
about the time of the sale or delivery 
of a cooking stove, should be regarded 
as “an accessory’* under subparagraph 
<7> of paragraph <J) of section 8 of the 
regulation. Consequently, the “cash 
price” of the stove, a Group B article, 
would include the price of the “Vent-A- 
Hood.* On the other hand, a “Vent- 
A-Hood” sold separately and not in con¬ 
nection with the sale or delivery of a 
cooking stove should be regarded as a 
Group D article in view of the nature 
of its installation. 

(Sec. 5, 40 8tat. 415. a* amended, tec. 601, 
64 Stat. 812. aa amended; 60 U« 8. C. App. 
Sup. 2131. E. O. 8843. Aug 0, 1041. 6 F. R. 
4035; 3 CFR. 1941 8upp.) 

Board of Governors or the 
Federal Reserve System. 

[seal] 8. R. Carpenter, 

Secretary. 

|F. R. Doc. 52-3067; Filed, Mar. 17. 1952; 

8:45 a. m.J 


Chapter XXIII—Defense Materials 
Procurement Agency 

(Mineral Order 2. Direction 11 
Foreign Produced Manganese Ore 

This direction is found necessary and 
appropriate to promote the national 
defense and is issued pursuant to the au¬ 
thority granted by section 101 of the De¬ 
fense Production Act, as amended. In 
the formulation of this direction there 
has been consultation with industry 
representatives, including trade associa¬ 
tion representatives, and consideration 
has been given to their recommendations. 


See. 

1. What this direction docs. 

2, Foreign produced manganese ore. 

8. Allocation authorizations. 

Authority: Sections 1 to 3 issued under 
sec 704. 64 Stat. 816. Pub. Law 96. 82d Cong.; 
50 U. 8. C. App. Sup. 2154. Interpret or apply 
aec. 101. 64 Stat. 799. Pub. Law 96. 82d 
Cong.; 50 U. S. C App Sup. 2071; E O. 10161, 
Sept. 9. 1950. 15 F. R. 6105; 3 CFR. 1950 Supp., 
K O. 10200: Jan. 3, 1951. 16 F. R. 61. E O. 
10281, Aug. 28, 1951. 16 F. R. 8789. 

Section 1. What this direction does . 
The purpose of this direction is to pro¬ 
vide greater ease in permitting the flow 
of manganese ore. It permits, subject 
to certain limitations, the delivery and 
acceptance of foreign produced manga¬ 
nese ore without an allocation authoriza¬ 
tion when such ore is to be used in the 
production of ferro-alloys containing 40 
percent or more of manganese. Deliv¬ 
eries of foreign produced manganese ore 
are still subject to such allocation as the 
Defense Materials Procurement Admin¬ 
istrator may from time to time see fit 
to authorize. 

Sec. 2. Foreign produced manganese 
ore, Except as provided in section 3 of 
this direction, the provisions of section 
3 <a> of Mineral Order 2, as amended, 
shall not apply to manganese ore pro¬ 
duced outside the continental United 
States when its intended use is for con¬ 
sumption in producing ferro-alloys con¬ 
taining 4 percent or more of manganese. 

Sec. 3. Allocation authorizations. The 
Defense Materials Procurement Ad¬ 
ministrator shall continue to issue, to 
the extent necessary, allocation authori¬ 
zations covering such deliveries of for- 
eign-produced manganese ore as may be 
required in the interest of national de¬ 
fense. and such allocation authorizations 
shall be processed in accordance with 
section 3 (c) of Mineral Order 2, as 
amended. 

Dated; March 13. 1952. 

Jess Larson. 

Defense Materials 
Procurement Administrator . 

|F R. Doc. 52-3183; Filed. Mar. 14. 1952; 

5.12 p. m l 

TITLE 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veterans' Administration 

Part 4—Dependents and Beneficiaries 
Claims 

MISCELLANEOUS AMENDMENTS 

1. In fi 4.77, a Hew paragraph (f) is 
added as follows: 

i 4.77 Death pension or compensation 
payable solely by virtue of certain 
amendatory laws. • • • 

(f) Public Law 174 , 82d Congress . 
The date of commencement of original 
awards of death pension or compensa¬ 
tion payable solely as a result of the 
provisions of Public Law 174. 82d Con¬ 
gress. shall be the day following the 
date of the veteran’s death or October 
12. 1951. whichever is the later, if claim 
was filed within 1 year after the date of 
death; otherwise the date of filing 


claim: Provided . however , That as to 
claims reviewed under this law either on 
motion of the Veterans Administration 
or upon receipt of a request from the 
claimant or his representative, where 
the person entitled was not in receipt 
of pension on October 12. 1951. the 
commencing date shall be October 12. 
1951, if a claim is filed within 1 y,ar from 
the date of notification of entitlement to 
benefits under this act. Where a payee 
who was in receipt of pension on Octo¬ 
ber 12. 1951. is entitled to compensation 
solely by virtue of the provisions of this 
act. the allowance of compensation shall 
be effective October 12.1951. without the 
filing of a new claim. A claim pending 
on October 12. 1951. shall be considered 
a claim under this act. 

2. In S 4.78. the introduction of para¬ 
graph <b> is amended to read as follows: 

* 4.78 World War //; Public No. 2, 
72d Congress . as amended. • • • 

<b> Effective December 7. 1941, where 
a report of death or finding of death has 
been made by the Secretary of the Army 
or the Secretary of the Navy and the 
person was reported missing or missing 
in action, interned in a neutral country, 
captured by an enemy, beleaguered cr 
besieged, as contemplated by Public Law 
490. 77th Congress, as amended, or the 
claim for death compensation was filed 
more than 1 year after the date of 
(actual) death, an original award of 
death compensation shall commence: 

• • • • • 

3. In g4.93. the title is amended and a 
new paragraph (d> Is added as follows: 

i 4.93 Aivards where all beneficiaries 
do not file a claim on the same date; 
fractions of one cent; awards to minor 
widows. • • • 

<d> Awards to minor widows. Pay¬ 
ment of death benefits which are other¬ 
wise payable may be made direct to a 
widow for herself and child or children, 
if any. notwithstanding that she may be 
a minor (section 2. Public Law 144, 78th 
Congress) and notwithstanding that she 
may have remarried. Direct payment is 
permissive and not mandatory, and the 
appointment of a fiduciary for a minor 
widow may be required If circumstances 
indicate that this action is advisable. 

4. A new § 4.94 is added as follows: 

§ 4.94 Notice of continuing entitle¬ 
ment. In any case in which pension or 
compensation is being paid under any 
law which authorizes the continuance of 
such benefits after the age of 16 or 18 
years to or for a child, notice will be 
furnished to the payee prior to the child's 
sixteenth or eighteenth birthday, which¬ 
ever is applicable, of the conditions 
under which such benefits may be 
continued. (See ! 4.0 <e).) 

5. In the Provisional Regulations, 
S 4.456 is canceled. 

1 4.456 Review of death compensa¬ 
tion and pension claims to determine 
presumptive service-connection for mul¬ 
tiple sclerosis. [Canceled.] 

(Sec. 5. 43 Stat. 608. aa amended. aec. 2. 46 
Stat. 1010, tec. 7. 48 8tat. 9; 38 U. & C. 
21a. 426. 707) 
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This regulation effective March 18, 

1952. 

Ural] O. W. Clark. 

Deputy Administrator. 

IP R Doc. 52-3106; Filed, Mar. 17, 1052; 
8:50 a. m ) 


p aT 6 —United States Government Life 
Insurance 

MISCELLANEOUS AMENDMENTS 

1. In 5 6.164. the 10th paragraph of the 

Total Disability Provision beginning 
•This provision may be canceled by the 
Insured.is amended to read as 

follows: 

J 6 164 Total disability provision for 
United States Government life insur¬ 
ance authorized by section 311 of the 
World War Veterans’ Act . 192i, as 
amended July 3,1930. • • • 

ThU provision may be canceled by the In¬ 
sured at any time upon written request to 
the Veterans Administration accompanied by 
the policy and this provision for endorse¬ 
ment. This provision shall terminate and 
be of no further force and effect if any 
premium on the policy or on this provision 
be not paid when due or within the grace 
period of 31 days thereafter. If a premium 
be not paid as stipulated, then this provision 
shall cease and terminate but may be re¬ 
linked upon evidence of good health satis¬ 
factory to the Administrator of Veterans' 
Affairs, and upon the payment of the required 
premiums. The premium requirement to re¬ 
instate this provision, if attached to a perma¬ 
nent plan policy of Insurance. Is the payment 
of all premiums in arrears with interest at 
the rate of 5 percent per annum, compounded 
annually, to the first monthly premium due 
dste after July 31. 1946, and thereafter at 
the rate of 4 percent per annum, compounded 
annually. The premium requirement to re¬ 
instate this provision, if attached to a 6-year 
level premium term policy, is the payment 
of 2 monthly premiums, one for the month 
of lapee, the other for the month of rein¬ 
statement. If the application and the re¬ 
quired premiums are submitted within 3 
months after the due date of the premium 
In default, reinstatement may be effected 
upon evidence satisfactory to the Adminis¬ 
trator showing the applicant to be In as good 
health as he was on the due date of the 
premium In default. 

• • • • • 

2. In 5 6.176. paragraph (a) Is 
amended to read as follows: 

16.176 Reinstatement; 5-year level 
premium term policy. (a) A United 


States Government life Insurance poficy 
on the 5-year level premium term plan 
may be reinstated at any time after 
lapse and within the 60-month period 
upon evidence of the Insurability of the 
Insured satisfactory to the Administrator 
of Veterans Affairs and upon the pay¬ 
ment of 2 monthly premiums, one for the 
month of lapse, the other for the pre¬ 
mium month in which reinstatement Is 
effected. Any indebtedness against the 
policy must be paid or reinstated with 
interest. Such insurance when rein¬ 
stated without payment of all premiums 
in arrears with Interest shall have no 
reserve value. The provisions of the 
"reinstatement" clause in 5-year level 
premium term policies are hereby 
amended accordingly. 

• • • • • 

(Sec. 5. 43 SUt. 608, oa amended, sec. 2. 46 
Slat. 1016. sec. 7. 48 Stat. 9. sec. 6. Pub. Law 
23 . 82d Cong.. 38 U. S. C. 11a. 426. 707. In¬ 
terpret or apply secs. 300, 301. 43 Stat. 62f. as 
amended; 38 U. S. C. 611. 512) 

This regulation effective March 14, 
1952. 

(seal] O. W. Clark, 

Deputy Administrator. 

|F R. Doc. 52-3182; Filed. Mar. 17. 1952; 
8:52 a. m.| 


Part 14 —Legal Services. Solicitor’s 
Office 

Subpart D—Legal Services 

DOMESTIC RELATIONS QUESTIONS; INITIAL 
INVESTIGATION 

1. In 8 14.502, new paragraphs <d) and 
(e) are added as follows: 

f 14.502 Domestic relations questions, 

• • • 

<d> Veterans* Administration deter¬ 
minations of validity of marriage for the 
purposes of 55 3.49 and 4.64 of this chap¬ 
ter will be based on the entire record, in¬ 
cluding evidence of conduct and reputa¬ 
tion and applicable presumptions, as well 
as any available public records. Recog¬ 
nition of the finality ordinarily attaching 
to court decrees as determinative of 
status will not preclude independent de¬ 
termination of collateral questions. A 
"void marriage" is a purported marriage 
which under the law of the applicable 
jurisdiction, and notwithstanding the 
form of marriage was not a valid mar¬ 
riage. A voidable marriage is one which 


comes into existence under circum¬ 
stances that entitle one of the parties to 
disavow the contract, for cause recog¬ 
nized under the law of the applicable 
jurisdiction. 

<e) An award of compensation or pen¬ 
sion will not be deemed properly dis¬ 
continued because of marriage or re¬ 
marriage if: 

<i) The purported marriage, or re¬ 
marriage, was void; or, 

(2) The purported marriage, or re¬ 
marriage. was voidable: 

(i) At the option of the claimant, 

<ii> On a ground relating to the es¬ 
sentials of the marriage relationship not 
known or reasonably ascertainable by 
the claimant at the time of the marriage 
or remarriage. 

(iii) The claimant shall have disa¬ 
vowed such marriage by timely and 
proper action, and 

<iv> Submits to the Veterans* Admin¬ 
istration a valid decree annulling the 
purported marriage. 

2. Section 14.604 is amended to read 
as follows: 

5 14 604 Initial investigation. An 
employee will be designated at each sta¬ 
tion to investigate motor vehicle colli¬ 
sions and other accidents involving 
damage to. or lass of. privately owned 
property or personal injury or death, 
apparently or allegedly resulting from 
the negligence of an employee of the 
Veterans* Administration acUng within 
the scope of his employment, or damage 
to or loss of government-owned property 
caused by other than Veterans* Adminis¬ 
tration employees. In central office, the 
designation will be made by the assist¬ 
ant administrator for construction, 
supply, and real estate, and at all other 
stations, the employee to make such In¬ 
vestigations will be designated by the 
manager. Where passible, the employee 
designated to conduct such investiga¬ 
tions will be one who has had some 
experience in the investigation of acci¬ 
dent cases. 

(See. 5. 43 Stat. 608. as amended, sec. 2. 46 
Stat. 1016. sec. 7, 48 Stat. 9; 38 U. S. C. ila, 
426. 707) 

This regulation effective March 18, 
1952. 

[seal] O. W. Clark. 

Deputy Administrator. 

|F. R, Doc. 52-3105; Filed. Mar. 17. 1952; 

8:50 a. m.J 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

17 CFR Part 949 1 

Handling of Milk in the San Antonio, 
Texas. Marketing Area 

DECISION WITH RESPECT TO A PROPOSED 
MARKETING AGREEMENT AND A PROPOSED 
ORDER 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 


1937. as amended (7 U. 8. C. 601 et seq.). 
and the applicable rules of practice and 
procedure, as amended, governing pro¬ 
ceedings to formulate marketing agree¬ 
ments and marketing orders (7 CFR 
Part 900), a public hearing was con¬ 
ducted at San Antonio. Texas, on August 
14-17. Inclusive, 1951, pursuant to notice 
thereof which was issued on July 18.1951 
(16 P. R. 7160). 

Upon the basis of the evidence intro¬ 
duced at the hearing and the record 
thereof the Assistant Administrator. Pro¬ 
duction and Marketing Administration, 


on January 22,1952, filed with the Hear¬ 
ing Clerk, United States Department of 
Agriculture, his recommended decision. 
This decision and notice of opportunity 
to file written exceptions thereto was 
published in the Federal Register on 
January 26, 1952 (17 F. R. 828). 

Within the period reserved therefor, 
interested parties filed exceptions to cer¬ 
tain of the findings, conclusions and ac¬ 
tions recommended by the Assistant Ad¬ 
ministrator. In arriving at the findings, 
conclusions, and regulatory provisions of 
this decision, each of such exceptions was 
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carefully and fully considered in con¬ 
junction with the record evidence per¬ 
taining thereto* To the extent that find- 
ings, conclusions and actions decided 
upon herein arc at variance with any of 
the exceptions, such exceptions are 
denied. 

A motion was filed on behalf of a group 
of San Antonio handlers to reopen the 
hearing for receipt of additional evi¬ 
dence alleged to have recently become 
available. Such evidence was alleged 
to be essential to the Secretary in ar¬ 
riving at a proper decision with respect 
to the provisions of the recommended 
marketing agreement and order con¬ 
cerning the treatment of handlers sub¬ 
ject to other orders. It was further 
stated that there is a distinct possibility 
that additional pertinent data could be 
developed with regard to defense activi¬ 
ties in San Antonio. 

These handlers contended that the al¬ 
lowance of 60 cents per hundredweight 
of milk used in computing the obliga¬ 
tion of handlers under the North Texas 
Order (Nq, *3) was too great and offered 
data In support thereof to show that 
freight rates from Bloomer. Wisconsin, 
were only 45 cents to 51 cents greater to 
San Antonio than to Dallas. Such evi¬ 
dence cannot be considered conclusive 
since the 60 cents adjustment herein 
provided is based on the cost of hauling 
in bulk lots originating in Dallas with 
destination in San Antonio and not on 
the cost of hauling on the last lap of a 
much longer haul. Synthesized data 
provided by the handlers likewise can¬ 
not be considered conclusive since they 
lack validation under actual operating 
conditions. 

Evidence available concerning changes 
In the military situation In the San 
Antonio market does not Justify the re¬ 
opening of the hearing. It is to be ex¬ 
pected that economic conditions in the 
market will change continuously. The 
order herein provided has as one of its 
features an automatic provision which 
would lower prices when demand de¬ 
creased relative to production. In ad¬ 
dition authority is granted In the Agri¬ 
cultural Marketing Agreement Act as 
amended (7 U. S. C. 601 et seq.) to amend 
orders when changed conditions make 
this necessary. 

On the basis of the facts found and 
herein stated the petition to reopen the 
hearing is hereby denied. 

Rulings contained in the recommended 
decision upon proposed findings and 
conclusions submitted by interested per¬ 
sons are confirmed except as modified by 
the findings and conclusions set forth 
herein. To the extent that findings and 
conclusions proposed by interested per¬ 
sons and not ruled upon in the recom¬ 
mended decision are inconsistent with 
the findings and conclusions contained 
herein, the specific or implied requests to 
make such findings and reach such con¬ 
clusions are denied on the basis of the 
facts found and stated in connection 
with the conclusions herein set forth. 

The material issues, findings and con¬ 
clusions, and general findings of the 
aforesaid decision are hereby approved 
and adopted as the issues, findings and 
conclusions, and general findings of this 
decision as if set forth in full herein. 


subject to the following modifications 
described with reference to Federal 
Register Doc 52-1078,17 F. R. 828: 

1. Delete the first and second full 
paragraphs beginning in column 1. page 
832. 

2. Insert after the period In line 15. 
column 2. page 833, the following: 

A witness for the aforementioned 
Dallas handler testified that this was the 
cost of such shipments: 

Exception wras taken to this rate by 
some interested parties on the ground 
that it was too high and by others on the 
ground that it was too low. Additional 
data on hauling cost submitted with such 
exceptions cannot be considered because 
it was not presented in evidence at the 
hearing and therefore opportunity for 
cross examination and rebuttal was not 
afforded. Had such data been available 
however it would not have presented 
sufficient grounds to Justify changes in 
the attached marketing agreement and 
order. 

The material issues of record re¬ 
lated to: 

1. The character of commerce; 

2. The need for regulation: 

3. The extent of the marketing area; 

4. The proper scope of regulation; 

5. The classification and allocation 
of milk; 

6. The determination and level of 
class prices; 

7. Payments to producers; and 

8. Administrative provisions. 

Findings and conclusions. Upon the 

evidence adduced at the hearing and the 
record thereof, it is hereby found and 
concluded that: 

1. Character of commerce. The han¬ 
dling of milk in the San Antonio mar¬ 
keting area is in the current of interstate 
commerce and directly burdens, ob¬ 
structs. or affects Interstate commerce in 
milk and its products. 

Substantial quantities of milk pro¬ 
duced In states other than Texas are 
regularly imported to supply the needs 
of handlers in the Son Antonio market¬ 
ing area. Records of the health author¬ 
ities Indicate that for the first six 
months of 1951, 8,376,714 pounds of milk 
from other points were shipped into Ban 
Antonio. Much of the imported milk 
comes from Missouri, Kansas, and Wis¬ 
consin. From January 1946 the records 
show that there have been only seven 
months that local production of milk 
equaled consumption. Records of im¬ 
ports available since August 1949 show 
there were shipments each month, rang¬ 
ing from 248,395 pounds to 1,838.793 
pounds per month. 

2. Need for an order. Marketing con¬ 
ditions In the San Antonio marketing 
area Justify the issuance of a marketing 
agreement and order. 

Producers do not participate In the 
establishment of milk prices in San An¬ 
tonio. Handlers deal with producers 
through individual contracts under 
which payments to producers are for 
••base" milk and "surplus" milk at the 
generally prevailing cash prices for such 
milk in San Antonio. Handlers deter¬ 
mine these prices. The rules concerning 
the establishment of bases and the dec¬ 


laration of surpluses are determined by 
the handler purchasing the milk. 

All handlers in the market appear to 
pay the same base and surplus prices. 
Base plans, however, differ between han¬ 
dlers so that producers* returns may dif¬ 
fer. While producers as Individuals 
may occasionally verify the weights and 
tests upon which they are paid for their 
milk, handlers have not permitted a co¬ 
operative association of producers to 
make systematic checks for the benefit of 
its members. 

Handlers imported supplemental milk 
from other areas during each month of 
1950. Despite this situation, producers 
received surplus prices for considerable 
quantities of milk during each month 
from February through* July 1950. In 
May 1950 all handlers paid surplus prices 
$2.00 per hundredweight less than the 
then current base price for from 11 to 
16 percent of their receipts, while they 
imported 397,805 pounds of Grade A milk 
that month. Handlers had reduced 
their price for base milk by 85 cents per 
hundredweight (from $5.85 to $5.00) in 
March 1950. The total reduction per 
hundredweight in returns due to the 
price change and the surplus payments 
was thus from $1.08 to $1.17 during a 
period when local production was less 
than the needs of the market. 

There is no systematic marketing plan 
whereby farmers In the San Antonio 
market are assured of payment for their 
milk in accordance with its use. Neither 
is there a procedure whereby producers 
may participate in the price determina¬ 
tions necessary for the marketing of 
their milk which because of its perish¬ 
ability must be delivered to the market 
dally as it is produced. Handler? have 
not cooperated with the efforts of a co¬ 
operative association representing a 
majority of the producers of the market 
to negotiate a marketing plan which 
would provide for producer representa¬ 
tion in determining the prices and terms 
under which farmers market their milk. 
They claim that any such arrangement 
would be in violation of state law. 

The adoption of a classified price plan 
based on the audited utilization of han¬ 
dlers and market-wide pooling of returns 
among producers will provide respec¬ 
tively equal costs to handlers and a fair 
division among all producers of the re¬ 
turns from the Class I sales of the mar¬ 
ket. The public hearing procedures 
required by the Agricultural Marketing 
Agreement Act will provide opportunity 
for representation of producers, han¬ 
dlers and the public in the determination 
of prices and marketing conditions for 
milk in the area. 

3. Extent of the marketing area. The 
San Antonio, Texas, marketing area 
should be defined to include all territory 
within the boundaries of Bexar County, 
Texas. All municipal corporations. Fed¬ 
eral military reservations, facilities and 
installations located In the county should 
be included. 

The city of San Antonio and its con¬ 
tiguous suburbs represent the principal 
urban center of population in Bexar 
County. There are in addition five Fed¬ 
eral military reservations physically lo¬ 
cated within the county boundaries, some 
within and some beyond the San An- 
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tonlo metropolitan area. Ninety-eight 
percent of all milk sold by handlers 
whose receiving and bottling plants are 
located In Bexar County Is sold within 
the county limits. 

In addition to that distributed by these 
handlers, milk is sold In Bexar County 
by a handler subject to the North Texas 
order who operates routes In San An¬ 
tonio, by a handler in an adjoining 
county who rather regularly serves one 
military base and by handlers from other 
markets who occasionally serve military 
bases. 

The evidence indicates that all milk 
sold for fluid consumption in the county 
is Grade A milk. The city of San An¬ 
tonio requires Grade A milk, and any 
milk sold in the county areas is required 
by the State of Texas to meet identical 
requirements if labeled Grade A. While 
these municipal and state requirements 
do not apply to the milk purchased under 
contract for use of military personnel 
on Federal bases, such milk is purchased 
on specifications for Grade A milk as 
defined in the U. S. Public Health Serv¬ 
ice Standard Milk Ordinance from which 
the state and city regulations were 
modeled. 

All evidence offered at the hearing 
supported the use of Bexar County 
boundaries os the definition of the mar¬ 
keting area. 

4. Scope of regulation. The minimum 
class prices of the order should apply 
only to that milk eligible for distribu¬ 
tion as Grade A milk In the marketing 
area, or fluid consumption in the Fed¬ 
eral bases of the marketing area, which 
is received directly from the farm on 
which it is produced at a milk plant at 
which such milk is packaged in con¬ 
sumer packages and from which it is 
disposed of in fluid form in the market¬ 
ing area on wholesale or retail routes, 
through plant stores, or to a Federal in¬ 
stitution or base. 

Milk sold in the marketing area is 
almost exclusively Grade A milk. The 
health authorities of the City of San 
Antonio inspect the farms and Issue 
permits to those producers meeting the 
rrquirements of the city ordinance whose 
milk is delivered directly from the farm 
to bottling plants located In San Antonio 
or nearby which distribute milk in the 
city. In addition, however, the farm 
and plant inspections of other health 
authorities enforcing similar standards 
and requirements are recognized for 
both regular distribution and supple¬ 
mentary supplies. A handler whose re¬ 
ceiving and bottling plant Is located in 
Dallas distributes milk inspected and 
certified as Grade A by the Dallas health 
officer which is accepted as Grade A milk 
by the San Antonio authorities. Sup¬ 
plementary supplies needed by local 
plants are accepted upon the certifica¬ 
tion of health authorities in the areas 
from which they originate. 

In order to designate clearly what milk 
Is to be subject to Jic pricing provisions 
of the order, w hich processors and dis¬ 
tributors are to be subject to regulation 
and which dairy farmers will participate 
in the market pool, It Is necessary to in¬ 
clude in the order definitions of “ap¬ 
proved plant'*, “handler", “producer", 
and “other source milk." “Approved 


plant" should be defined as a milk plant 
approved by the appropriate health au¬ 
thority of the marketing area for the 
processing of Grade A milk, from which 
Class I milk < fluid items specifically 
named elsewhere In the order) is deliv¬ 
ered (including delivery by vendors or 
sale at plant stores) In the marketing 
area other than to any milk processing 
plant, or a milk plant supplying Class I 
milk to a Federal institution or base In 
the marketing area. This definition will 
thus include all plants from which Grade 
A milk is distributed in the marketing 
area or from which milk 1s supplied to 
Federal bases, but will not include plants 
which may furnish supplementary sup¬ 
plies to the plants from which route 
sales in the marketing area are made. 
To include those plants which merely 
furnish supplementary supplies would 
involve pricing milk produced In distant 
areas that is not primarily associated 
with the San Antonio market. Plants 
from which route disposition is made in 
San Antonio are. on the other hand, 
definitely associated with that market, 
and it appears from the record that all 
such plants should be subject to regula¬ 
tion, White there is now one such plant 
that has more extensive distribution in 
other markets, this plant is subject to 
regulation of the North Texas order, and 
would be partially exempt from the San 
Antonio order under provisions discussed 
elsewhere in this decision. 

“Handier", to whom the regulatory 
provisions of the order arc applicable, 
should be defined as the operator of an 
approved plant in his capacity as such. 
The handler Is the person who receives 
milk from producers and who is respon¬ 
sible for reporting receipts and utiliza¬ 
tion of milk and for paying producers 
minimum prices. 

“Producer" should be defined as any 
person, other than a producer-handler 
who produces “approved" milk which is 
received at an approved plant. The defi¬ 
nition should specify “approved" milk 
as that produced under a permit or 
rating for the production of milk to be 
disposed of for consumption as Grade A 
milk which permit or rating is issued by 
the appropriate health authority of the 
marketing area or by another health au¬ 
thority whose certification Is accepted by 
the local health authority. “Approved" 
milk should also include milk acceptable 
to Federal agencies for fluid consump¬ 
tion In its institutions on bases located 
In the marketing area. Provision should 
be made that any person whose milk is 
received by a handler subject to another 
Federal order will not be defined as a 
producer, since this would result in such 
person's milk being included in two 
pools. 

The order does not propose to pool the 
Class I sales of a producer-handler, who 
is a person operating an approved plant 
who produces milk but receives no milk 
from other producers. Any milk they 
sell to handlers is normally surplus to 
their own operations; to pool such milk 
without also pooling the Class I sales 
producer-handlers make directly would 
result in a preferential market for pro¬ 
ducer^-handlers as compared with regular 
producers. Producer-handlers should 
therefore be excluded from the defini¬ 


tion of producers, and the milk they 
deliver to buying handlers be treated as 
other source milk. There is. however, 
one producer-handler in the San An¬ 
tonio market a part of whose milk is 
regularly distributed by handlers. Such 
milk is bottled at the producer-handler's 
approved plant and distributed under his 
label without further processing or pack¬ 
aging by the handlers. Class I sales of 
such milk are not pooled since it is evi¬ 
dent that such sales arc a normal part of 
the producer-handler’s operation. 

One handler bottles milk on a custom 
basis for a producer who distributes such 
milk himself. It is concluded that 
treatment of such receipts as producer 
milk and the return disposition to the 
producer as Class I milk Is appropriate. 
Problems arising from discrepancies be¬ 
tween the volumes received and returned 
will be avoided and the parties can ar¬ 
range the equivalent of a custom bottling 
fee in the amount of the charge for the 
packaged milk as compared to payments 
to the producer. No special provisions 
of the order are necessary to bring this 
about, as the producer does not operate 
an approved plant, and thus does not 
Qualify as a producer-handler. 

5. Classification of milk. Milk should 
be classified in two classes. Class I milk 
should include all skim milk and butter- 
fat disposed of as Grade A milk or milk 
products and unaccounted for milk, ex¬ 
cept for an allowance for plant loss or 
shrinkage. Class II milk should Include 
all skim milk and butterfat used to pro¬ 
duce products not required to be from 
Grade A milk, disposed of for livestock 
feed, allowable shrinkage, and inventory 
variations (plus or minus) of Class I 
products. The provisions adopted spec¬ 
ify as Class I milk those products which 
the record shows are currently required 
to be from Grade A milk. 

Unaccounted for producer milk in ex¬ 
cess of a reasonable allowance for plant 
loss should be Class I milk In order to re¬ 
quire full accounting by handlers for the 
use of their receipts. Two percent is 
considered a reasonable maximum al¬ 
lowance for this purpose. No limit need 
be placed on shrinkage of other source 
milk as Class n milk since such milk is 
deducted from the lowest use class under 
the allocation provisions. Since it Is 
not feasible to segregate shrinkage of 
producer milk from that of other source 
milk in the same plant, total shrinkage 
is prorated on the basis of the volume of 
receipts. 

To prevent other source milk, which is 
unpriced, from displacing from Class I 
the producer milk which is the regular 
supply of the market, other source milk 
should be allocated to the lowest use in 
a handler's plant. A handler proposal 
that “emergency milk" be defined as ap¬ 
proved other source milk imported dur¬ 
ing temporary periods of sudden changes 
in demand and allocated pro rata with 
producer milk should not be adopted. 
The record indicates that such proposal 
was made on the erroneous assumption 
that the provision herein adopted would 
apply market-wide instead of to indi¬ 
vidual handlers. 

In establishing the classification of 
milk, the responsibility should be placed 
upon the handler who first receives 
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milk from producers to account for all 
milk and milk products received and to 
prove to the market administrator his 
claim that such receipts should be clas¬ 
sified other than as Class I. The han¬ 
dler who first receives milk from pro¬ 
ducers is the person who is in a position 
to satisfy this primary need of a class 
price plan. Such a handler mu t be held 
responsible for reporting the proper 
utilization of such milk and making full 
payment for it. He must, therefore, 
maintain records to establish unques¬ 
tionable proof of the utilization of all 
milk he receives. * 

Provision should be made to cover the 
classification of milk, skim milk and 
cream transferred to other milk plants. 
Transfers between approved plants may 
be at classification agreed upon between 
the handlers, provided the transferee 
plant has use In the agreed class, and 
the prior claim of producer milk over 
other source milk on Class I utilization 
is maintained. Transfers to a producer- 
handler should be Class I milk, since 
producer-handlers normally purchase 
from handlers only for fluid uses. 
Transfers from approved plants to other 
milk plants should be Class I milk unless 
it can be shown that the receiving plant 
did not have Class I use in excess of its 
receipts from the dairy farmers consti¬ 
tuting Us regular source of supply. 

0. The determination and level 0 / class 
prices. The Class I milk price should 
be based upon an economic formula in¬ 
dex. Thfc index should be permitted 
to vary the price only within certain 
limits. These limits should be deter¬ 
mined on the basis of prices paid by the 
18 mid western condenserles specified in 
the Chicago milk marketing order, plus 
certain differentials. 

Prices determined under this formula 
should be modified in accordance with 
changes in the relationship between the 
supply of producer milk and the demand 
for milk in the marketing area. 

The index contained in this recom¬ 
mended Class I price formula reflects 
conditions which affect the local San 
Antonio milk market. The bulky and 
perishable nature of fluid milk makes 
transportation of this product rather 
costly. For this reason local producers 
have some price advantage in supply¬ 
ing market needs. Supplemental sup¬ 
plies from outside areas may be called 
upon under unusual circumstances and 
when local production in the required 
volumes becomes too costly to compete 
with regular supplies from outside 
sources. 

The San Antonio milkshed is located 
in an area naturally unfavorable to 
dairying. Very littlo manufacturing 
milk is produced in the area and facili¬ 
ties for receiving ungraded milk from 
producers are almost non-existent Be¬ 
cause of unfavorable production condi¬ 
tions milk prices must be somewhat 
higher than average in order to en¬ 
courage farmers to meet the added ex¬ 
penses of dairying. It is considered pos¬ 
sible however for San Antonio producers 
to supply milk In approximately ade¬ 
quate quantities without fixing prices as 
high as the average cost of developing 
and transporting regular supplies of milk 
from areas better adapted to dairying. 
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It is desirable therefore that the Class 
I price in the San Antonio market be 
established at levels which will encour¬ 
age balance between supply of and de¬ 
mand for milk in the local market so 
long as that price does not exceed coats 
of obtaining dependable supplies else¬ 
where. 

The composite index herein provided 
for setting Class I prices is based on 
three factors selected to measure Impor¬ 
tant conditions affecting the San 
Antonio milk market. This index Is 
hereinafter referred to as the "formula 
index.*' Each factor is given equal 
weight The first of these is the index of 
wholesale prices published by the U. S. 
Department of Labor. This index re¬ 
flects well the general level of prices and 
its use in the index will aid in maintain¬ 
ing milk prices in line with all other 
prices in the economy. The wholesale 
price index is based on a large number of 
commodities and markets and has wide¬ 
spread recognition. 

The second item to be included is a 
composite index of the cost of mixed 
dairy feed and labor wage rates on farms 
in Texas. Dairy farming in the San An¬ 
tonio milkshed is carried on under a 
comparatively commercialized basis. 
Cash expenses, and particularly those for 
dairy ration, are important on farms of 
this type. Production of milk tends to 
be more sensitive to current expenses on 
such farms than on smaller family 
farms. Farmers will be able to plan 
their production with more confidence, 
and the supply situation will thereby be 
stabilized if the milk price responds to 
changes in direct costs of production. 
Grain and labor are the two most im¬ 
portant items of cash expense. Grain 
is given a weighting of 0.7 because San 
Antonio producers are unusually depend¬ 
ent upon purchased feeds. Labor is 
weighted 0.3. 

Price reports of the Department of 
Agriculture are considered to be the best 
available measures of labor wage rates 
and dairy ration costs in the milkshed. 
The average price paid by Texas farmers 
for all mixed dairy feed (under 29 per¬ 
cent protein) as reported monthly in the 
publication “Agricultural Prices" and 
the farm wage rate per day without 
board or room for Texas as reported 
quarterly in the publication "Farm La¬ 
bor" are coasidered to be the best quo¬ 
tations to use. 

In addition to the general price level 
and cost of producing milk, it is desir¬ 
able that the formula index reflect 
changes in consumer demand for milk. 
What consumer demand will be depends 
upon level of income, number of con¬ 
sumers. educational programs, price and 
availability of alternative food items and 
other factors. It is not possible to reflect 
all these factors in a formula. Several 
indices afe available which are reason¬ 
ably well correlated with consumer de¬ 
mand for milk. Of these the index of re¬ 
tail sales of non-durable goods in Texas 
as prepared by the Bureau of Business 
Research, University of Texas, appears 
to be best suited for use in the Class I 
pricing formula. The coverage of this 
index appears to be better adapted than 
that of the department store sales index 
for the 11th Federal Reserve district 


since it Is confined to the 8tate of Texas. 
Also it includes a substantially larger 
sample of the retail sales in the area 
covered. 

The retail sales index as quoted In the 
Texas Business Review is subdivided into 
durable and non-durable goods, of 
these the non-durable goods index was 
chosen because the Items reflected there¬ 
in tend to be the staple items of the fam¬ 
ily budget for which regular expendi¬ 
tures are made. Use of this index will 
avoid to considerable extent the effects 
of scare and cyclical buying sometimes 
experienced in durable goods and will 
avoid most of the unstabilizing effects of 
rapid expansion and contractfbn tn the 
use of consumer credit. Demand tor 
milk is fairly constant. Consumer pur¬ 
chases are more or less regular. Sales 
of non-durable goods should better re¬ 
flect changes experienced in demand for 
milk than would other available Indexes. 
A three months moving average of this 
index should be used to iron out the ef¬ 
fects of accidental factors w'hich would 
otherwise be reflected in the formula. 

It is recommended that the formula 
index have as a base period the years 
1948 tflh)ugh 1950. These years encom¬ 
pass the postwar period when prices, 
production and consumption for most 
items were most nearly in equilibrium. 
Milk production in the San Antonio 
area was more nearly adequate during 
each of these three years than any other 
for which data are available. 

A prewar base is' undesirable for San 
Antonio. The market has undergone far 
reaching change since that period. De¬ 
mand for milk as well as supply condi¬ 
tions have altered materially. Actual 
Class I milk prices arc not available for 
most of the prewar period. In the ab¬ 
sence of these data, it is not possible to 
judge the adequacy of these years for use 
as a base period. There is no reason 
however to think that a prewar period 
would give a better base. 

It was proposed by San Antonio han¬ 
dlers that the Class I price be based on 
manufacturing milk values. No showing 
was made by proponents that either 
prices paid for ungraded milk in the 
North Central States, or butter-powder 
prices are closely related to local sup¬ 
ply or demand conditions. 

Substantial quantities of supplemental 
milk have been Imported by 8an An¬ 
tonio handlers at times in the past. It 
is not evident that the cost of this milk 
bears a constant relationship to manu¬ 
facturing milk prices and hence there is 
no reason to think that the Class I price 
formula (based on manufacturing milk 
prices) proposed by handlers would re¬ 
sult in a close relation between the price 
of local milk and the cost of distant sup¬ 
plemental supplies. Except for seasonal 
surpluses obtained in nearby areas, sup¬ 
plemental milk usually costs handlers 
more than does Class I milk purchased 
from producers. Moreover it was not 
shown to be necessary that Class I prices 
and the cost of outside supplies be closely 
related. In any case, the recommended 
order herein provided does not price milk 
from outside sources, nor would it limit 
the movement of such milk when a hau¬ 
ler's receipts from producers were in¬ 
adequate to suoDly his Class I needs. 
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While indexes which reflect local con* 
ditions are the best factors on which to 
base a Class I pricing formula in this 
market, it is nevertheless desirable to 
place limits upon the fluctuations in price 
which this formula may provide. It 
would not be advisable for the formula 
to provide prices which would exceed 
the cost of obtaining suitable milk on a 
regular basis from the northern dairy 
areas. Neither would it be advisable to 
allow local prices to fall to a dispropor* 
tionately low relationship with milk 
prices in other areas. 

Limits should be placed upon the 
range within which the “formula index’* 
can determine Class I price relative to 
the cost of obtaining suitable milk from 
producers in the northern dairy areas. 
It appears that the best available means 
to accomplish tills is to provide that the 
formula index may not cause the Class I 
price to be higher than the average price 
paid per hundredweight for milk re¬ 
ceived during the preceding month from 
farmers at 18 milk manufacturing plants 
used for determining Class I prices in 
the Chicago order pills $3.00 nor lower 
than such paying price plus $2.00. 

The price arrived at under the fore¬ 
going formula should be subject to fur¬ 
ther modification when milk sales or 
production indicate this is necessary. 
None of the factors available for inclu¬ 
sion in a pricing formula reflects all of 
the conditions important to supply and 
demand in the San Antonio market. 
Neither would all of the available indices 
or prices in combination accomplish this 
objective. 

Changes in supply or demand condi¬ 
tions not reflected in the formula herein 
recommended may be expected to cause 
some disturbance in the balance between 
milk receipts from producers and sales to 
consumers. It would be appropriate 
therefore to make an adjustment in price 
if milk supplies either fall short of or 
exceed specified relationships to con¬ 
sumer demand. Whether or not supplies 
are short of or exceed demand can be 
measured by the percentage that re¬ 
ceipts of milk are of Class I sales. 

It is recommended that 3 cents be 
added to the Class I price for each per¬ 
centage point by which producer milk 
falls below 100 percent of Class I sales 
during the first and second preceding 
months. Likewise 3 cents should be 
subtracted from the price for each per¬ 
centage point which producer milk is 
above 110 percent of Class I sales for 
the same period. Class I sales of han¬ 
dlers partially exempted under S 949.61 
should be excluded from this calculation 
since they would have no producer milk 
under the order herein provided. A 
limit of 60 cents should be placed on the 
amount of adjustment, either increase or 
decrease which this factor may bring 
about. If supply and demand conditions 
vary more than enough to bring about 
a 60-cent adjustment it may be better 
to deal with such unusual copdltions 
through a hearing or by other means. 

If handlers receive less milk from pro¬ 
ducers than they require for Class I sales 
It would appear appropriate that some 
incentive for production be offered but 
not beyond the point where the cost of 
supplemental supplies is exceeded. Even 


though producer milk were equal to Class 
I sales it would no doubt be necessary to 
Import some outside milk in order to 
cover day to day fluctuations in demand 
or supply. Production in the San An¬ 
tonio milkshed has not exceeded Class I 
sales by more than a few percentage 
points during recent years and it is 
doubtful whether the supply-demand 
provision should operate to provide 
additional encouragement for milk pro¬ 
duction at a higher level than 100 per¬ 
cent of Class I sales. 

If producer milk equals 110 percent 
of Class I sales it can be concluded that 
the market is adequately supplied to 
provide for such sales and also allow for 
daily fluctuation in sales and receipts. 
The supply-demand adjustment should 
operate therefore to reduce the Class I 
price whenever supplies exceed 110 per¬ 
cent of Class I sales. If producer milk 
amounts to more than 110 percent of 
Class I sales it is probable that handlers 
would have more milk than required to 
assure adequate reserves for all Class I 
sales, and prices should bo decreased in 
order to avoid unnecessary production 
of milk which must be sold at prices well 
below those provided by the formula. 

A two months base period is recom¬ 
mended for determining the relationship 
between supplies and Class I sales. The 
most recent base period should be used 
so that the price adjustments may be 
kept as nearly as passible in line with 
current supply and demand conditions. 
Use of a two months period will make 
the utilization percentage more respon¬ 
sive to current conditions. Milk pro¬ 
ducers require some time to make sub¬ 
stantial changes in production. It is 
impossible however to forecast accu¬ 
rately what supplies will be necessary 
for the future, and what prices will 
bring forth these supplies. The best 
method for keeping production in line 
with needs is to adjust price in accord¬ 
ance with latest trends in marketing 
conditions. It appears Ukely that needs 
for the near future will be more similar 
to those of the present than of an earlier 
period. 

No seasonal change is provided in this 
utilization factor. Production in the 
San Antonio milkshed has been rather 
evenly distributed throughout the year, 
particularly in the most recent period 
for w r hich data are available. The rec¬ 
ord indicates that the daily rate of pro¬ 
duction varied from average by no more 
than 4 percent during any month of 
1950. Variations wliich did occur were 
somewhat irregular. If production con¬ 
tinues to be even no variation in per¬ 
centage would be needed. Should pro¬ 
duction begin to fall short of or to exceed 
needs at any season, the automatic ad¬ 
justment would provide incentive to cor¬ 
rect such a tendency toward disparity 
between supplies and requirements. This 
device would be especially desirable to 
help maintain even production in the 
absence of other incentive for maintain¬ 
ing level production. 

The price which the recommended for¬ 
mula would have provided between 1935 
and 1950 is quite closely correlated on 
an annual basis with the base prices re¬ 
ceived by farmers as show r n in the hear¬ 
ing record. • 


Based on quotations available Novem¬ 
ber 28. 1951 (of which ofllciai nottce Is 
hereby taken) the formula price as 
herein provided would have been $6,57 
for December. Indications at the time of 
the hearing wore that milk production 
would be below average for several 
months to come, and consumption would 
be high. In view of this it is likely that 
the utilization adjustment would have 
raised the price somewhat above $6 57. 

Since data for the announcement of a 
supply-demand adjustment will not be 
available on the day of the month when 
the Class I formula price is calculated it 
will be necessary to postpone the an¬ 
nouncement of price until the market ad¬ 
ministrator has had time to receive and 
tabulate handler reports. 

The supply-demand provision herein 
recommended cannot become operative 
until data representing receipts of pro¬ 
ducer milk and Class I sales for two 
months are available on which to calcu¬ 
late a utilization percentage. This pro¬ 
vision cannot be used therefore until the 
second month after the reporting provi¬ 
sions of the order become effective. 

The Class II price should be based on 
92-scorc butter prices in Chicago, and 
spray process nonfat dry milk solids 
prices f. o. b. Chicago area plants. Ice 
cream and cottage cheese are the pri¬ 
mary uses made of Class n milk solids by 
San Antonio milk dealers. Health au¬ 
thorities in the area permit use of un¬ 
graded milk in the manufacture of these 
products. The aforementioned quota¬ 
tions appear to provide the best available 
estimates of cost to handlers of obtaining 
suitable altcmaive butterfat and nonfat 
solids for use in ice cream and cottage 
cheese. Three cents should be sub¬ 
tracted from the butter quotation and 5 
cents from the nonfat solids quotation 
as a reflection of the manufacturing and 
marketing margin. Yields of 1.2 and 8.16 
should be applied respectively. An over¬ 
run of at least twenty percent is com¬ 
monly experienced in churning butter. 
Also a yield of 8.5 pounds or more of 
powder can be expected from 100 pounds 
of skim milk in a reasonably efficient 
plant. Since 100 pounds of whole milk 
testing 4.0 percent contain 96 pounds of 
skim a yield of 8.16 per 100 pounds of 
whole milk Is provided. 

The recommended Class II pricing for¬ 
mula is the same as that proposed by 
producers except for the allowance for 
manufacture and marketing on nonfat 
solids which is slightly higher. Han¬ 
dlers opposed the Class n price formula 
propased by producers on the grounds 
that solids from alternative sources were 
available at lower*cost. The recom¬ 
mended allowance has been increased 
somewhat in recognition of this. This 
allowance is considered sufficient, since 
the qjallty of milk delivered by San 
Antonio producers is better than that 
contained in the ungraded products on 
which the formula is based. Small 
quantities of Class n milk have consid¬ 
erable value to handlers as reserves to 
insure adequate milk for Class I needs. 
It is not likely that very large quantities 
of Class II milk will be produced under 
the conditions prevailing in this area. 

The yield factors are in line with gen¬ 
eral market experience, and are closely 
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comparable with those used in many 
other federally regulated markets. 

The Secretary should be given author¬ 
ity to determine alternative or equiva¬ 
lent prices or Indexes if any of the prices 
or indexes on which the operation of the 
order depends are altered or become un¬ 
available. Unforeseeable circumstances 
may cause temporary or permanent sus¬ 
pension or alteration of these quotations. 
It would be better to allow the Secretary 
to select alternatives or equivalent fac¬ 
tors until the quotations are resumed, 
or until the factors can be reconsidered 
in a hearing rather than jeopardize the 
operation of the order. 

The minimum prices which handlers 
are required to pay are for milk testing 
4 0 percent butterfat. These should be 
adjusted upward or downward in ac¬ 
cordance with variations from 4 percent 
in the butterfat content of the milk. 
The rate of adjustment for each class 
should be aligned with the respective 
class prices In order properly to appor¬ 
tion the value of butterfat and nonfat 
solids in these classes. This adjustment 
does not affect the class prices for nuik 
of standard test. 

It is recommended that extra butter¬ 
fat above 4.0 percent In Class n milk be 
priced at 1.20 times the Chicago 92-score 
butter price. These figures should be 
converted and payment made on the 
basis of tenths of a pound. Deductions 
should be made at the same rate for 
milk testing less than 4 0 percent butter¬ 
fat. 

Use of the factor 120 causes the fat 
to be priced at a somewhat lower rate 
than the fat in 92-score butter at Chi¬ 
cago. This lower price should be 
granted in recognition of the costs and 
losses of handling and processing the fat 
in milk received from producers. 

The Class I price should also be 
adjusted in accordance with butterfat 
content of the milk, but at a slightly 
higher rate. Butterfat used in Class I 
must come from approved sources. The 
quality and cost of producing such 
butterfat are higher than that from 
unapproved sources. It is recommended 
therefore that the butterfat above or be¬ 
low 4.0 percent be charged or credited 
at a rate determined by multiplying the 
Chicago 92-score butter price by 1.25. 
This rate is only slightly higher than 
that used for Class II milk even though 
there is a considerable difference in the 
class prices. As a result a large portion 
of the difference between the Class I 
price and the Class II price is assigned to 
the skim portion of the milk. This is 
considered appropriate because of the 
greater shortage of skim than fat in the 
San Antonio masked Also the fluid skim 
is the more bulky and perishable com¬ 
ponent of the milk, and therefore most 
expensive to acquire and handle. Class 
I fluid cream for example might be ob¬ 
tained from distant sources at a favor¬ 
able rate compared to the cost of acquir¬ 
ing approved fluid skim from such 
sources. 

7. Payments to producers. The mar¬ 
ket-wide type of pool should be included 
In the order to distribute to producers 
the returns from the sale of their milk. 
Under this plan all producers receive the 
same uniform price for their milk with¬ 
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out regard to the use made of such milk 
by individual handlers. The alternative 
to the market-wide pool Is the individual 
handler pool under which producers de¬ 
livering to each handler receive a uni¬ 
form price based on such handler s use 
of milk, and consequently producers de¬ 
livering to different handlers receive 
prices which differ as such handlers use 
diffen^it proportions of this milk as Class 
I and Class n. Under current supply 
conditions in the San Antonio market 
there would be little difference in results 
of the two plans. The market-wide pool, 
with its uniform prices to producers, 
should be more satisfactory when sup¬ 
plies are adequate for the Class I 
demands of the market. There was no 
opposition to the producer proposal for a 
market-wide pool. 

Provision should be made to include in 
the value of producer milk the value of 
milk classified in excess of reported re¬ 
ceipts from producers, other handlers, 
and other sources. This is necessary to 
account for the differences between re¬ 
ported and actual weights and tests of 
milk received from producers. 

The butterfat differential used in mak¬ 
ing payments to producers should be 
fixed at one-tenth of the price of Grade 
A (92-rcore) butter at Chicago multi¬ 
plied by 1.2. This is the same as the 
butterfat differential for Class n milk. 
It in no way affects handlers' costs of 
milk, but merely prorates returns among 
producers whose milk differs in butterfat 
test. Such a differential appears appro¬ 
priate in view of the fact that the aver¬ 
age test of producer receipts exceeds that 
of Class I sales. There was no oppo¬ 
sition to the proposal for this differential 
by a cooperative association represent¬ 
ing a majority of producers. 

Producers and handlers both supported 
a proposal that returns from the sale of 
milk should be distributed to producers 
on the basis of their marketings of milk 
during a representative period. They 
attribute the comparatively level produc¬ 
tion pattern of the market to the base- 
rating features of present buying plans. 
The proposal provided that each pro¬ 
ducer establish a base by his average 
dally deliveries during the months of 
October through January each year, and 
that for other months total deliveries 
within base quantities be given prior 
claim to Class I sales of the market, so 
that deliveries in excess of base would be 
paid for at a lower uniform price when¬ 
ever producer milk was used as Class n 
milk. 

With year-round deficits of supply it 
is evident that under this plan the uni¬ 
form price for excess milk would be prac¬ 
tically the same as that for base milk. 
The influence of a base-rating plan on 
the seasonal pattern of production de¬ 
pends upon the effect of lower prices for 
excess milk in discouraging deliveries in 
months of surplus production and tho 
value of a large base In encouraging pro¬ 
duction in months of short production. 
Since these influences can operate only 
when seasonal surpluses are present, it 
Is concluded that the proposal should not 
be adopted until there are indications of 
such seasonal surpluses in the market. 
Producers were paid base prices for all 
their deliveries In 1951 and it would not 


now be feasible to make the prepay! 
effective for any payments In 1952. The 
proposal involves considerable adminis¬ 
trative detail which should not be in¬ 
curred unless there is indication that 
supply conditions are such as to permit 
It to influence the seasonal pattern of 
production. 

Provision is made for an advance pay¬ 
ment to producers for milk delivered 
during the first 15 days of each month, 
at not less than the Class II milk price of 
the previous month. This will continue 
the practice of the market for payments 
at intervals of less than a month without 
requiring additional pool computations. 
Pinal payment for milk received each 
month should be made on or before the 
15th day of the following month. 

The dates which have been provided 
for these various payments are so spaced 
that ample time is provided the handlers 
and the market administrator for the 
filing of reports, the computation of the 
various prices and the writing and mail¬ 
ing of checks. 

8. Certain other provisions should be 
adoplfd to enable proper and efficient 
administration of the order. 

<a> Administrative assessment. Each 
handier should be required to pay to 
the market administrator, as his pro 
rata share of the cost of admimstrauon 
of the order. 4 cents per hundredweir.ht, 
or such lesser sum as the Secretary may 
from time to time prescribe, on all re¬ 
ceipts at his approved plant within the 
delivery period of <1 > milk from pro¬ 
ducers (including such handler's own 
production) and (2) other source milk 
which is classified as Class L 

The market administrator must have 
sufficient funds to enable him to admin¬ 
ister properly the terms of the order and 
the act provides that the administra¬ 
tion of the order be financed through 
assessment against handlers. In view of 
the anticipated volume of milk on which 
the rate would apply it is concluded that 
a maximum rate of 4 cents per hundred¬ 
weight is necessary at this time to guar¬ 
antee sufficient administrative funds. In 
the event at a later date a lesser amount 
proves to be sufficient for proper ad¬ 
ministration provision is made to enable 
the Secretary to reduce the assessment 
accordingly. 

(b) Deductions for marketing serv¬ 
ices. Provision should be made for the 
dissemination of market information to 
producers and for the verification of 
weights and for the sampling and testing 
of milk received from producers for 
whom such services are not being ren¬ 
dered by a qualified cooperative asso¬ 
ciation. This provision, including the 
assessing of producers in payment there¬ 
of. is specifically authorized by the act 
8ix cents per hundredweight or such 
lesser rate as the Secretary may deter¬ 
mine should be deducted by handlers 
from the payment to producers and 
turned over to the market administra¬ 
tor to finance such services. There was 
no opposition to the proposal for this 
maximum rate by producer groups. In 
the event any qualified cooperative 
association Is determined to be perform¬ 
ing such services for any producer, han¬ 
dlers should pay to the cooperative asso¬ 
ciation such deductions as are authorized 
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by such producer in lieu of the payment 
to the market administrator. 

(c) Other administrative provisions . 
The other provisions of the order arc of 
a general administrative nature, are in¬ 
cidental to the other provisions of the 
order, and are necessary for the proper 
and efficient administration of the order. 
They provide for the selection of the 
market administrator, define his powers 
and duties, prescribe the information to 
be reported by handlers each month and 
the length of time that records must be 
retained. A plan for liquidation of the 
order in the event of its suspension or 
termination should be provided. 

Producer-handlers should be exempt 
from the regulatory provisions of the 
order except that they should be re¬ 
quired to file reports as requested by the 
market administrator. Since a pro¬ 
ducer-handler may change his status 
from time to time it is necessary that 
the market administrator have author- 
t \ to require such reports os will enable 
him to verify the current status of a 
producer-handler and to supplement 
other market information. 

The operator of an approved plant 
which Is subject to the regulatory pro¬ 
visions of another milk marketing agree¬ 
ment or order issued pursuant to the 
act and which the Secretary determines 
disposes of a greater volume of its Class 
1 milk in such other marketing area 
than in this marketing area should be 
partially exempt from the provisions of 
this order. It would be impractical to 
attempt to regulate a handler under two 
separate orders with respect to the same 
milk. It appears reasonable that the 
effective regulation should be that of the 
area in which such a handler makes the * 
greater portion of his sales. In order 
to insure equity between handlers, such 
a handler should not be permitted to 
purchase milk for sale as Class I in 
either area at less than the price paid 
by regulated handlers of that area. 
Therefore, it should be provided that if 
the price such handler is required to 
pay for Class I milk under the other 
order to which he is subject is less than 
the price provided in the proposed order, 
he should pay to the producer-settle¬ 
ment fund an amount equal to the dif¬ 
ference between the two prices on all 
Class I milk disposed of within the area. 

A Dallas handler subject to Order No. 
43 regularly sells on routes in San An¬ 
tonio milk which is received at his plant 
in Dallas. 275 road miles from San An¬ 
tonio. While no general scheme of ad¬ 
justments to handlers based upon the 
location at which milk is received is nec¬ 
essary in view of current marketing con¬ 
ditions In San Antonio, nor does the 
record furnish a basis upon which such 
could be devised, it is appropriate that 
the location of approved plants subject 
to other orders be considered In the de¬ 
termination of payments to the pro¬ 
ducer-settlement fund. Tank truck 
movement of milk from Dallas to San 
Antonio costs about 60 cents per hun¬ 
dredweight. A witness for the‘afore¬ 
mentioned Dallas handler testified that 
this was the cost of such shipments. 

Exception was taken to this rate by 
some interested parties on the ground 
that it was too high and by others on the 
ground that it was too low. Additional 
data on hauling cost submitted with such 


exceptions cannot be considered because 
It was not presented in evidence at the 
hearing and therefore opportunity for 
cross examination and rebuttal were 
not afforded. Had such data been avail¬ 
able, however, it w r ould not have pre¬ 
sented sufficient grounds to justify 
changes in the attached marketing agree¬ 
ment and order. An appropriate Class I 
price for a fully regulated plant subject 
to the San Antonio order receiving milk 
in Dallas w ould appear to be the San An¬ 
tonio price less approximately 60 cents. 
Accordingly an adjustment of this 
amount is provided for in the computa¬ 
tion of payments to the producer settle¬ 
ment fund of the San Antonio order by 
any handler subject to another Federal 
order whose approved plant is located 
in the marketing area defined in Order 
No. 43. A handler partially exempt 
under these provisions should also be re¬ 
quired to report to the market adminis¬ 
trator regularly so that he may ascertain 
the amount of milk disposed of by such 
persons within the area. 

The order should provide limitations 
on the period of time handlers shall re¬ 
tain books and records which are re¬ 
quired to be made available to the mar¬ 
ket administrator, and on the period of 
time in which obligations under the or¬ 
der shall terminate. The provision made 
in this regard is Identical in principle 
with the general amendment made to 
all orders in operation on July 30. 1947, 
effective February 22. 1949, and the Sec¬ 
retary’s decision of January 26. 1949 (14 
F. R. 444). covering the retention of 
records and limitation of claims is 
equally applicable in this situation and 
is adopted as a part of this decision. 

General findings, (a) The proposed 
marketing agreement and the order, and 
all of the terms and conditions thereof 
will tend to effectuate the declared policy 
of the act; 

<b> The parity prices of milk as de¬ 
termined pursuant to section 2 of the act 
are not reasonable In view of the price 
of feeds, available supplies of feeds and 
other economic conditions which affect 
market supply of and demand for milk. 
In the marketing area and the minimum 
prices specified In the proposed mar¬ 
keting agreement and the order are such 
prices as will reflect the aforesaid fac¬ 
tors, insure a sufficient quantity of pure 
and wholesome milk, and be in the pub¬ 
lic interest; and 

(c> The proposed order will regulate 
the handling of milk in the same man¬ 
ner os, and will be applicable only to 
persons in the respective classes of in¬ 
dustrial and commercial activity speci¬ 
fied in a marketing agreement upon 
which a hearing has been held. 

ORDER or THE SECRETARY DIRECTING THAT A 

REFERENDUM BE CONDUCTED*. DETERMINA¬ 
TION OF A REPRESENTATIVE PERIOD; AND 

DESIGNATION OF AN AGENT TO CONDUCT 

SUCH REFERENDUM 

Pursuant to section 8c (19) of the 
Agricultural Marketing Agreement Act 
of 1937. as amended (7 U. S. C. 608c 
(19)), it is hereby directed that a refer¬ 
endum be conducted among the pro¬ 
ducers (as defined in the proposed order 
regulating the handling of milk in the 
San Antonio, Texas, marketing area) 
who. during the month of December 1951 
were engaged in the production of milk 


for sale in the marketing area specified in 
the aforesaid order to determine whether 
such producers favor the issuance of the 
order amending the order, which is filed 
herewith. 

The month of December 1951 is hereby 
determined to be the representative 
period for the conduct of such refer¬ 
endum. 

A. T. Radigan is hereby designated 
agent of the Secretary to conduct such 
referendum in accordance with the 
procedure for the conduct of referenda 
to determine producer approval of milk 
marketing orders as published in the 
Federal Register on August 10. 1950 (15 
F. R. 5177). such referendum to be com¬ 
pleted on or before the 20th day from 
the date this decision Is published in the 
Federal Register. 

MARKETING AGREEMENT AND ORDER 

Annexed hereto and made a part 
hereof arc two documents entitled re¬ 
spectively ‘ Marketing Agreement Regu¬ 
lating the Handling of Milk in the San 
Antonio, Texas, Marketing Area.” and 
‘ Order Regulating the Handling of Milk 
in the San Antonio, Texas, Marketing 
Area.” which have been decided upon as 
the detailed and appropriate means of 
effectuating the foregoing conclusions. 
These documents shall not become effec¬ 
tive unless and until the requirements 
of l 900.14 of the rules of practice and 
procedure, as amended, governing pro¬ 
ceedings to formulate marketing agree¬ 
ments and orders have been met. 

It is hereby ordered that ail of this 
decision, except the attached marketing 
agreement, be published in the Federal 
Register. The regulatory provisions or 
said marketing agreement are identical 
with those contained in the order which 
w ill be published with this decision. 

This decision filed at Washington, 
D. C.. this 13th day of March 1952. 

l seal 3 K. T. Hutchinson. 

Acting Secretary of Agriculture . 

Order 1 Regulating the Handling of Milk 
in the San Antonio , Texas, Marketing 
Area 
Bee. 

940.0 Findings and determination!. 

DEFINITIONS 

949.1 Act. 

940.2 Secretary. 

949.3 Person. 

949.4 Cooperative Association. 

949.5 San Antonio. Texas, marketing area, 
949 6 Approved plant. 

949.7 Handler. 

949.8 Producer. 

949.9 Producer milk. 

949.10 Other source milk. 

949.11 Producer-handler. 

MAEKET ADMINISTRATOR 

949.20 Designation. 

940.21 Power*. 

949.22 Duties. 

reports, axcoane and facilities 

949.30 Report* oi receipt* and utilization. 
949 31 Report* of payment* to producers. 

949.32 Report* of producer-handlers. 

949.33 Record* and facilities. 

949.34 Retention of records. 


1 This order shall not become effective un¬ 
less and until the requirement* of 1900 14 
of the rules of practice and procedure, as 
•mended, governing proceedings to formu¬ 
late marketing agreement* and orders have 
been met. 
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ausincATioN 

Bee, 

949 40 Skim milk and butterfat to be claa- 
ntflecL 

949.41 Classes of utilization. 

949.42 Shrinkage. 

940.43 Responsibility of handlers and re¬ 

el ms lflcatU»n of milk. 

949 44 Transfers. 

949.45 Computation of the skim milk and 
butterfat In each class. 

949.40 Allocation of skim milk and butter- 
fat classified. 

minimum rsicra 

949.50 Minimum prices. 

949.51 Class I milk. 

949.52 Formula index. 

949.53 Class II milk. 

949.54 Butterfat differentials to handlers. 
949 55 Use of equivalent factors In formu¬ 
las. 

application or pxoyi&ioms 

949.00 Producer-handlers. 

949 61 Handlers subject to other orders. 

detomi nation or uairoax pmiccs 

949.70 Computation of value of milk. 

949.71 Computation of uniform price for 

all milk. 

payment rot anus 

949.e0 Time and method of payment. 

949.81 Producer butterfat differential. 

940.82 Producer-settlement fund. 

949.83 Payments to the producer-eetlle- 

roent fund. 

949 84 Payment* out of the producer-set¬ 
tlement fund. 

949.85 Adjustment of accounts. 

949 80 Marketing services, 

949.87 Payment of administration expense. 
949 88 Termination of obligation. 

Krrzcnvx mix. suspension on termination 

949.90 Effective time. 

949.91 Suspension or termination. 

949.92 Continuing obligations. 

949 93 Liquidation. 

MISCELLANEOUS PROVISIONS 

940.100 Agents 

949.101 Separability of provisions. 

Aumoamr: ft 949.1 through 949.101. is¬ 
sued under sec. 5. 49 SUL 753. as amended; 
7 U. 8. C. and Sup. 008c. 

5 949.0 Findings and determinations — 
(a) Findings upon the basis of the hear¬ 
ing record. Pursuant to the provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended <7 U. S. C. 601 
et seq.), and the applicable rules of prac¬ 
tice and procedure, as amended, gov¬ 
erning the formulation of market¬ 
ing agr eements and marketing orders 
<7 CFR Part 900). a public hearing was 
held upon a proposed marketing agree¬ 
ment and order, to regulate the handling 
of milk In the San Antonio. Texas, mar¬ 
keting area. Upon the basis of the evi¬ 
dence introduced at such hearing and 
the record thereof, it Is found that: 

(1) The said order, and all of the 
terms and conditions thereof, will tend to 
effectuate the declared policy of the act; 

(2) The parity prices of milk produced 
for sale In the said marketing area as 
determined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which, 
affect market supplies of and demand 
for such milk, and the minimum prices 
specified in the order are such prices as 
will reflect the aforesaid factors, insure 
a sufficient quantity of pure and whole¬ 
some milk and be in the public interest; 


(3) The said order regulates the han¬ 
dling of milk in the same manner as and 
Is applicable only to persons in the re¬ 
spective classes of industrial and com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held. 

(4) AU milk and milk products han¬ 
dled by handlers as defined in this sub¬ 
part are in the current of interstate com¬ 
merce, or directly burden, obstruct or 
affect interstate commerce in milk or its 
products; and 

(5) It Is hereby found that the neces¬ 
sary expenses of the market administra¬ 
tor for maintenance and functioning of 
such agency will require the payment by 
each handler, as his pro rata share of 
such expenses 4 cents per hundredweight 
or such lesser amount as the Secretary 
may prescribe with respect to all receipts 
within the month of (i> Other source 
milk which is classified aa Class I milk, 
and (ii) Milk from producers. 

Order relative to handling. It is there¬ 
fore ordered that on and after the effec¬ 
tive date hereof the handling of milk in 
the San Antonio. Texas, marketing area 
shall be in conformity to and in com¬ 
pliance with the following terms and 
conditions: 

DEFINITIONS 

$ 949.1 Act. “Act" means Public Act 
No. 10. 73d Congress, as amended, and 
as reenacted and amended, by the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended <7 U. 8. C. 601 et seq.>. 

$949.2 Secretary. “Secretary’’ means 
the Secretary of Agriculture of the 
United States or any other officer or em¬ 
ployee of the United States authorized 
to exercise the powers and to perform 
the duties of the said Secretary of Agri¬ 
culture. 

$ 949.3 Person. “Person” means any 
individual, partnership, corporation, 
association, or any other business unit. 

$ 949.4 Cooperative association . “Co¬ 
operative association” means any coop¬ 
erative marketing association of produc¬ 
ers which the Secretary determines after 
application by the association (a) to 
have its entire activities under the con¬ 
trol of its members. (b> to have full au¬ 
thority in the sale of milk of its members, 
and (c) to be qualified under the provi¬ 
sions of the Act of Congress of February 
18.1922. ns amended, known as the “Cap¬ 
per-Volstead Act” 

$ 949.5 San Antonio, Texas, marketing 
area. “San Antonio. Texas, marketing 
area” hereinafter called the “marketing 
area” means all the territory Including 
all municipal corporations and all Fed¬ 
eral military reservations, facilities and 
installations located within the bound¬ 
aries of Bexar County. Texas. 

$ 949.6 Approved plant. “Approved 
plant” means any milk plant (a) which 
is approved by the appropriate health 
authority of the marketing area for the 
processing of Grade A milk and from 
which Class I milk is delivered i includ¬ 
ing delivery by a vendor, or sale from a 
plant or plant store) in the marketing 
area J ther than to any milk processing 
plant, or (b) which is supplying Class I 
milk to a federal Institution or base in 
the marketing area. 


f 949.7 Handler. “Handler** means 
a person in his capacity as an operator of 
an approved plant. 

$ 949.8 Producer. “Producer” means 
any person, other than a producer-han¬ 
dler, who produces milk received direct¬ 
ly from the farm at an approved plant, 
which milk is <a> produced under a per¬ 
mit or rating for the production of milk 
to be disposed of for consumption as 
Grade A milk issued by the appropriate 
health authority having jurisdiction In 
the marketing area, or by another health 
authority whose certification is accepted 
by such health authority, or <b) is ac¬ 
ceptable to an agency of the Federal 
Government for fluid consumption in 1U 
institutions or bases. Tills definition 
shall not include any such person with 
respect to milk received by a handler 
partially exempt from this subpart pur¬ 
suant to $ 949.61. 

f 949 9 Producer milk. “Producer 
milk” means any skim milk or butterfat 
contained in milk received directly by a 
handler from producers. 

1 949.10 Other source milk. “Other 
source milk” means all skim milk or but¬ 
terfat other titan that contained in pro¬ 
ducer milk, or in receipts from other 
handlers, except producer-handlers. 

$ 949.11 Producer •handler. “Pro¬ 
ducer-handler” means any person who 
produces milk and operates an approved 
plant, but who receives no milk from 
producers. 

MARKET ADMINISTRATOR 

$ 949.20 Designation . The agency for 
the administration of this subpart shall 
be a market administrator who shall be a 
person selected by the Secretary. Such 
person shall be entitled to such compen¬ 
sation as may be determined by. and 
shall be subject to removal at the discre¬ 
tion of, the Secretary. 

$ 949.21 Powers. The market admin¬ 
istrator shall have the following powers 
with respect to this subpart: 

<*> To administer its terms and pro¬ 
visions: 

(b) To receive, investigate and report 
to the Secretary complaints of viola¬ 
tions: 

<c> To make rules and regulations to 
effectuate its terms and provisions: and 

id) To recommend amendments to 
the Secretary. 

$ 949 22 Duties. The market admin¬ 
istrator shall: 

(a) Within 30 days following the date 
upon which he enters upon his duties, 
execute and deliver to the Secretary a 
bond, conditioned upon the faithful per¬ 
formance of his duties, in an amount and 
with surety thereon satisfactory to the 
Secretary; 

(b> Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 

(c) Obtain a bond in reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

(d) Pay out of funds provided by 
$ 949.87 the cost of his bond and of the 
bonds of his employees, his own com- 
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pensation. and all other expenses (except 
those incurred under 5 949.86) neces¬ 
sarily incurred by him in the main¬ 
tenance and functioning: of his office and 
in the performance of his duties: 

te> Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this subpart and, upon re¬ 
quest by the Secretary, surrender the 
same to such other person as the Secre¬ 
tary may designate: 

(f) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as the 
Secretary may request: 

(g) Audit all reports and payments 
by each handler by inspection of such 
handler's records and of the records of 
any other handler or person upon whose 
utilization the classification of skim milk 
or butterfat for such handler depends: 

<h) Publicly announce, at his discre¬ 
tion. by posting in a conspicuous place in 
his office and by such other means as he 
deems appropriate, the name of any per¬ 
son who, within 10 days after the day 
upon which he is required to perform 
such acts has not: 

(1 > Made reports pursuant to 

JK9.30 to 949.32, Inclusive, or 

(2) Made payments pursuant to 
}| 949.80 to 949.87. inclusive. 

(1) On or before the twelfth day after 
the end of each month, report to each 
cooperative association which so requests 
the amount and class utilization of milk 
received by each handler from producers 
who are members of such cooperative 
association. For the purpose of this re¬ 
port the milk so received shall be as¬ 
signed to each class in the proportion 
that the total milk in each class is of 
the total receipts of milk from produc¬ 
ers by such handler. 

(J> Notify handlers and make an¬ 
nouncement by such other means as he 
deems appropriate of prices as follows: 

(1> On or before the tenth day of each 
month the Class I price for such month 
computed pursuant to 4 949.51 and the 
Class I butterfat differential computed 
pursuant to 5949.54: 

(2) On or before the fifth day of each 
month the Class n price for the preced¬ 
ing month computed pursuant to 
9 949.53 and the Class II butterfat dif¬ 
ferential computed pursuant to 5 949.54; 
and 

(3) On or before the twelfth day of 
each month for the preceding month the 
uniform price computed pursuant to 
5 919.71. and the butterfat differential to 
producers computed pursuant to $ 949 81. 

(k) Prepare and publish such statis¬ 
tics and information as he deems advis¬ 
able and as do not reveal confidential 
information. 

REPORTS, RECORDS AND FACILITIZS 

§ 949.30 Reports of receipts and utili¬ 
zation. On or before the 7th day after 
the end of each month, each handler, 
except a producer-handler, shall report 
to the market administrator in the de¬ 
tail and on forms prescribed by the 
market administrator as follows: 

(a) The quantities of skim milk and 
butterfat contained in receipts of pro¬ 
ducer milk: 

No. 54-6 


(b) The quantities of skim milk and 
butterfat contained in (or represented 
by) receipts from other handlers: 

<c) The quantities of skim milk and 
butterfat contained in receipts of other 
source milk (except Class II products 
disposed of in the form in which received 
without further processing or packaging 
by the handler); 

(d) The utilization of all skim milk 
and butterfat required to be reported by 
this section: and 

(e) Such other Information with re. 
spect to receipts and utilization as the 
market administrator may prescribe. 

5 949.31 Reports of payments to pro¬ 
ducers . On or before the 20th day after 
the end of each month, each handler who 
received milk from producers shall sub¬ 
mit to the market administrator his pro¬ 
ducer payroll for the month, which shall 
show r for each producer: 

(a) His total deliveries of milk. 

(b) The average butterfat content of 
such milk, and 

<c) The net amount of such handler's 
payments to such producer with the 
prices, deductions and charges Involved, 

5 949.^2 Reports of producer-han¬ 
dlers. Producer-handlers shall report 
to the market administrator at such 
time and in such manner as the market 
administrator may request. 

5 949.33 Records and facilities. 
Each handler shall maintain and make 
available to the market administrator 
or to his representative during the usual 
hours of business such accounts and rec¬ 
ords of his operatloas and such facilities 
as are necessary for the market admin¬ 
istrator to verify or establish the correct 
data with hespect to: 

(a) The receipts and utilization of all 
skim milk and butterfat received from 
producers, other handlers and other 
sources; 

(b) The weights and tests for butter¬ 
fat ani other content of all milk, skim 
milk, cream and milk products handled; 

(o) Payments to producers and co¬ 
operative associations: and 

<d) The pounds of skim milk and but¬ 
terfat contained in or represented by all 
milk, skim milk, cream and milk prod¬ 
ucts on hand at the beginning and end 
of each month. 

5 949.34 Retention of records. AH 
books and records required under tills 
order to be made available to the market 
administrator shall be retained by the 
handler for a period of three years to be¬ 
gin at the end of the month to which 
such books and records pertain: Pro¬ 
vided, That if, within such three-year 
period, the market administrator noti¬ 
fies the handler in writing that the re¬ 
tention of such books and records, or of 
specified books and records, is necessary 
in connection with a proceeding under 
section 8c (15) (A) of the act or a court 
action specified in such notice, the han¬ 
dler shall retain such books and records, 
or specified books and records, until fur¬ 
ther written notification from the mar¬ 
ket administrator. In either case, the 
market administrator shall give further 
written notification to the handler 
promptly, upon the termination of the 
litigation or when the records are no 


longer necessary in connection there¬ 
with. 

CLASSIFICATION 

5 949.40 Skim milk and butterfat to 
be classified. All skim milk and butter¬ 
fat received within the month by a han¬ 
dler and W'hlch is required to be reported 
pursuant to 5 949.30 shall be classified by 
the market administrator pursuant to 
the provisions of 58 949.41 to 949.46, in¬ 
clusive. 

4 949.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
55 949.43 and 949.44, the classes of utili¬ 
zation shall be as follows: 

(a) Class I milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat (1) disposed of In the form of 
milk, skim milk, buttermilk, flavored 
milk, flavored milk drinks, cream, cul¬ 
tured sour cream, any mixture (except 
eggnog and bulk ice cream and frozen 
dairy product mixes) of cream and milk 
or skim milk, and (2) all other skim milk 
and butterfat not specifically accounted 
for as Class II milk; 

<b) Class II milk shall be all skim 
milk and butterfat: 

<l)Used to produce any product other 
than those specified in paragraph (a) of 
this section; 

(2) Disposed of for livestock feed; 

(3) In shrinkage up to 2 percent of 
receipts from producers: 

<4) In shrinkage of other source 
milk; and 

(5) In inventory variations of milk, 
skim milk, cream, or any product speci¬ 
fied in paragraph (a) of this section. 

5 949.42 Shrinkage. The market ad¬ 
ministrator shall allocate shrinkage over 
a handler's receipts as follows: 

<a> Compute the total shrinkage of 
skim milk and butterfat for each han¬ 
dler: and 

<b) Prorate the resulting amounts be¬ 
tween the receipts of skim milk and but¬ 
terfat in receipts from producers and of 
other source milk. 

5 949.43 Responsibility of handlers 
and reclassification of milk, (a) All 
skim milk and butterfat shall be Class I 
milk unless the handler who first re¬ 
ceives such skim milk or butterfat can 
prove to the market administrator that 
such skim milk or butterfat should be 
classified otherwise. 

(b) Any skim milk or butterfat clas¬ 
sified as Class II milk shall be reclassified 
If such skim milk or butterfat is later 
disposed of (whether In original or other 
form) as Class I milk. 

5 949.44 Transfers . Skim milk or but¬ 
terfat transferred from an approved 
plant in the form of bulk milk, skim 
milk, or cream shall be classified: 

(a) As Class I milk, if transferred to 
the approved plant of another handler 
(except a producer-handler), except as: 

(1) Utilization as Class II milk is mu¬ 
tually reported in writing to the mar¬ 
ket administrator by both handlers on 
or before the 7th day after the end of 
the month within which such transfer 
occurred; 

(2) The amount of skim milk or but¬ 
terfat so transferred does not exceed 
Class II utilization of skim milk or but* 
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terfat. respectively, in the plant of the 
transferee handler; and 

(3) Classification as Class II milk per¬ 
mits allocation pursuant to 8 949.46 to 
result in maximum total assignment of 
Class I utilization to producer milk. 

(b) As Class I milk, if transferred to a 
producer-handler; 

(c) As Class I milk, if transferred to 
any plant other than an approved plant, 
except as: 

<1) The handler claims utilization as 
Class n milk: 

(2) The operator of the unapproved 
plant maintains books and records show¬ 
ing the receipts and utilization of all 
skim milk and butterfat at such plant 
which are made available if requested 
by the market administrator for the pur¬ 
pose of verification, and 

(3) The Class I utilization of skim 
milk and butterfat respectively at such 
plant is less than the total of skim milk 
and butterfat so transferred plus re¬ 
ceipts at such plant of skim milk and 
butterfat in milk from dairy fanners 
who the market administrator deter¬ 
mines constitute the regular source of 
supply for fluid usage of such unapproved 
plant in the markets supplied by it. 

5 949.45 Computation of the skim 
milk atid butterfat in each class. For 
each month, the market administrator 
shall correct for mathematical and for 
other obvious errors the report submit¬ 
ted by each handler and shall compute 
the pounds of skim milk and butterfat 
in Class I milk and Class n milk for 
such handler. 

8 949.46 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to 8 949 45. the 
market administrator shall determine 
the classification of milk received from 
producers as follows: 

(а) Skim milk shall be allocated as 
follows: 

(1) Subtract from the total pounds of 
skim milk in Class n the pounds of skim 
milk determined pursuant to 8 949.41 

(b) (3>; 

(2) Subtract from the total pounds of 
skim milk in Class I the pounds of skim 
milk in other source milk received as 
bottled or packaged milk from a pro¬ 
ducer-handler and disposed of as Class 
I milk under the label of such producer- 
handler without further processing or 
packaging: 

(3) Subtract from the remaining 
pounds of skim milk in series beginning 
from Class II the remaining pounds of 
skim milk in other source milk: 

<4) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk received from other handlers 
according to its classification determined 
pursuant to 8 949.44 (a); 

(5) Add to the remaining pounds of 
skim milk in Class n the pounds of skim 
milk subtracted pursuant to subpara¬ 
graph (I) of this paragraph; and 

(б) If the remaining pounds of skim 
milk in both classes exceed the pounds 
of skim milk received from producers, 
subtract such excess from the remaining 
pounds of skim milk in series beginning 
with Class II milk. Any amount so sub¬ 
tracted shall be called “overage.'* 


<b) Butterfat shall be allocated in ac¬ 
cordance with the same procedure out¬ 
lined for skim milk In paragraph (a) of 
this section. 

<c) Determine the weighted average 
butterfat content in Class I and Class II 
milk computed pursuant to paragraphs 
(a) and <b> of this section. 

MINIMUM PRICES 

§ 949.50 Minimum prices. Subject to 
the appropriate butterfat differential 
computed pursuant to 8 949.54 each han¬ 
dler shall pay In the manner set forth 
in 88 949.70 through 949.85 for milk re¬ 
ceived at his plant from producers at no 
less than the prices per hundredweight 
set forth In 88 949.51 and 949.53. 

8 949.51 Ctass J milk. The Class I 
price shall be an amount calculated as 
follows: 

<a> Multiply the formula Index com¬ 
puted pursuant to 8 949.52 by $5.99. and 
divide by 100. 

<b> Adjust the price calculated pursu¬ 
ant to paragraph 'a) of this section so 
that it does not exceed the price calcu¬ 
lated pursuant to paragraph <d> of this 
section by less than $2.00 or more than 
$3.00. 

(c) To the foregoing price add 3 cents 
for each percentage point which the uti¬ 
lization percentage calculated pursuant 
to parr^raph <e) of this section is less 
than 100 or subtract 3 cents for each 
percentage point which such utilization 
percentage is more than 110 provided 
that in no case shall more than 60 cents 
be added to or subtracted from the price 
because of the provisions of this para¬ 
graph. The resulting amount rounded 
to the nearest full cent shall be the Class 
I price. 

(d) The average of the basic or field 
prices per hundredweight reported to 
have been paid or to be paid for milk of 
3.5 percent butterfat content received 
from farmers during the preceding 
month at the following plants or places 
for which prices have been reported to 
the market administrator or to the De¬ 
partment. divided by 3.5 and multiplied 
by 4.0; 

Present Operator and Location 

Borden Co.. Mount Plenum 1. Mich. 

Carnation Co.. 8porta. Mich. 

Pet Milk Co.. Hudaon. Mich. 

Pet Milk CO.. Way land. Mich. 

Pet Milk Co., CooperaelUe, Mich. 

Borden Co„ Greenville. WU. 

Borden Co., Block Creek. Wit. 

Borden Co.. OrlordvUJe, Wla. 

Borden Co., New London. Wla. 

Carnation Co., Chilton, Win 

Carnation Co., Berlin, Wla 

Carnation Co., Richland Center. WU. 

Carfiation Co.. Oconomowoc, WU. 

Carnation Co.. Jefferson. Wla. 

Pet Milk Co.. New Glams. WU. 

Pet Milk Co.. Belleville. WU. 

White House Milk Co., Manitowoc. Wla. 

White House Milk Co., West Bend. WU. 

(c) The percentage calculated as fol¬ 
lows shall be known as the utilization 
percentage: 

Divide the total pounds of Class I 
milk during the first and second preced¬ 
ing months for all handlers except pro¬ 
ducer-handlers and those partially 
exempted from the provisions of this 
subpart pursuant to 8 949.61 by the total 


pounds of producer milk for the same 
period. Round the result to the nearest 
whole percentage point. 

8 949.52 Formula index. Based on the 
latest data available on the 28th day of 
each month, or the first business day 
thereafter If the 28th is not a business 
day the market administrator shall cal¬ 
culate a formula index for the following 
month as follows; 

(a) Divide the monthly wholesale 
price index for all commodities as an¬ 
nounced by the Bureau of Labor Statis¬ 
tics. U. S. Department of Labor, by the 
average of such index for the years 1948 
through 1950 and multiply by 100. 

<b) Divide by 3 586 the average of the 
three latest monthly indexes of retail 
sales of non-durable goods as announced 
by the Department of Business of the 
University of Texas. Austin. Texas. 

(c) Compute a labor-feed index as 
follows: 

<1) Divide by 0 0485 the daily farm 
wage rate without board or room for the 
State of Texas as reported by the U. S. 
Department of Agriculture and multiply 
by 0.3; 

(2) Divide by 0.03971 the average price 
paid per hundredweight for all mixed 
dairy feed in the State of Texas as re¬ 
ported by the U. S. Department of Ag¬ 
riculture and multiply by 0.7; 

(3) Add together the amounts de¬ 
termined pursuant to subparagraphs (l) 
and (2) of this paragraph. 

<d> Add the amounts determined pur¬ 
suant to paragraphs (a), tb), and (c> 
of this section, divide by 3 and round to 
the nearest one tenth. 

8 949 53 Class ll milk. The price for 
Class n milk shall be determined accord¬ 
ing to the following computations: 

ia> From the simple average as com¬ 
puted by the market administrator of the 
daily wholesale selling prices < using the 
midpoint of any price range as one price) 
of Grade A (92-score) bulk creamery 
butter per pound at Chicago as reported 
by the U. S. Department of Agriculture 
during the month, subtract 3 cents, add 
20 percent thereof and multiply by 4.0; 

(b) From the average of the carlot 
prices per poiind of nonfat dry milk 
solids for human consumption, spray 
process, t. o. b. manufacturing plants in 
the Chicago area as reported by the 
U. S. Department of Agriculture for the 
period from the 26th day of the preced¬ 
ing month through the 25th day of the 
current month, subtract 5 cents, multiply 
by 8.16; and 

<c) Add together the amounts com¬ 
puted pursuant to paragraphs <a> and 
<b> of this section. 

8 949.54 Butterfat differentials to 
handlers. If the average butterfat con¬ 
tent of the milk of any handler allocated 
to any class pursuant to 8 949.46 is more 
or less than 4.0 percent, there shall be 
added to the respective class price, com¬ 
puted pursuant to 88 949.51 and 949.53 
for each one-tenth of 1 percent that the 
average butterfat content of such milk 
Is above 4.0 percent, or subtracted for 
each one-tenth of 1 percent that such 
average butterfat content is below 4.0 
percent, an amount equal to the butter¬ 
fat differential computed by multiplying 
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the simple average, as computed by the 
market administrator, of the daily 
wholesale prices per pound (using the 
midpoint of any price range as one price) 
of Grade A (92-score) bulk creamery 
butter at Chicago as reported by the 
Department during the appropriate 
month by the applicable factor listed 
below; 

(a) Class I milk. Multiply such price 
for the preceding month by 0.125; 

(b) Class II mUk. Multiply such price 
for the current month by 0.120. 

5 949.55 Use of equivalent Jaclors in 
formulas. If for any reason a price, in¬ 
dex, or wage rate, specified ii this sub¬ 
part for use in computing class prices 
and for other purposes is not reported 
or published in the manner described in 
this subpart, the market administrator 
shall use a price, index, or wage rate, 
determined by the Secretary to be equiv¬ 
alent to or comparable with the factor 
specified 

APPLICATION or PROVISIONS 

I 949.60 Producer-handlers . Sections 
949.40 through 949.46. 949.50 through 
949 55, 949.70 through 949.73 and 949.80 
through 949.88 shall not apply to a 
producer-handler. 

1 949.61 Handlers subject to other 
orders. In the case of any handler who 
the Secretary determines disposes of a 
greater portion of his milk as Class I milk 
in another marketing area regulated by 
milk marketing agreement or order Is¬ 
sued pursuant to the act, the provisions 
of this subpart shall not apply except as 
follows: 

(a) The handler shall, with respect to 
the total receipts of skim milk and but- 
terfat. make reports to the market ad¬ 
ministrator at such time and in such 
manner as the market administrator 
may require and allow verification of 
such reports by the market adminis¬ 
trator. 

(b) The handler shall pay to the mar- 
kr\ administrator for deposit into the 
producer-settlement fund (with respect 
to all skim milk and butterfat disposed 
of as Class I milk within the marketing 
area) any amount by which the value 
o' such skim milk or butterfat as com¬ 
puted pursuant to this subpart (subject 
to a deduction of 60 cents per hundred¬ 
weight if the approved plant of such 
handler is located in the marketing area 
defined in Federal Order No. 43 as the 
North Texas marketing area) exceeds 
its value as determined pursuant to the 
other order to which he is subject. 

DETERMINATION OF UNIFORM PRICES 

5 949.70 Computation of value of milk. 
The value of milk received from pro¬ 
ducers during each month by each han¬ 
dler shall be a sura of money computed 
by the market administrator by multi¬ 
plying the pounds of such milk in each 
class by the applicable class price, add¬ 
ing together the resulting amounts and 
adding the amounts computed by mul¬ 
tiplying the pounds of overage deducted 
from each class by the applicable class 
price. 

§ 949.71 Computation of uniform 
price for all milk. Por each month the 


market administrator shall compute the 
uniform price for ail milk received from 
producers as follows; 

<a) Combine into one total the 
amounts computed pursuant to 8 949.70 
for all handlers who made the reports 
prescribed in 8 949.30 and who made the 
payments required pursuant to 85 949.80 
and 949.83 for the preceding delivery 
period; 

(b) Add an amount representing not 
less than one-half of the unobligated 
cash balance in the producer-settlement 
fund; 

(O Subtract if the average butterfat 
content of all milk Included in these 
computations is greater than 4.0 percent 
or add if such average butterfat content 
is less than 4.0 percent an amount com¬ 
puted by multiplying the amount by 
which such average butterfat content 
varies from 4.0 percent by the butterfat 
differential computed pursuant to 
8 949.81 and multiply the resulting 
amount by the hundredweight of such 
milk; 

(d) Divide by the total hundredweight 
of milk included in these computations; 
and 

<e) Subtract not less than 4 cents nor 
more than 5 cents. The resulting figure 
shall be the uniform price per hundred¬ 
weight for all milk of 4.0 percent butter¬ 
fat content received from producers. 

PAYMENT FOR MILK 

8 949 80 Time and method of pay¬ 
ment. Each handler shall make pay¬ 
ment as follows: 

(a) On or before the last day of each 
month to each producer for milk re¬ 
ceived during the first 15 days of such 
month at not less than the price per 
hundredweight for Class II milk for the 
preceding month. 

<b) On or before the 15th day after 
the end of the month during which the 
milk was received, to each producer at 
not less than the uniform price per hun¬ 
dredweight computed for such month 
pursuant to 8 949.71 subject to the butter¬ 
fat differential pursuant to 8 949.81 and 
less payment made pursuant to para¬ 
graph (a) of this section: Provided , 
That If by such date such handler has 
not received full payment pursuant to 
8 949.83. he may reduce his total pay¬ 
ment to all producers uniformly by not 
more than the amount of reduction in 
payments from the market administra¬ 
tor; he shall, however, complete such 
payments pursuant to this paragraph 
not later than the date for making suciv 
payments next following receipt of the 
balance from the market administrator. 

(c) In making the payments to pro¬ 
ducers pursuant to paragraph (b) of this 
section each handler shall furnish each 
producer with a supporting statement, 
in such form that it may be retained by 
the producer, which shall show: 

(1) The delivery period and the iden¬ 
tity of the handler and of the producer; 

(2) The total pounds and average but¬ 
terfat test of milk received from such 
producer; 

(3) The minimum rate or rates at 
which payment to such producer is 
required; 


(4) The rate which is used in making 
the payment, if such rate is other than 
the applicable minimum rate; 

(5) The amount or the rate per hun¬ 
dredweight of each deduction claimed by 
the handier, together with a description 
of the respective deductions; and 

(6) The net amount of payment to 
such producer. 

8 949.81 Producer butterfat differen¬ 
tial In making payments pursuant to 
8 949.80 there shall be added to the uni¬ 
form price for each one-tenth of 1 per¬ 
cent that the average butterfat content 
of such milk is above 4.0 percent not less 
than, or there may be deducted from the 
uniform price for each one-tenth of 1 
percent that the average butterfat con¬ 
tent of such milk is below 4.0 percent not 
more than, an amount computed as fol¬ 
lows: Multiply by 1.2 the simple average 
computed by the market administrator 
of the dally wholesale selling prices (us¬ 
ing the midpoint of any price range as 
one price) of Grade A (92-score) bulk 
creamery butter per pound at Chicago 
as reported by the United States Depart¬ 
ment of Agriculture during the month, 
divide the result by 10 and round to the 
nearest one-tenth of a cent. 

8 949.82 Producer-settlement fund. 
The market administrator shall estab¬ 
lish and maintain a separate fund known 
as the “producer-settlement fund” into 
which he shall deposit all payments 
made by handlers pursuant to 88 949.61, 
949.83 and 949.85. and out of which he 
shall make all payments pursuant to 
85 949.84 and 949.85. 

8 949.83 Payments to the producer - 
settlement fund. On or before the 13th 
day after the end of the month during 
which the milk was received, each han¬ 
dler, including a cooperative association 
which is a handler, shall pay to the mar¬ 
ket administrator the amount of money 
owed pursuant to 8 949.61 (b) or the 
amount, if any. by which the value of the 
milk received by such handler from pro¬ 
ducers as determined pursuant to 
8 949 70 is greater than the amount re¬ 
quired to be paid producers by such 
handler pursuant to 8 949.80. 

8 949.84 Payments out of the produc¬ 
er-settlement fund. On or before the 
14th day after the end of the month dur¬ 
ing which the milk was received, the 
market administrator shall pay to each 
handier. Including a cooperative asso¬ 
ciation which is a handler, the amount, 
ii any. by which the value of the milk 
received by such handler from produc¬ 
ers during the month as determined pur¬ 
suant to § 949.70 is less than the amount 
required to be paid producers by such 
handler pursuant to 8 949.80. 

8 949.85 Adjustment of accounts. 
Whenever audit by the market adminis¬ 
trator of any handler's reports, books, 
records, or accounts discloses errors re¬ 
sulting in money due: 

(a) The market administrator from 
such handler; 

(b) Such handler from the market ad¬ 
ministrator: or 

<c> Any producer or cooperative asso¬ 
ciation from such handler, the market 
administrator shall promptly notify 
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such handler of any amount so due and 
payment thereof shall be made on or be¬ 
fore the next date for making payment 
set forth in the provisions under which 
such error occurred. 

I 949.86 Marketing service 8— (a) 
Marketing service deduction . Except as 
set forth in paragraph <b> of this sec¬ 
tion each handler, in making payments 
to producers (other than himself) shall 
make a deduction of six cents per hun¬ 
dredweight of milk or such lesser de¬ 
duction as the Secretary from time to 
time may prescribe. Such deductions 
shall be paid by the handler to the mar¬ 
ket administrator on or before the 15th 
day after the end of the month. Such 
moneys shall be expended by the market 
administrator for verification of weights 
and tests of milk received from such 
producers and in providing market in¬ 
formation to such producers. 

<b> Marketing service deduction with 
respect to producers who are members 
of or are marketing through a cooper¬ 
ative association. In the case of each 
producer who is a member of. or who 
has given written authorization for the 
rendering of marketing services and the 
taking of a deduction therefor to a co¬ 
operative association, which the Secre¬ 
tary has determined is performing the 
services described in paragraph (a) of 
this section, such handler, in Ueu of the 
deduction specified under paragraph (a) 
of this section, shall deduct from the 
payments to such producer the amount 
per hundredweight specified by such as¬ 
sociation which is not in excess of the 
rate authorized by such producer and 
shall pay such deduction to the cooper¬ 
ative association entitled to receive it 
on or before the 15th day after the end 
of the month during which such milk 
was received. 

§ 949.87 Payment of administration 
expense. As his pro rata share of the 
expense of* administration of this sub¬ 
part each handler shall pay to the mar¬ 
ket administrator on or before the 15th 
day after the end of the month 4 cents 
per hundredweight, or such lesser 
amount as the Secretary may from time 
to time prescribe, with respect to all re¬ 
ceipts within the month of (a) milk 
from producers and <b) other source 
milk classified as Class I milk. 

1 949.88 Termination of obligation. 
The provisions of this section shall apply 
to any obligation under this subpart for 
the payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this subpart shall, except as 
provided in paragraphs (b) and (c) of 
this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which the market administrator re¬ 
ceives the handler's utilization report on 
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the milk involved in such obligation, un¬ 
less within such two-year period the 
market administrator notifies the han¬ 
dler In writing that such money Is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler’s last known address, and it 
shall contain, but need not be limited to, 
the following information: 

(1) The amount of the obligation; 

(2) The delivery period during which 
the milk, with respect to which the ob¬ 
ligation exists, was received or handled; 
and 

<3> If the obligation is payable to one 
or more producers or to an association of 
producers, the name of such producer (s) 
or association of producers, or if the ob¬ 
ligation is payable to the market admin¬ 
istrator. the account for which it is to be 
paid. 

<b) If a handler fails or refuses, with 
respect to any obligation under this sub¬ 
part. to make available to the market 
administrator or his representatives all 
books and records required by this sub¬ 
part to be made available, the market 
administrator may, within the two-year 
period provided for in paragraph (a) of 
this section, notify the handler in writ¬ 
ing of such failure or refusal. If the 
market administrator so notifies a han¬ 
dler. the said two-year period with re¬ 
spect to such obligation shall not begin 
to run until the first day of the calendar 
month following the month during which 
all such books and records pertaining to 
such obligation are made available to 
the market administrator or his repre¬ 
sentatives. 

(c) Notwithstanding the provisions 
of paragraphs (a) and (b> of this sec¬ 
tion. a handler's obligation under this 
subpart to pay money shall not be termi¬ 
nated with respect to any transaction in¬ 
volving fraud or willful concealment of 
a fact, material to the obligation, on the 
part of the handler against whom the 
obligation te sought to be imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this sub¬ 
part shall terminate two years after the 
end of the calendar month during which 
the milk Involved in the claim was re¬ 
ceived if an underpayment is claimed, or 
two years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8c (15) (A) of the act. a peti¬ 
tion claiming such money. 

gr r r c nv x time, suspension or termi¬ 
nation 

§ 949.90 Effective time. The provi¬ 
sions of this subpart or any amendment 


to this subpart shall become effective at 
such time as the Secretary may declare 
and shall continue in force until sus¬ 
pended or terminated pursuant to 
l 949 91. 

$ 949.91 Suspension or termination. 
The Secretary may suspend or terminate 
this subpart or any provision of this sub¬ 
part whenever he finds this subpart or 
any provision of this subpart obstructs or 
does not tend to effectuate the declared 
policy of the act. This subpart shall 
terminate in any event whenever the 
provisions of the act authorizing it cease 
to be in effect. 

S 949.92 Continuing obligations . If. 
upon the suspension or termination of 
any or all provisions of this subpart there 
are any obligations thereunder the final 
accrual or ascertainment of which re¬ 
quires further acts by any person (in¬ 
cluding the market administrator), such 
further acts shall be performed notwith¬ 
standing such suspension or termination. 

§ 949 93 Liquidation. Upon the sus¬ 
pension or termination of the provisions 
of this subpart, except this section, the 
market administrator, or such other 
liquidating agent as the Secretary may 
designate, shall if so directed by the 
Secretary, liquidate the business of the 
market administrator's office, dispose of 
all property in his possession or control, 
including accounts receivable, and exe¬ 
cute and deliver all assignments or other 
instruments necessary or appropriate to 
effectuate any such disposition. If a 
liquidating agent is so designated, all 
assets, hooks and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If, 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out¬ 
standing obligations of the office of the 
market administrator and to pay neces¬ 
sary expenses of liquidation and distri¬ 
bution. such excess shall be distributed 
to contributing handlers and producers 
in an equitable manner. 

MISCELLANEOUS PROVISIONS 

1 949.100 Agents. The Secretary may. 
by designation in writing, name any of¬ 
ficer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions of 
this subpart. 

1 949.101 Separability of provisions 
If any provisions of this subpart, or its 
application to any person or circum¬ 
stances. is held invalid, the applications 
of such provisions and the remaining 
provisions of this subpart to other per¬ 
sons or circumstances, shall not be af¬ 
fected thereby. 

IF. B. Doc. 62-8124; Filed. Mar. 17. 1962; 

8:60 a. m.) 
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NOTICES 


department of the interior 

Office of the Secretory 

Transfer or Lind to the Government 
or Guam 

Whereas paragraph numbered 2 of 
Executive Order No. 10178* dated October 
30. 1950 05 P. R. 7313) reserved to the 
United States and transferred to the 
administrative supervision of the Secre¬ 
tary of the Interior "all of those lands 
which have been selected by the Secre¬ 
tary of the Navy for transfer or sale 
pursuant to the act of November 15, 
1945, 59 Stat. 584. to persons In replace¬ 
ment of lands acquired for military or 
naval purposes in Guam, a list and de¬ 
scription of such lands being on file in 
the Department of the Navy." and made 
such lands available for disposition by 
the Secretary in his discretion under 
lection 28 (c) of the Organic Act of 
Guam <64 Stat. 392; 48 U. a C„ 1946 ed. # 
Sup. IV, sec. 14210 ; and 

Whereas section 40 of Public Law 33 
of the First Guam Congress, approved 
August 29, 1951, the Public Lands Act, 
directs that the following priorities shall 
be observed with respect to the sale or 
lease of Government real property for 
residential or agricultural purposes: 
“First, persons who have had all their 
land acquired by the United States, the 
Naval government of Guam, or the gov¬ 
ernment of Guam, and who have owned 
no other land since January 1, 1946; 
second, persons who have had a sub¬ 
stantial portion of their land acquired 
by the United States, the Naval govern¬ 
ment of Guam, or the government of 
Guam, since July X. 1944, the remaining 
portion whose land is not adequate or 
sufficient for reasonable agricultural or 
residential purposes.”; and 

Whereas the objectives of the Guam 
rehabilitation and resettlement program 
may best be realized by placing admin¬ 
istrative responsibility for the implemen¬ 
tation of this program in the government 
of Guam, to be carried out in accordance 
with the priorities established in section 
40 of Public Law 33 of the First Guam 
Congress; and 

Whereas Article 8 of Public Law 33 of 
the First Guam Congress would make 
the vacant and unreserved public lands 
of Guam available for homesteads; and 

Whereas it is another primary objec¬ 
tive of the Department of the Interior 
that in the interests of the people of 
Guam the public lands of Guam shall 
be available for designation by the gov¬ 
ernment of Guam for conservation, rec¬ 
reational and other public purposes; 

Now therefore, pursuant to the au¬ 
thority vested in the Secretary of the 
Interior by Executive Order No. 10178 
and under section 28 (c) of the Organic 
Act of Guam, for the consideration of 
one dollar ($1), there is hereby con¬ 
veyed to the government of Guam title 
to all of the lands reserved to the United 
States and transferred to the adminis¬ 


trative supervision of the Secretary of 
the Interior by Executive Order No. 
10178, it being expressly stipulated that 
if the Government of Guam, without the 
prior approval of the Secretary of the 
Interior, sells, leases or otherwise dis¬ 
poses of any parcel or parcels of said 
lands for other than (1) the purposes of 
the Guam rehabilitation and resettle¬ 
ment program in accordance with sec¬ 
tion 40 of Public Law 33 of the First 
Guam Congress, and <2> the homestead 
program in accordance with Article 8 
of Public Law 33. title to such parcel or 
parcels of land shall automatically revert 
to the United States. 

Oscar L Chapman. 

Secretary of the Interior. 

February 26. 1952. 

|F. R. Doc. 52-3064: Plied. Mar. 17. 19:2; 

8:45 a. m.J 


Bureau of Land Management 

Alaska 

T E STER OF JURISDICTION OF INTEREST 
March 10. 1952. 

By virtue of the authority contained in 
section 7 of the Public Works Act of 
August 24. 1949 <63 8tat. 629. 48 U. S. C. 
486e), and pursuant to section 2.56 of 
Delegation Order No. 427, of August 16. 
1950 (15 F. R. 5641), it is ordered as 
follows: 

Jurisdiction of interest in and to 
all of Blocks 33C and 33D in the 
East Addition to Anchorage Townstte, 
Alaska, shown on the Supplemental Plat 
approved August 30. 1941, is hereby 
transferred to the Office of Territories. 
Department of the Interior, and any 
subsequent conveyance which may be 
made of the lands to a public body under 
authority of the act of August 24. 1949. 
the Instrument of conveyance shall con¬ 
tain a provision reserving a right-of-way 
for ditches and canals constructed under 
authority of the Unifeed States, and re¬ 
serving also to the United States (1) 
all fissionable source materials in the 
land, together with the right of the 
United States to enter upon the land and 
prospect for. mine and remove such ma¬ 
terials in accordance with the act of 
August 1, 1948 <60 Stat. 755; 43 U. S. C. 
1801), (2) all oil and gas and other min¬ 
eral deposits in the lands, together with 
the rights of the United States, its 
agents, representatives, lessees or per¬ 
mittees, to prospect for. mine and remove 
the same under such regulations as the 
Secretary may prescribe, (3) a right-of- 
way for the construction of railroads, 
telegraph and telephone lines in accord¬ 
ance with the act of March 12. 1914 <38 
Stat. 305; 48 U. S. C. 305), and (4) such 
other reservations, covenants, terms, and 
conditions as may be deemed proper by 
the Office of Territories, as well as those 


which may be required for the protection 
of the Department of the Interior or any 
agency thereof. 

Lowell M. Puckett, 
Regional Administrator . 

|P. R. Doc. 82-3063; Filed. Mai\ 17. 1952; 
8:45 A. m.J 


Alaska 

SHOSESPACt RESTORATION NO. 474 

March 11, 1952. 

By virtue of the authority contained 
In the act of June 5. 1920 <41 Stat. 1059. 
48 U. 8. C. 372), and pursuant to $ 2.22 
<a) (3). of Order No. 1. Bureau of Land 
Management, Region VII, approved by 
the Acting Secretary of the Interior on 
August 20. 1951 (16 F. R. 8625). it Is 
hereby determined that the lands de¬ 
scribed below are not necessary for har¬ 
borage uses and purposes and that no 
shorespace reserve in such lands shall 
now or hereafter be created under the 
act of May 14. 1898 <30 Stat 409>. as 
amended by the act of March 3. 1903 
(32 Stat. 1028, 48 U. S. C. 371), by the 
Initiation of claims under the public land 
laws: 

All unsurveyed Hindu Abutting or lying 
within 80 rods of the right limit of the 
Tatiana River, which when ■urveyed will 
Ue within the following described sections: 

Faiasakks MrsjoiAN 

T. 7 8 . R 8 B. 

Sections 34 and 35. 

Harold T. Jorgenson. 

Chief , Dtvision of Land Planning . 

|P R. Doc. 52-3100: Filed. Mar. 17. 1952; 

8:50 a. m | 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

Handling or Dried Prunes Produced 
in California 

DETERMINATION WITH RESPECT TO NUMBER 
OF NOMINEES WHICH MAY BE NOMINATED 
BY COOPERATIVE MARKETING ASSOCIA¬ 
TIONS AND NUMBER OF HANDLER MEMBER 
NOMINEES WHICH MAY BE NOMINATED BY 
LARGE. MEDIUM AND SMALL INDEPENDENT 
HANDLERS, RESPECTIVELY. AS MEMBERS OF 
PRUNE ADMINISTRATIVE COMMITTEE IN 
1952 ELECTION YEAR 

It Is provided in S 993.28 (a) (2) of 
Marketing Agreement No. 110. as 
amended, and Marketing Order No. 93, 
as amended (16 F. R. 8437). regulating 
the handling of dried prunes produced in 
California, effective under the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (48 Stat. 31. as amended; 7 
U. S. C. 601 et seq ). that: (1) Prior to 
March 1 of each election year, the com¬ 
mittee shall report to the Secretary the 
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total tonnage of prunes handled by all 
handlers as the first handlers thereof 
and the total tonnage of prunes handled 
by cooperative marketing associations as 
the first handlers thereof during the crop 
year preceding such election year; (2) 
prior to March 15 of each election year, 
the Secretary shall determine and an¬ 
nounce the number of producer member 
nominees and producer alternate mem¬ 
ber nominees which shall be nominated 
by cooperative marketing associations 
handling prunes on behalf of their mem¬ 
bers; and <3> such number of nominees 
shall bear, as far as practicable, the same 
percentage compared to the total of 14 
producer members and their alternates 
as the prune tonnage handled by coop¬ 
erative marketing associations as the 
first handlers thereof bears to the total 
tonnage handled by all handlers as the 
first handlers thereof during the crop 
year preceding such election year. 

It is provided in 5 993.28 <b> of said 
marketing agreement and order that: 
<1> Prior to March 15 of each election 
year the Secretary shall determine and 
announce the number of handler mem¬ 
ber nominees and handler alternate 
member nominees which shall be nomi¬ 
nated by cooperative marketing associa¬ 
tions handling prunes, on the same basis 
as his determination of the number of 
cooperative producer nominees, as set 
forth in paragraph (a) of such section; 
<2) at the same time he shall determine 
and announce, for those handlers who 
are not cooperative marketing associa¬ 
tions (referred to as "independent han¬ 
dlers"). the number of handler member 
nominees and handler alternate member 
nominees to be nominated by large han¬ 
dlers. the number to be nominated by 
medium handlers, and the number to be 
nominated by small handlers; and (3) 
large handlers shall be deemed to be 
those who during the preceding crop year 
individually handled as the first han¬ 
dlers thereof. 17 or more percent of the 
total tonnage handled by independent 
handlers as the first handlers thereof; 
medium handlers, those who during the 
preceding crop year individually handled 
as the first handlers thereof. 8 or more 
percent but less than 17 percent of the 
total tonnage handled by Independent 
handlers as the first handlers thereof; 
and small handlers, those who during 
the preceding crop year individually 
handled as the first handlers thereof, 
less than 8 percent of the total tonnage 
handled by independent handlers as the 
first handlers thereof. 

It is further provided in said f 993 28 
(b) that the Secretary shall, in his dis¬ 
cretion and insofar as it is possible to 
do so. apportion 40 percent of the inde¬ 
pendent handier nominee*? to large han¬ 
dlers. 20 percent of the Independent 
handler nominees to medium handlers, 
and 40 percent of the independent han¬ 
dler nominees to small handlers, but in 
the event that these proportions cannot 
be followed, there shall be at least one 
independent handler member nominee 
and handler alternate member nominee 
apportioned to each of the three classes 
of Independent handlers, and the nomi¬ 
nees for any remaining member posi¬ 
tions. including the respective alternates. 


shall be apportioned to the size class or 
classes as determined at a general meet¬ 
ing of independent handlers which shall 
be called for that purpose by the com¬ 
mittee. such determination to be made 
on the basis of a majority vote of ail in¬ 
dependent handlers who arc present at 
such meeting and participate in the vot¬ 
ing. and on the further basis of one vote 
for each such handler in each balloting. 

Pursuant to the aforesaid provisions 
and on the basis of available informa¬ 
tion. it is hereby determined and 
announced that: Cl) Cooperative mar¬ 
keting associations handling prunes on 
behalf of their members shall nominate, 
pursuant to I 993.28 (a) (2) of the afore¬ 
said marketing agreement and order, five 
producer member nominees and five pro¬ 
ducer alternate member nominees and. 
pursuant to S 993.28 <b> of the aforesaid 
marketing agreement and order, three 
handler member nominees and three 
handler alternate member nominees; (2) 
each of the three respective classes of 
independent handlers, large, medium, 
and small, as defined in the aforesaid 
§ 993.28 (b> shall nominate, pursuant to 
the provisions of that section, one han¬ 
dler member nominee and one handler 
alternate member nominee; and <3> in¬ 
dependent handlers, in a meeting called 
for that purpose by the committee, shall 
determine, pursuant to the applicable 
provisions of the aforesaid 8 993.28 (b>, 
the size class to which one handler mem¬ 
ber nominee and one handler alternate 
member nominee shall be apportioned. 

It is hereby found that it is im¬ 
practicable and unnecessary to give 
preliminary notice, engage in public 
rule-making and postpone the determi¬ 
nation and announcement of the number 
of member and alternate member nomi¬ 
nees to be nominated by cooperative 
marketing associations handling prunes 
on behalf of their members and the num¬ 
ber of handler member nominees and 
handler alternate member nominees to 
be nominated by large, medium, and 
small Independent handlers, respectively, 
until 30 days after publication thereof 
in the Federal Register because: <1) 
The determinations are the result of 
mathematical computations based upon 
the tonnages handled by all handlers and 
by each cooperative marketing associa¬ 
tion. as already reported to the Prune 
Administrative Committee by each indi¬ 
vidual handler; (2) these determina¬ 
tions and this announcement are re¬ 
quired to be made by March 15. 1952; 
(3) the names of the nominees must be 
submitted to the Secretary of Agricul¬ 
ture before March 31.1952; and *4> com¬ 
pliance with these determinations will 
not require any special preparation on 
the part of Interested parties, and a rea¬ 
sonable time is permitted, in the circum¬ 
stances. for such compliance. 

(Sec. 5, 49 8tat 7A3. as amended; 7 U. 8. C. 
and Sup 608c; 7 CKR. If 993.28 (a) and (b)) 

. Done at Washington. D. C., this 13th 
day of March 1952. 

(SEAL] K. T. HUTCHINSON, 

Acting Secretary ©/ Agriculture. 

IP. R Djc. 52-3125; Filed. Mar. 17. 1952; 

8:61 a. m.( 


CIVIL AERONAUTICS BOARD 

(Docket No. 6124 «t al.] 

New England-Southern States Mercer 
Investigation 

CORRECTION TO NOTICE OF HEARING 

Reference Is hereby made to the 
"Notice of Hearing" given in the above- 
entitled proceeding under the date of 
Mftrch 6, 1952, setting the public hear¬ 
ings in this case for "April 15. 1952 *. 

On the second page of the notice it is 
stated that any person not party of 
record who desires to be heard In this 
proceeding must file with the B^ard 
"on or before May 15. 1952. a statement 
setting forth the matters of fact or law 
which he desires to advance." This lat¬ 
ter date is an inadvertent error and 
it is hereby changed to "April 15. 1952", 

Dated at Washington. D. C.. March 12. 
1952. 

By the Civil Aeronautics Board. 

(seal) Francis W. Brown, 

Chief Examiner 

|F. R. Doc. 62-3102; Filed. Mar. 17. 1932; 
8:49 a. m ] 


(Docket No. 5209] 

Amercan Air Transport and Flicht 
School. Inc. 

NOTICE OF ADVANCEMENT OF HEARING 

In the matter of the revocation of 
Letter of Registration No, 4. issued to 
American Air Transport and FilRht 
School. Inc. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as amend¬ 
ed. that hearing in the above-entitled 
proceeding now assigned to be held on 
March 19.1952. is advanced to March 18, 
1952. at the request of Respondent, at 
10:00 a. m.. e. s. t.. In Room 4823. Com¬ 
merce Building. Fourteenth and Consti¬ 
tution Avenue NW.. Washington, D. C., 
before Examiner Walter W. Bryan. 

Dated at Washington, D. C., March 13, 
1952. 

By the Civil Aeronautics Board. 

(seal! Francis W. Brown. 

Chief Examiner. 

|F. R. Doc. 52 '3104; Filed. Mat. 17. 1912; 

8:49 a. m.J 


(Docket No. 52501 

American Airlines. Inc., kt al.; 

Directional Freight Ratf.s 

notice of hearing 

In the matter of the reduced rates pro¬ 
posed by various air carriers for the 
transportation of certain commodities 
from California and Texas points to 
Minneapolis, Minn., and points east 
thereof. 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938. as 
amended, particularly sections 205 <a>. 
403. 404 and 1002 of said act that a hear- 







Tuesday. March 18, 1952 

lng In the above-entitled proceeding is 
assigned to be held on March 25. 1952, 
at 10 00 a. m e. s. t.. in Room E-210, 
Temporary Building No. 5. Sixteenth 
Street and Constitution Avenue NW., 
Washington* D. C., before Examiner 
Curtis C. Henderson. 

Without limiting the scope of the is¬ 
sues presented by the application, par¬ 
ticular attention will be directed to the 
following matters and questions: 

1. Is the classification of the commodi¬ 
ties specified in the suspended tariff 
unjust or unreasonable? 

Incidental to this main issue are the 
following: 

(a) Are the commodities sufficiently 

specific? 

<b> Do these commodities move in 
substantial quantities in east bound and 
westbound directions at present rates? 

(c> Will directional minimum rates 
increase gross revenues from these com¬ 
modities? 

Notice Is further give:, that any person 
other than parties of record desiring to 
be heard in this proceeding must file 
with the Board on or before March 25, 
1952. a statement setting forth the per¬ 
tinent issues of fact or law which he 
desires to controvert. 

For further details as to the issues in¬ 
volved in this proceeding, reference is 
made to the Board’s order of investiga¬ 
tion. Serial No. E-6037. to the complaint 
filed, to the reply to that complaint, to 
the Examiner's prehearing conference 
report, and to all other matters of record 
in said proceeding. 

Dated at Washington. D. C„ March 12. 

1952. 

By the Civil Aeronautics Board. 

isml Francis W. Brown, 

Chief Examiner . 

[F. R. Doc. 52-3103; Filed. Mar. 17, 1952; 

8:49 a. m.| 


(Docket No. 8A255| 

Accident Occurring at Sandspit, British 
Columbia 

NOTICE or HEARING 

In the matter of investigation of acci¬ 
dent Involving aircraft of United States 
Registry N 45342. which occurred at 
Sandspit, British Columbia, on January 
19. 1952. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly section 702 of said 
act, in the above-entitled proceeding 
that hearing is hereby assigned to be 
held on Wednesday, April 2. at 9:00 a. m. 
'local time) in the Custom Courtroom 
No. 117, Court House. Federal Office 
Building. First and Madison Streets, 
Seattle, Washington. 

Dated at Washington. D. C.. March 11, 

1952. 

[seal] Everett S. Bosworth. 

Presiding Officer. 

(F. R. Doc. 52 3001: Filed. Mar. 17. 1952; 
8.48 «. m.| 


FEDERAL REGISTER 

FEDERAL POWER COMMISSION 

(Docket No. 0-1277) 

Transcontinental Gas Pipe Line Corp. 

NOTICE OF PETITION TO AMEND ORDER 

ISSUINO CERTIFICATE OF PUBLIC CON¬ 
VENIENCE AND NECESSITY 

March 12. 1952. 

Take notice that Transcontinental Gas 
Pipe Line Corporation (Transconti¬ 
nental >. a Delaware corporation having 
its principal place of business at Hous¬ 
ton. Texas, filed on March 3. 1952. a 
"Petition for Amendment of Order Issu¬ 
ing Certificate of Public Convenience 
and Necessity", by which it requests the 
Commission to amend its order issued 
April 28. 1950, accompanying Opinion 
No. 191, issuing a certificate of public 
convenience and necessity in the pro¬ 
ceeding in Docket No. G-1277. 

The Commission by its order issued 
April 28. 1950. accompanying Opinion 
No. 191 in Docket No. G-1277 author¬ 
ized Transcontinental to sell and deliver 
to Elizabethtown Consolidated Gas 
Company up to 12.000 Mcf of natural 
gas per day and to sell and deliver to 
Perth Amboy Gas Light Company up to 
3.000 Mcf of natural gas per day. 

Pursuant to an "Agreement of 
Merger" between Elizabethtown Con¬ 
solidated Gas Company and Perth Am¬ 
boy Gas Light Company, dated as of 
March 14, 1950, and filed with the Sec¬ 
retary of State of New Jersey and made 
effective on May 31.1950. said companies 
were merged and consolidated into a 
single corporation, namely. Elizabeth¬ 
town Consolidated Gas Company. 

By agreement dated January 4. 1951, 
Transcontinental agreed to sell and de¬ 
liver to Elizabethtown Consolidated Gas 
Company the quantities of natural gas 
(up to 3.000 Mcf per day> which Trans¬ 
continental had been authorized to sell 
and deliver to Perth Amboy Gas Light 
Company in addition to the quantities of 
natural gas (up to 12.000 Mcf per day) 
which Transcontinental had been au¬ 
thorized to sell and deliver to Elizabeth¬ 
town Consolidated Gas Company. 

Transcontinental by its petition herein 
referred to requests paragraph (6) (1) 
of the Commission’s order issued April 
28. 1950, be amended by substituting the 
figure of 15.000 Mcf per day opposite the 
name of Elizabethtown Consolidated Gas 
Company and by striking Perth Amboy 
Gas light Company and the figure 3.000 
Mcf per day. relating to said Perth 
Amboy Gas Light Company. By said 
petition Transcontinental further re¬ 
quests that paragraph <B) of said order 
be amended to reflect its proposed 
amendment to paragraph (6> <l>. 

The petition is on file with the Com¬ 
mission for public inspection. Protests 
or petitions to intervene may be filed 
with the Federal Power Commission, 
Washington 25. D. C.. In accordance with 
the Commissio n’s r ules of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before the 3d day of April 1952. 

[seal] Leon M. Fuqua y. 

Secretary. 

[P. B, Doc. 62-3080; Filed. Mar. 17, 1952; 

8:47 a. m.| 


2m 

(Docket No. 0-1854] 

El Paso Natural Gas Co. 

ORDER FIXING DATE OF HEARING 

March 11, 1952. 

On December 26. 1951. El Paso Natural 
Gas Company (Applicant), a Delaware 
corporation having its principal place of 
business at El Paso. Texas, filed an ap¬ 
plication as supplemented on January 
29. 1952. for a certificate of public con¬ 
venience and necessity, pursuant to sec¬ 
tion 7 of the Natural Gas Act, authoriz¬ 
ing the construction and operation of 
certain natural gas facilities, subject to 
the jurisdiction of the Commission, as 
described in the application on flic with 
the Commission and open to public in¬ 
spection. 

The Commission finds: This proceed¬ 
ing Is a proper one for dispositi on u nder 
the provisions of 5 1.32 <b> <18 CFR 1 32 
<b>) of the Commission’s rules of prac¬ 
tice and procedure. Applicant having re¬ 
quested that its application be heard 
under the shortened procedure provided 
by the aforesaid rule for noncontcsted 
proceedings, and no request to be heard, 
protest or petition having been filed sub¬ 
sequent to the giving of due notice of the 
filing of the application, including pub¬ 
lication in the Federal Register on Jan¬ 
uary 17. 1952 (17 F. R. 536). 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Natu¬ 
ral Gas Act. and the Commission's rules 
of practice and procedure, a hearing be 
held on April 1. 1952. at 9:45 a. m.. in 
the Hearing Room of the Federal Power 
Commission, 1800 Pennsylvania Avenue 
NW.. Washington. D. C,. concerning the 
matters involved and the issues pre¬ 
sented by such application: Provided , 
however. That the Commission may. 
after a noncontcsted hearing, forthwith 
dispose of the proceeding pursuant to the 
provisions of 3 1.32 (b) of the Commis¬ 
sion's rules of practice and procedure. 

<B> Interested State commissions may 
participate as provided by 85 1.8 and 
1.37 (f) (18 CFR 1.8 and 1.37 (f)) of the 
said rules of practice and procedure. 

Date of issuance: March 12, 1952. 

By the Commission. 

I seal] Leon M. Fuquay, 

Secretary . 

|F. R. DOC. 52-3085; Filed. Mar. 17. 1952; 

8:45 a. m.) 


(Docket No. 0-1868) 

Citizens Gas Co. 
order fixing date of hearing 

March 11.1952. 

On September 10. 1951. the Commis¬ 
sion issued a certificate of public con¬ 
venience and necessity to the Texas 
Illinois Natural Gas Pipeline Company 
(Texas Illinois) in Docket No. 0-1669, 
authorizing Texas Illinois to sell and de- 
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liver natural gas to Citizens Gas Com¬ 
pany (Citizens) for distribution and sale 
in the communities of Bement and Irv¬ 
ington. Illinois. The order of September 
10,1951. issuing the aforementioned cer¬ 
tificate of Texas Illinois, contained the 
following condition: 

This authorization la conditioned, aa to 
each sale to a company, upon such company 
obtaining a certificate of public convenience 
and necessity pursuant to section 7 of the 
Natural Oas Act. or establishing that such 
certificate U not required. 

Pursuant thereto, on December 29. 
1951. Citizens, an Illinois corporation 
having its principal place of business at 
Tuscola, Illinois, filed an application for 
an order disclaiming jurisdiction. 

Citizens states In its application that 
It proposes to construct and operate a 
4-inch pipeline extending from a point of 
connection with the natural-gas pipeline 
of Texas Illinois to the corporate limits 
of the town of Bement. a distance of ap¬ 
proximately 13.200 feet. Citizens states 
that it may render natural-gas service 
to six customers from this line. 

Citizens also proposes to construct and 
operate a 4-inch pipeline extending from 
a point of connection with the natural- 
gas pipeline of Texas Illinois to the cor¬ 
porate limits of the town of Lovington, 
Illinois, a distance of approximately 
1.000 feet. Citizens states that it may 
render natural-gas service to one cus¬ 
tomer from this line. 

At each of the aforesaid points of con¬ 
nection with the Texas Illinois pipeline. 
Citizens proposes to construct and op¬ 
erate a •‘town-border station *, wherein 
the pressure of the natural-gas will be 
reduced to 25 p. s. i. a. 

Due notice of the filing of such appli¬ 
cation has been given, including publi¬ 
cation in the Federal Register on Janu¬ 
ary 17. 1952 (17 F. R. 537). 

On January 11.1952. the Illinois Com¬ 
merce Commission filed a notice of in¬ 
tervention under 11.8 (a) (1) of the 
rules of practice and procedure of the 
Federal Power Commission. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the Jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Natu¬ 
ral Gas Act and the Commission’s rules 
of practice and procedure, a public hear¬ 
ing be held on April" 4, 1952. at 10:00 
a. m., In the Hearing Room of the Fed¬ 
eral Power Commission. 1800 Pennsyl¬ 
vania Avenue NW., Washington, D. C., 
concerning the matters Involved and the 
Issues presented by such application. 

(B) Interested State commissions 
may participate as provided by 511.8 
and 1.37 (f) (18 CFR 1.8 and 1.37 <f)) 
of the said rules of practice and 
procedure. 

Date of issuance: March 12. 1952. 

By the Commission. 

Iseal] Lion M. Fuquay. 

Secretary. 

|F. R. Doc. 62-3006; Filed, Mur. 17, 1952; 

6:45 a. m.| 


[Docket No. 0-1898] 

Texas Northern Gab Corp. 

NOTICE or APPLICATION 

March 12. 1952. 

Take notice that on February 27, 1952, 
Texas Northern Gas Corporation (Ap¬ 
plicant) . a Delaware corporation with its 
principal place of business in Lake 
Charles, Louisiana, filed an application 
for a certificate of public convenience 
and necessity pursuant to section 7 of the 
Natural Gas Act, authorizing the sale of 
natural gas to Transcontinental Gas 
Pipe Line Corporation (Transconti¬ 
nental). Said application was amended 
by a further filing on March 4. 1952. 

Applicant seeks authority to sell to 
Transcontfhental not less than 10,000 
Mcf per day nor in excess of 45.000 Mcf 
of natural gas per day pursuant to an 
agreement of January 31.1952. commenc¬ 
ing March 1. 1952. and continuing from 
month-to-month thereafter until can¬ 
celled by cither party upon thirty days’ 
notice. The application recites that 
Texas Northern was formed primarily to 
purchase gas from producers in south 
Louisiana and to resell such gas to its 
parent. Texas Gas Transmission Corpo¬ 
ration (Texas Gas), for the purpose of 
supplying part of the additional gas 
which Texas Oas needed in connection 
with the expansion of its facilities pro¬ 
posed a- Docket No. G-1578; and that 
pursuant to such purpose Applicant en¬ 
tered into purchase contracts under 
which it Is obligated to take or pay for 
a minimum of 33.885 Mcf of gas per day. 
It is stated that a result of the limited 
authorization granted to Texas Gas as a 
result of the proceedings at Docket No. 
0-1578. Applicant was unable to sell to 
Texas Gas during the year 1951 the 
minimum volume of gas which Texas 
Northern was required to take or pay for 
under its gas purchase contracts. It is 
also estimated that Texas Gas unless and 
until additional facilities are authorized 
and constructed as applied for in its ap¬ 
plication at Docket No. G-1847 will be 
unable during 1952 to purchase from 
Applicant the minimum which Applicant 
Is obligated to take under its contracts. 
The proposed sale of gas to Transconti¬ 
nental is Intended to enable Applicant to 
sell these volumes which it might other¬ 
wise have to pay for even though not 
taken in 1952. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington 25. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before tf\e 2d 
day of April 1952. The application is on 
file with the Commission for public in¬ 
spection. 

[seal] Leon M. Fuquay. 

Secretary . 


(Docket No. G-19001 

Arkansas-Missouri Power Co. 

NOTICE or APPLICATION 

March 11. 1952. 

Take notice that Arkansas-Missouri 
Power Company (Applicant), an Arkan¬ 
sas corporation, address. Blytheville, 
Arkansas, filed on February 29, 1952. an 
application for a certificate of public 
convenience and necessity pursuant to 
section 7 of the Natural Gas Act. author¬ 
izing the construction and operation of 
certain transmission pipeline facilities 
hereinafter described. 

Applicant proposes to transport natu¬ 
ral gas for sale and distribution in the 
following Missouri communities: St. 
Francis. Piggott. Greenway. Rector, 
Monette. Blytheville. Leachville, Manila, 
Dell. Luxora, Osceola, Wilson and Eva- 
dale. all in Arkansas, and Hayti. Steele, 
Caruthersville. Holland, and Campbell 
For such purpose. Applicant propo.se> to 
construct and operate natural-gas trans¬ 
mission lines and related facilities ex¬ 
tending from two separate points of con¬ 
nection with a 10% inch lateral pipeline 
owned by Texas Eastern Transmission 
Corporation (Texas Eastern) and con¬ 
sisting of approximately 140 miles of pipe 
ranging in size from 10% Inch to 2% 
inch. Qne of Applicant's proposed lines 
will lie wholly within the State of Arkan¬ 
sas and the other will cross from Mis¬ 
souri into Arkansas at a point north of 
Blytheville. Arkansas, and will extend 
southerly to Evadale. Arkansas. By 
means of said facilities Applicant pro¬ 
poses to transport approximately 6-308 
Mcf per day of natural gas authorized to 
be served to Applicant by Texas Eastern 
under Opinion No. 208 and accompany¬ 
ing order in Docket No. 0-1012, 
by the Commission on February 27,1951. 
Applicant states that the proposed facul¬ 
ties have been designed to provide capac¬ 
ity for somewhat more gas than the 6,308 
Mcf per day allocated to it in said Docket 
No. G-1012. Applicant has Intervened 
in the proceedings at Docket No. G-1653, 
In the matter of Texas Eastern Trans¬ 
mission Corporation'* seeking a further 
allotment of approximately 5,100 Mcf per 
day of natural gas to supplement the 
6.308 Mcf hereinbefore referred to. 

The estimated cost of the proposed 
facilities is $2,050,769 to which Applicant 
proposes to add for cost of distribution, 
general plant and cash working capital 
$1,760,332, making a total investment ox 
$3,811,101 in the first year of operation. 
Applicant proposes to finance the con¬ 
struction of said facilities with tempo¬ 
rary bank loans, to be repaid by a bond 
issue. Issuance of Preferred Stock and 
Common Stock, upon the completion of 
the facilities. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission. Washington 25, D. C., in accord¬ 
ance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or be¬ 
fore the 2d day of April 1952. The 
application is on file with the Commis¬ 
sion for public inspection. 


[SEAL] 


Lion M. Fuquay. 

Secretary . 


|F. R. Doc. 62-3081; Hied. Mat. 17, 1952; 
8:47 a. m.J 


|F. R. Doc, 52-3082; Filed, Mar. 17. 19&7J 
8:47 A. m.) 






Tuesday, March 18, 1952 

(Docket No. G-1D02| 

LoPENO OA 8 Co. 

NOTICE OF APPLICATION 

March 12. 1952. 

Take notice that on March 3. 1952. 
Lopeno Gas Company (Applicant), a 
Texas corporation, address. Dallas. 
Texas, filed an application for a permit 
pursuant to the provisions of section 3 
of the Natural Gas Act. authorizing the 
importation of nntural gas from Mexico 
into the United States for sale to United 
Gas Corporation for resale in the village 
of Roma. Starr County. Texas. 

Applicant presently sells gas produced 
In the Lopeno Gas Field to United Gas 
Corporation and transports such gas by 
means of a transmission line extending 
from the Lopeno Field to Roma. Texas. 
Applicant also exports natural gas to 
Compania Mexicana de Gas. 8. A. pur¬ 
suant to an order of the Commission is¬ 
sued on December 13. 1950, in Docket 
No. 0-1462. Applicant states that Com- 
panfa Mexicana de Gas S. A. has advised 
Applicant that it will hereafter purchase 
all of its requirements in the Republic 
of Mexico, and that loss of such sale to 
Compania Mexicana de Gas. 8. A. will 
render unprofitable the operation of Ap¬ 
plicant's line from the Lopeno Field to 
Roma. Applicant now desires to dis¬ 
continue the operation of said line and 
to supply the requirements of the village 
of Roma by importing gas from the dis¬ 
tributor who now supplies gas to the 
town of San Pedro de Roma which Is 
situated in Mexico Immediately across 
the International boundary from Roma, 
Texas. Applicant states that is has con¬ 
tracted with German Barrera, said dis¬ 
tributor. to purchase its requirements to 
supply the needs of the consumers of the 
village of Roma, Texas. 

Protests or petitions to intervene may 
be filed u ith the Federal Power Commis¬ 
sion, Washington 25. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 2d 
day of April 1952. The application is on 
file s, Ith the Commission for public in¬ 
spection. 

[seal] Leon M, Fuquay, 

Secretary. 

fP R. Doc. 52-3083: Piled. Mar. 17, 1932: 

8:47 a. m.) 


(Docket No. 0-1903) 

Lopeno Oas Co. 

NOTICE OF APPLICATION 

March 12. 1952. 

Take notice that on March 3. 1952, 
Lopeno Gas Company (Applicant). * 
Texas corporation, address. Dallas, 
Texas, filed an application for a Presi¬ 
dential Permit pursuant to Executive 
Order No. 8202. dated July 13. 1939. au¬ 
thorizing the construction, operation, 
maintenance and connection at the bor¬ 
ders of the United States of facilities for 
the importation of natural gas from the 
Republic of Mexico into the United 
States. 

Applicant states that it has heretofore 
been exporting natural gas to Mexico 
No. 54——6 


FEDERAL REGISTER 

through the facilities which it proposes 
to utilize for the importation of natural 
gas pursuant to two Presidential Permits 
doted November 1,1928. and January 11, 
1935. The gas heretofore exported by 
Applicant has been sold to Compania 
Mexicana de Gas. 8. A., which has noti¬ 
fied Applicant of its intention hereafter 
to supply its requirements from sources 
within Mexico. Applicant's only other 
customer Is United Gas Corporation to 
which approximately 500 Mcf per month 
of natural gas has been sold for distribu¬ 
tion in the town of Roma. Starr County. 
Texas. Applicant states that the lass of 
sales to Compania Mexicana de Gas. S. A. 
will render unprofitable the operation of 
Applicant's gas transmission line within 
the United 8tates. and that it now de¬ 
sires to supply the requirements of the 
town of Roma by importing gas from 
Mexico through the facilities heretofore 
used to export gas as hereinbefore de¬ 
scribed. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25. D. C„ in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 2d 
day of April 1952. The application Is on 
file with the Commission for public in¬ 
spection. 

[seal] Leon M. Fuquay, 

Secretary . 

|P. R. Doc. 62-3084; Filed. Mar. 17. 19i2; 

8:47 a. m j 


IProJect No. 675J 
Utah Power & Light Co. 

NOTICE OF APPLICATION FOR LICENSE 

March 12. 1952. 

Public notice Is hereby given that Utah 
Power L Light Company, of Salt Lake 
City. Utah, has filed application under 
the Federal Powder Act (16 U. S. C. 791a- 
825n for a new license for constructed 
waterpower Project No. 675 located on 
Battle Creek in Utah County. Utah, and 
consisting of a diversion dam and intake 
located on Battle Creek: a diversion dam 
and Intake located on Blue Cliffs Creek; 
a wood stave pipeline 24 inches in diam¬ 
eter and about two miles long: a small 
forebay reservoir; a steel penstock about 
one mile long; a powerhouse containing 
one Pelton impulse turbine connected to 
a generator with a capacity of 2.400 kilo¬ 
watts; a t&ilrace about 800 feet long; 
electrical facilities connecting the plant 
to the applicant’s transmission system; 
and appurtenant project facilities. 

Any protect against the approval of 
this application or request for hearing 
thereon, with the reasons for such pro¬ 
test or request and the name and address 
of the party or parties so protesting or 
requesting, should be submitted before 
April 24.1952. to the Federal Power Com¬ 
mission, Washington 25, D. C. 

[seal] Leon M. Fuquay, 

Secretary . 

[P. R. Doc. 52-3065; Filed, Mat. 17. 1952; 

8:47 a. m. ] 
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INTERSTATE COMMERCE 
COMMISSION 

(4th Sec. Application 26885) 

Roofing Granules From Little Rock, 
Ark., to Marrero. La. 

APPLICATION FOR RELIEF 

March 13. 1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: F. C. Kratzmelr. Agent, for 
The Kansas City Southern Railway 
Company and other carriers. 

Commodities involved: Roofing gran¬ 
ules (crushed brick, burnt clay, crushed 
slate, crushed rock, and crushed stone), 
carloads. 

From: Little Rock. Ark. 

To: Marrero. La. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: F. C. Kratzmeir’s tariff I. C. C. No, 
3736. Supp. 187. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73. persons other 
than applicants should fairly disclose 
their Interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
Involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. Division 2. 

(seal) W. P. Bartel. 

Secretary. 

| F. R Doc. 52-3078; Filed, Mat. 17. 1952; 

8:47 a. m.J 


14th Sec. Application 268861 

Alcohols From Longview, Tex., to 
Holston, Tenn. 

application for relief 

March 13. 1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 <1> of the 
Interstate Commerce Act. 

Filed by: F. C. Kratzmelr. Agent, for 
the Gulf. Colorado and Santa Fe Rail¬ 
way Company and other carriers. 

Commodities involved: Isobutyraldc- 
hyde, butyraldehyde. butyl alcohol, ethyl 
alcohol, and other alcohols, carloads. 

From: Longview, Tex. 

To: Holston. Tenn. 

Grounds for relief: Circuitous routes. 






— 
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Schedules filed containing proposed 
rates: P. C. Kratzmeir's tariff I. C. C. 
No. 3721. Supp. 211. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. In its discretion, may proceed to 
investigate and determine the matters 
involved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing upon a request filed within that 
period, may be held subsequently. 

By the Commission. Division 2. 

(SKALl W. P. Bartel. 

Secretary. 

(F R Doc. 62-3078; Filed. Utir. 17. 1952; 

8:47 a. m.| 


(Docket No. 0-1902) 

(4th See. Application 28884) 

Brick and Related Articles From Mex¬ 
ico, Mo., to Jacksonville, III. 

APPLICATION FOR RELIEF 

March 12. 1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: Chicago. Burlington & 
Quincy Railroad Company. 

Commodities involved: Brick and re¬ 
lated articles, carloads. 

From: Mexico. Mo. 

To: Jacksonville. Ill. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: CB*Q RR. tariff I. C, C. No. 20335. 
Supp. 4. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73, persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they intend to 
take at the hearing with respect to <hc 
application. Otherwise the Commission, 
in its discretion, may proceed to inves¬ 
tigate and determine the matters in¬ 
volved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary relief 
is found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. Division 2. 

(seal! W. P. Bartel, 

Secretary. 

(F. R. Doc. 52-3034; FUed. Mur. 14, 1962; 

8:48 a. m.l 


NOTICES 

SECURITIES AND EXCHANGE 
COMMISSION 

(File No. 70-2780] 

General Public Utilities Corp. and 
Metropolitan Edison Co. 

SUPPLEMENTAL ORDER RELEASING JURISDIC¬ 
TION HERETOFORE RESERVED WITH RESPECT 
TO RESULTS OF COMPETITIVE BIDDING. AND 
LEGAL AND ACCOUNTING FEES 

March 12. 1952. 

Metropolitan Edison Company 
("Meted"), a public utility subsidiary of 
General Public Utilities Corporation, a 
registered holding company, having filed. 
Inter alia, an application and amend¬ 
ments thereto pursuant to section 6 <b) 
of the Public Utility Holding Company 
Act of 1935 <°the act”) and Rule U-50 
thereunder, regarding the issue and sale 
at competitive bidding of $7,800,000 prin¬ 
cipal amount of First Mortgage Bonds. 

_Percent Series due 1982 (“New 

Bonds”), and 40.000 additional shares of 

Preferred 8tock,_Percent Scries, of 

the par value of $100 per share (“New 
Preferred 8tock">. the price to be not less 
than 100 percent nor more than 102% 
percent of the principal amount or par 
value thereof; and 

The Commission having by order dated 
February 25.1952, approved said applica¬ 
tion as amended, subject to the condition 
that neither the sale of the New Bonds 
nor the sale of the New Preferred 8tock 
should be consummated until the results 
of competitive bidding pursuant to Rule 
U-50 should have been made a matter of 
record in this proceeding and a further 
order should have been entered by the 
Commission in the light of the record so 
completed; and subject to the reserva¬ 
tion of jurisdiction with respect to all 
fees for Jegal and accounting services 
Incurred or to be incurred in said trans¬ 
actions; and 

Meted having, on March 12. 1952. filed 
a further amendment to its application 
setting forth the action taken by it to 
comply with the requirements of Rule 
U-50 and stating that, pursuant to the 
invitation for competitive bids with re¬ 
spect to the New Bonds, the following 
bids were received: 
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i Rxdiuivr oi Accrued interest (run March 1, IMS. 

The amendment further stating that 
Meted has accepted the bid of Halsey. 
Stuart & Co.. Inc. for the New Bonds, as 
set forth above, and that the bonds will 
be offered for sale to the public at a price 
of 100.959 percent of their principal 
amount, plus accrued interest from 
March 1, 1952, resulting in an under¬ 
writer's spread of 0.45 percent of the 
principal amount of the bonds, or an 
aggregate of $35,100; and 


— 


The amendment also stating that, 
pursuant to the Invitation for competi¬ 
tive bids with respect to the New Pre¬ 
ferred Stock, the following bids were 
received: 
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The amendment further stating that 
Meted has accepted the bid of Smith. 
Barney L Co. and Goldman, Sachs L Co. 
for the New Preferred Stock, as set forth 
above, and that the preferred stock will 
be offered for sale to the public at a 
price of $102.25 per share (plus accrued 
dividends from date of original issue), 
resulting in an underwriter's spread of 
2.10 percent of the par value of said 
stock, or an aggregate of $84,000; and 

The record having been amended and 
completed with respect to the legal and 
accounting fees incurred in said trans¬ 
actions. as follows: (1) to be paid by 
Meted—Harold J. Ryan, general counsel, 
$10,000: Berlack k Israels, special coun¬ 
sel. $3,000; Lvbrand, Ross Bros, k 
Montgomery, accountants. $3,300; <2) to 
be paid by the successful bidders—Beck¬ 
man it Bogue, independent counsel to 
the underwriters. $9,000 'of which $6,000 
is allocated to the Bonds and $3,000 to 
the Preferred Stock); and 

The Commission having examined said 
amendments and having considered the 
record herein and finding no basis for 
Imposing terms and conditions with re¬ 
spect to the price to be received for the 
New Bonds, the interest rate thereon, 
the redemption prices thereof, or the 
underwriter’s spread; and the Commis¬ 
sion likewise finding no basis for im¬ 
posing terms and conditions with respect 
to the price to be received for the New 
Preferred Stock, the dividend rate 
thereon, the redemption provisions, or 
the underwriter's spread; and the Com¬ 
mission also finding that the legal and 
accounting fees incurred in said transac¬ 
tions are not unreasonable; and it ap¬ 
pearing to the Commission that the 
jurisdiction heretofore reserved over the 
transactions until the results of com¬ 
petitive bidding should be made a mat¬ 
ter of record in this proceeding, and over 
all fees for legal and accounting services, 
should be released: 

It t* ordered . That the jurisdiction 
heretofore reserved over said transac¬ 
tions until the results of competitive bid¬ 
ding should be made a matter of record 
in this proceeding be. and the same here¬ 
by is. released* and that said application 
as further amended be. and the same 
hereby is. granted, subject to the provi¬ 
sions of Rule U-24. 

It is turther ordered , That the juris¬ 
diction heretofore reserved over the pay¬ 
ment of all fees for legal and accounting 
services herein be, and the seme hereby 
is, released. 



























Tuesday, March 18, 1952 

It Is further ordered , That this order 
shall become effective upon its issuance. 

By the Commission. 

(seal) Orval I* DuBois, 

Secretary. 

i f R Doc. 52-3070; Tiled, Mar. 17. 1952; 
8 46 a. m ) 


[File Ko. 70-27931 
Ohio Edison Co. 

SUPPLEMENTAL order concerning issuance 

AND SALK or PREFERRED STOCK 

March 12. 1952. 

Ohio Edison Company ("Ohio Edi¬ 
son"). a registered holding company and 
a public utility company, having Hied a 
declaration, and amendments thereto, 
with respect to the issuance and sale, 
pursuant to the competitive bidding re¬ 
quirements of Rule U-50, of 150.000 
shares of a new scries of $100 par value 
preferred stock: and 
The Commission by order dated March 
4. 1952. having permitted said declara¬ 
tion. as amended, to become effective, 
except that the issuance and sale of said 
preferred stock were not to be consum¬ 
mated until the results of competitive 
bidding, pursuant to Rule U-50. were 
made n matter of record in this proceed¬ 
ing and a further order Issued, for which 
purpose Jurisdiction was expressly re¬ 
served; and 

Jurisdiction also having been reserved 
in respect of all fees and expenses in¬ 
curred or to be incurred in connection 
with the proposed transaction; and 
A further amendment to the declara¬ 
tion having been filed in which it is 
stated that in accordance with the Com¬ 
mission's order dated March 4.1952. said 
preferred stock was offered for sale pur¬ 
suant to the competitive bidding re¬ 
quirements of Rule U-50 and the 
following bids were received: 
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Said amendment having further stated 
that. Ohio Edison has accepted the bid 
of The First Boston Corporation; Leh¬ 
man Brothers; Bear, Stearns k Co. for 
the preferred stock as set forth above 
and that the preferred stock will be 
offered for sale to the public at a price 
of $102,375 per share, resulting in an 
underwriters* spread of $2.22 per share, 
ar negating $333,000; and 

The Commission having examined 
said amendment and having considered 
the record herein and finding no reason 
for imposing any terms or conditions 
with respect to the price and spread of 
said preferred stock; 

It it ordered. That the declaration, as 
further amended, be, and hereby is, per¬ 
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mitted to become effective forthwith 
subject to the provisions of Rule U-24, 
and that the Jurisdiction heretofore re¬ 
served over the issuance and sale of the 
preferred stock with respect to the re¬ 
sults of competitive bidding be. and the 
same hereby is. released. 

It is further ordered, That Jurisdiction 
heretofore reserved herein over ail fees 
and expenses be. and hereby is, con¬ 
tinued. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary. 

IF. R. Doc. 52-3069; Filed. Mar. 17. 1952; 
8:46 ft. ml 


|File No. 70-2816] 

Delaware Power & Light Co. and East¬ 
ern Shore Public Service Co. of 
Virginia 

NOTICE REGARDING ISSUANCE AND SALE OF 
PROMISSORY NOTES AND COMMON STOCK 
BY SUBSIDIARY COMPANY AND ACQUISI¬ 
TION OF SUCH SECURITIES BY ITS PARENT 
COMPANY 

March 12. 1952. 

Notice is hereby given that Delaware 
Power k Light Company ("Delaware"), 
a registered holding company, and Us 
wholly owned subsidiary. Eastern Shore 
Public Service Company of Virginia 
("Virginia"), have filed a Joint applica¬ 
tion-declaration with this Commission 
pursuant to the Public Utility Holding 
Company Act of 1935. Sections 6 (b>. 
D (a). 12 (b> and 12 (f) of the act and 
Rules U-43 and U-44 promulgated there¬ 
under have been designated as being ap¬ 
plicable to the proposed transactions. 

All interested persons are referred to 
said Joint application-declaration which 
is on file in the office of the Commission 
for a statement of the transactions 
therein proposed which are summarized 
as follows: 

All of the presently outstanding se¬ 
curities of Virginia are owned by Dela¬ 
ware and pledged with The New* York 
Trust Company, Trustee, under the pro¬ 
visions of the Indenture of Mortgage and 
Deed of Trust of Delaware to The New 
York Trust Company, Trustee, dated 
October 1,1943. 

Virginia proposes to issue and sell, 
prior to December 31. 1953, its 4 percent 
Promissory Notes due October 1. 1973, in 
the total principal amount of not to ex¬ 
ceed $700,000. Virginia also proposes to 
issue and sell a total of not to exceed 
7.000 shares of its common capital stock 
of the par value of $100 per share. Del¬ 
aware proposes to acquire said Notes at 
the principal amount thereof plus ac¬ 
crued interest from their Issuance date 
and said common capital stock at the 
par value thereof. Virginia proposes to 
issue said Notes and capital stock from 
time to time as may be necessary to meet 
such company's cash requirements. At 
the time of the sale of any of said Notes 
by Virginia to Delaware, Virginia will 
sell and Delaware will acquire common 
capita] stock having a par value equal 
to the principal amount of Notes being 
so sold and acquired. 
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Delaware proposes to pledge the Notes 
and the stock it acquires from Virgtnla 
with The New York Trust Company. 
Trustee, in accordance with the provi¬ 
sions of the Indenture of Mortgage and 
Deed of Trust of Delaware to The New 
York Trust Company, Trustee, dated 
October l. 1943. 

The proceeds to be received by Virginia 
from the proposed sales of Its Notes and 
common capital stock will be used to 
reimburse its treasury for monies previ¬ 
ously expended for construction require¬ 
ments and to provide funds for future 
construction expenditures. 

It Is represented that a joint applica¬ 
tion has been filed by Delaware and 
Virginia with ,the State Corporation 
Commission of Virginia for authority to 
consummate the proposed transactions. 

Notice is further given that any in¬ 
terested person may. not later than 
March 27, 1952, at 5:30 p. m.. e. s. t. re¬ 
quest the Commission In writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law, if any. raised by said Joint ap¬ 
plication-declaration w hich he desires to 
controvert; or may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi¬ 
ties and Exchange Commission. 425 Sec¬ 
ond Street NW„ Washington 25. D. C. 
At any time after March 27. 1952. said 
Joint application-declaration, as filed or 
as amended, may be granted and per¬ 
mitted to become effective as provided 
in Rule U-23 of the rules of regulations 
promulgated under the act, or the Com¬ 
mission may exempt such transactions 
as provided in Rules U-20 <a> and U-100 
thereof. 

By the Commission. 

(seal! Orval L. DuBois. 

Secretary. 

|P R. Doc. 52-3068; Filed. March 17. 1952; 

8:46 ft. m.) 


I File No. 70-2820) 

Lowell Electric Light Corp. 

NOTICE or PROPOSED NOTE ISSUES 

March 12, 1952. 

Notice is hereby given that The Lowell 
Electric Light Corporation ("LoweU"), 
a public-utility subsidiary company of 
New* England Electric System, a regis¬ 
tered holding company, has filed a decla¬ 
ration pursuant to the Public Utility 
Holding Company Act of 1935 and has 
designated sections 6 and 7 of the Act 
and Rules U-23 and U-42 (b) (2) there¬ 
under as applicable to the proposed 
transactions which are summarized as 
follows: 

Lowell presently has outstanding $2.- 
700.000 principal amount of promissory 
notes under a half loan agreement with 
five banks, namely. The First National 
Bank of Boston ($1,435,000), The Chase 
National Bank of the City of New York 
($351,000), The Hanover Bank ($351,- 
000), Irving Trust Company ($351,000) 
and The New’ York Trust Company 
($162,000). Th£ notes presently out- 
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NOTICES 


standing bear Interest at the rate of 2% 
percent per annum and mature April 1, 
1952. In Its declaration Lowell proposes 
to issue to said banks on April 1,1952. six 
months* unsecured promissory notes in 
the same principal amount <$2,700.0001 
as the notes maturing on that date. The 
notes propo c ed to be issued will mature 
October 1. 1952. and will bear interest at 
the prime Interest rate in Boston on 
April 1. 1952. It is stated in the decla¬ 
ration that at the present time said 
prime interest rate is 3 percent per an¬ 
num. It is further stated that In the 
event said prime interest rate should 
exceed 3% percent per annum, Lowell 
will file an amendment to its declaration 
setting forth therein the terms of the 
note proposed to be Issued and the pro¬ 
posed rate of Interest, at least five days 
prior to the date of execution and de¬ 
livery of said note and Lowell requests 
that unless the Commission notifies it to 
the contrary within said five day period, 
the amendment shall become effective at 
the end of such period. The declaration 
further states that the notes proposed 
to be issued may be prepaid, in whole or 
In part. 

According to the declaration, the pro¬ 
ceeds of the notes proposed to be Issued 
are to be used to pay the $2,700,000 prin¬ 
cipal amount of notes due April 1, 1952. 
Lowell expects that during the year 1952 
It will permanently finance its note In¬ 
debtedness through the issuance of first 
mortgage bonds in the approximate 
principal amount of $3,000,000. Lowell 
further proposes that the proceeds of 
any permanent financing done before 
the maturity of the notes to be issued will 
be applied in reduction of. or in total 
payment of. notes then outstanding. 

The declaration further states that no 
State commission or Federal commis¬ 
sion, other than this Commission, has 
Jurisdiction over the proposed transac¬ 
tions. and that Incidental services in 
connection with the proposed transac¬ 
tions will be performed at cost by New 
England Power Service Company, an 
affiliated company, such cost being esti¬ 
mated not to exceed $500. 

Lowell requests that the Commission's 
order herein become effective forthwith 
upon the issuance thereof. 

Notice is further given that any in¬ 
terested person may. not later than 
March 27. 1952. at 5:30 p. m . e. s. t., 
request the Commission In writing that 
a hearing be held on such matter stating 
the nature of his interest, the reason for 
such request and the issues of fact or 
law. if any. proposed to be controverted; 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. At any time after said date 
said declaration, as filed or as amended, 
may be permitted to become effective as 
provided in Kule U-23 of the rules and 
regulations promulgated under the act 
or the Commission may exempt such 
transactions as provided In Rule U-20 
(a) and Rule U-100 thereof. Any such 
request should be addressed to: Secre¬ 
tary, Securities and Exchange Commis¬ 


sion. 425 Second Street, NW. Washing¬ 
ton 25. D. C. 

By the Commission. 

f seal 1 Oival L. DrBois, 

Secretary. 

ir. R. Doc. 52 3o71: Filed. Mat. 17. 1552; 
8:48 a. m | • 


UNITED STATES TARIFF 
COMMISSION 

(Investigation 2) 

Blue-Mold Cheese 

NOTICE Of HEARING 

A public hearing has been ordered by 
the United States Tariff Commission in 
the Hearing Room. Tariff Commission 
Building. 8th and E Streets NW.. Wash¬ 
ington. D. C., beginning at 10 a. m. on 
April 14. 1952. In the investigation with 
respect to blue-mold cheete <not includ¬ 
ing roquefort chcere) instituted on June 
29. 1651, under section 7 of the Trade 
Agreements Extension Act of 1951 (16 
F R. 5721>. 

Request to appear. Parties desiring to 
appear, to produce evidence, and to he 
heard at the pub?<c hearing should file 
request in writing with the Secretary, 
United States Tariff Commission, Wash¬ 
ington 25. D. C.. in advance of the date 
of the hearing. 

I certify that the above public hearing 
was ordered by ilie Tariff Commission on 
the 13th day of March 1952. 

(se\l1 Donn N. Bent. 

Secretary . 

|F. R. Doc. 52 3101; Filed. Mat. 17. 1252; 

8:49 a. m.) 


ECONOMIC STABILIZATION 
AGENCY 

Office of Price Stabilization 

| Region Ill. Redelcgatlon oi Authority No. 34. 
Arndt. 1J 

Directors or District Offices, 
Region in 

AMENDMENT TO REDELECATION OF AUTHORITY 
TO APT UNDER CPR 101 

By virtue of the authority vested in me 
as the Director of the Regional Office of 
Price Stabilization. No. in, pursuant to 
Delegation of Authority No. 38. Amend¬ 
ment 1 (17 F. R. 1784). Redelegation of 
Authority No. 24 is amended by adding 
paragraph 2 to read as follows: 

2. Authority is hereby redelegated to 
each of the District Directors of the 
Office of Price Stabilization in Region HI 
to act under Section 12 of CPR 101, as 
amended. 

This amendment shall take effect as of 
March 7. 1952. 

Joseph J. McBryan, 
Director of Regional Office No, III. 

March 13. 1952. 

IF R. Doc. 52-3112; Filed. Mar. 13, 1952; 
4:57 p. m.* 


(Region VI. R? delegation of AuthorUv 
No. 28( 

Directors or District Offices. 
Region VI 

EDELEGATION OF AUTHORITY TO ACT UNDER 
SECTION • OF SR 1 TO CM 7 

By virtue of the authority vested in me 
as Director of the Regional Office of 
Pries Stabilization No. VI. pursuant to 
Delegation of Authority No. 54 < 17 F. R. 
1831). this redelegation of authority is 
hereby issued. 

1. Authority Is hereby redelegated to 
the District Directors of the Cincinnati, 
Ohio; Cleveland, Ohio; Columbus. Ohio; 
Detroit, Michigan; Grand Rapids. Mich¬ 
igan; Louisville. Kentucky; and Toledo, 
Ohio. District OUccs of the Office of 
Price Stabilization to act under section 8 
of Supplementary Regulation 1 to Ceil¬ 
ing Price Regulation 7. 

This redelcgation of authority’ shall 
take effect as of March 12. 1952. 

Sydney A. Hesse. 

Director of Regional Office No . VI, 

March 13. 1952. 

|I\ R. Doc. 52-3113: Filed. Mat. 13 1252, 
4:57 p. m ] 


JR-'Jon VII. RcdelegAtton of Authority 
No. 27| 

Directors or District Offices, 

Region VII 

REDELEGATION OF AUTHORITY . TO ACT ON 

APPLICATIONS PERTAINING TO CERTAIN 

ITEMS Or SAUSAGE 

By virtue of the authority vested in 
me as Director of the Regional Office 
of the Office of Price Stabilization. Re¬ 
gion VII. pursuant to Delegation of Au¬ 
thority No. 35. dated November 28. 1951 
06 F R. 12025), tills redeiegation of 
authority is hereby Issued: 

Authority is hereby redelegated to the 
District Directors of the Office of Price 
Stabilization in Region VII to request 
further information, pursuant to section 
9 of Revised Supplementary Regulation 
34. with respect to any ceiling price 
granted, reported or proposed pursuant 
to Supplementary Regulation 34. Issued 
June 12. 1951, or to Revised Supple¬ 
mentary Regulation 34 and at any ume 
to disapprove or revise, pursuant to sec¬ 
tion 9 of Revised Supplementary Regu¬ 
lation 34. any such granted, reported or 
proposed ceiling price In order to brins 
it in line with the general level of prices 
prevailing under Revised Supplementary 
Regulation 34. The authority hereby 
redelegated is to be exercised concur¬ 
rently with the National Office and the 
Regional Director. 

This redelegation of authority shall 
take effect on March 14,1952. 

Michael J. Howlett. 

Director of Regional Office No. VII 

March 13. 1952. 

|F R. Doc. 52-31U; Filed. Mat. 13. 1952. 

4:57 p. m.J 
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(Bitten X. Redelegatlon of Authority No. 19. 
1 Arndt i( 

Directors or District Offices, Region X 

^delegation or authority to act under 

CPI 101, AS AMENDE!) 

By virtue of the authority vested In 
me as Director of the Regional Office of 
Price Stabilization, No. X. pursuant to 
Delegation of Authority No. 38, Amend¬ 
ment 1 *17 P. R. 1784), this Amendment 
1 to Region X Redelegation of Authority 
No. 15 Is hereby Issued. 

Region X Redelegation of Authority 
No. 15 is amended by numbering the 
first paragraph after the statement of 
authority as 1 and adding paragraph 2. 
Region X Redelegation of Authority No. 
15. Amendment l reads as follows: 

By virtue of the authority vested in 
me as Director of the Regional Office of 
Price Stabilization, No. X. pursuant to 
Delegation of Authority No. 38. amend¬ 
ment 1 <16 P. R. 12299.17 P. R. 1784) this 
rcdelegation of authority is hereby is¬ 
sued. 

1. Authority Is hereby redelegated to 
the Directors of the Uttlc Rock. Arkan¬ 
sas: Tulsa. Oklahoma: Oklahoma City. 
Oklnhoma; Shreveport. Louisiana: New 
Orleans. Louisiana; Lubbock, Texas; Port 
Worth. Texas; Dallas. Texas; Houston. 
Texas; and San Antonio. Texas. District 
Offices of Price Stabilization to act under 
sections 7. 21 (a), 21 <b>. 42 (a). 42 <b>, 
46 <cL and 49 <a) of CPR 101. 

2. Authority is hereby redelegated to 
the Directors of the Little Rock, Arkan¬ 
sas; Tulsa. Oklahoma; Oklahoma City. 
Oklahoma: Shreveport. Louisiana: New 
Orleans. Louisiana; Lubbock. Texas; 
Fort Worth. Texas; Dallas, Texas; Hous¬ 
ton, Texas; and San Antonio. Texas, Dis¬ 
trict Offices of Price Stabilization to act 
under section 12 of CPR 101. as amend¬ 
ed. 

This redelegation of authority, as 
amended, shall take effect on March 20. 

1952. 

Alfred L. Seexye. 
Director of Regional Office No. X. 

March 13. 1952. 

IP. R. Doc. 52-3115; Filed, Mar. 13, 1952; 
4:67 p. nuj 


I Region XI. Rcdelegation of Authority No. 21. 

Amdt. 1| 

Directors op all District Offices. 

Region XI 

redelegatxon of authority to act under 

C7R 101. AS AMENDED. WHOLESALE VEAL 

By virtue of the authority vested in me 
as Director of the Regional Office of 
Price Stabilization, Region XL pursuant 
to Delegation of Authority No. 38, 
Amendment l <17 P. R. 1784). this re¬ 
delegation of authority is hereby issued. 

Rcdelegation of Authority No. 21 is 
amended by adding a new paragraph 2 
to read as follows: 

<2) Authority to act under section 12 
of CPR 101, as amended. Authority Is 
hereby redelegated to the Directors of 
the District Offices of the Office of Price 
Stabilization, Region XI. to act under 
section 12 of CPR 101, as amended. 
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This redelegation of authority shall 
take effect as of March 12. 1952. 

George P. Rock. 

Director of Regional Office No. XI. 
March 13. 1952. 

|P. R. Doc. 62-3116; Filed. Mar. 13. 1952; 
4:57 p. m.) 


|Region XI, Redelegation of Authority 
No. 33) 

Directors of All District Offices, 
Region XI 

BEDELEGATION OF AUTHORITY TO ACT UNDER 
SECTION 8 OF SR 1 TO CPR 7. RETAIL CEIL¬ 
ING PRICES FOR CERTAIN CONSUMER GOODS 

By virtue of the authority vested in me 
as Director of the Regional Office of Price 
Stabilization. Region XI. and pursuant 
to Delegation of Authority No. 54 <17 
P. R. 1831), this Redelegation of Author¬ 
ity is hereby issued. 

1. Authority Is hereby redelegated io 
the Directors of the District Offices of 
the Office of Price Stabilization in Region 
XI to act under section 8 of Supplemen¬ 
tary Regulation I to Ceiling Price 
Regulation 7. 

This redelegation of authority shall 
take effect as of March 10, 1952. 

George P. Rock, 
Regional Director 
of Regional Office No. XI. 

March 13. 1952. 

|F. R Doc. 52-3117; Filed. Mar. 13. 1952; 
4:67 p. m l 


(Region XII. Rcdelegation of Authority 
No. 10. Amdt. 11 

Directors of District Offices, 
Region XII 

REDELEGATION OF AUTHORITY TO ACT ON 

APPLICATIONS FOR ADJUSTED CEILING 

PRICES UNDER GENERAL OVERRIDING REGU¬ 
LATION 20 

By virtue of the authority vested in 
me as Director of the Regional Office of 
Price Stabilization. No. XII, pursuant to 
Delegation of Authority No. 36 <16 F. R, 
12025). Rcdelegation of Authority No. 10 
heretofore issued by me on December 7, 
1951 <17 P. R. 102), is amended to read 
as follows: 

1. Authority is hereby redelegated to 
the Directors of the District Offices of 
the Office of Price Stabilization, Region 
XII: 

(a) To request further information 
from an applicant or grant or deny an 
application for adjusted ceiling prices, 
made pursuant to General Overriding 
Regulation 20; 

(b) To request further information 
from an applicant who has requested, 
pursuant to section 8 of General Over¬ 
riding Regulation 20. permission to use 
different calendar periods from those 
stipulated in the regulation for deter¬ 
mining his cost ratios or to disapprove 
the periods suggested or stipulate the 
periods which may be used; 

(c) To request further information 
from an applicant, or to approve or dis¬ 
approve proposed adjusted ceiling prices 
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to particular classes of purchasers for 
which application has been made pur¬ 
suant to section 10 of General Overrid¬ 
ing Regulation 20; 

<d> To disapprove, revise or modify 
ceiling prices proposed to be used or 
being used under General Overriding 
Regulation 20. or to direct the applicant 
to continue using the celling prices es¬ 
tablished for him under the applicable 
Office of Price Stabilization regulation 
until further notice. 

This amendment shall take effect on 
March 15. 1952. 

John H. Tolan. Jr.. 

Director of Regional Office No. XII. 

March 13. 1952. 

|F. R. Doc. 62-3113; Filed. Mar. 13. 1'52: 

4:67 p. m.l 


[Region XII, Rcdelegation of Authority 
No. 331 

Directors of District Offices. 
Region XII 

REDELECATION OF AUTHORITY TO ACT UNDER 
CPR 101, AS AMENDED 

By virtue of the authority vested in me 
as Director of the Regional Office of 
Pric$ Stabilization. No. XII, pursuant to 
Delegation of Authority No. 38. as 
amended <17 P. R. 1784 >. this redelega¬ 
tion of authority is hereby Issued. 

1. Authority is hereby redelegated to 
the Directors of the District Offices of 
the Office of Price Stabilization. Region 
XII. to act under section 12 of CPR 101, 
as amended. 

This redelegation of authority shall 
take effect on March 15. 1952. 

John H. Tolan, Jr.. 
Director of Regional Office No. XII. 

March 13. 1952. 

|F. R. Doc. 62-3119; Filed, Mar. 13. 1952; 
4:68 p. m l 


(Region XII, Rcdelegation of Authority 
No. 34] 

Directors op District Offices, 
Reoio.. xn 

REDELECATION OF AUTHORITY TO PROCF.SS 
APPLICATIONS FOR ADJUSTMENT FILED 
BY MANUFACTURERS HAVING YEARLY 
8ALES VOLUME Of $250,000 OR LESS, 
UNDER GOR 10 

By virtue of the authority vested la 
me os Director of the Regional Office 
of Price Stabilization, No. XII, pursuant 
to Delegation of Authority No. 43 <16 
P. R. 12747), this redelegation of author¬ 
ity is hereby issued. 

1. Authority Is hereby redelegated to 
the Directors of the District Offices of 
the Office of Price Stabilization, Region 
XII, to process and act on applications 
for adjustments, filed by manufactur¬ 
ers having a yearly sales volume of 
$250,000 or less, under OOR 10. 

This rcdelegation of authority shall 
take effect on March 15, 1952. 

John H. Tolan, Jr.. 
Director of Regional Office No. XII. 

March 13. 1952. 

|F. R. Doc. 62-3120; Piled. Mar. 13, 1932; 

4:58 p. m.| 
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NOTICES 


| Region XII. Redelegation of Authority 
No. 351 

Directors or District Offices, Region 
XII 

tEDELFGATION OF AUTHORITY TO ACT ON 
APPLICATIONS FOR ADJUSTED CEILING 
PRICES UNDER GOR 91 

By virtue of the authority vested in 
me as Director of the Regional Office 
of Price Stabilization. No. XII. pursuant 
to Delegation of Authority No. 39. as 
corrected (16 P. R 12376. 17 F. R. 405>. 
this redelegation of authority is hereby 
issued. 

1. Authority is hereby redelegated to 
the Directors of the District Offices of 
the Office of Price Stabilization. Region 
XII. to process in the respects indicated 
herein applications for adjusted ceiling 
prices under GOR 21 by manufacturers 
whose net sales for their last complete 
fiscal year ending not later than July 
31. 1951. were not more than $1,000,000: 

(a) To direct applicants to broaden 
the scope of their applications as pro¬ 
vided in section 5 <e> of GOR 21. 

<b> To approve, disprove, specify 
aa approved method, or request addi¬ 
tional information where applicants sub¬ 
mit proposed methods for determining 
the total unit cost of base-period com¬ 
modities. as provided in section 8 (1) of 
GOR 21. 

<c> To approve, disapprove or request 
additional Information on applications 
for alternate methods for computing 
proposed ceiling prices as provided by 
section 15 of GOR 21. 

<d> To review applications for ad¬ 
justed ceiling prices, making such in¬ 
vestigation of the facts involved, re¬ 
quiring such supplementary information 
and holding such hearings and confer¬ 
ences as are deemed appropriate for the 
proper disposition of the application as 
provided by section 16 of GOR 21. 

(e> To Issue letter orders as provided 
by section 16 of GOR 21 establishing or 
revising ceiling prices: (1> For the com¬ 
modities covered by applications for ad¬ 
justed ceiling prices; (2) for other com¬ 
modities sold by applicants not covered 
by applications for adjusted ceiling 
prices; (3) for commodities introduced 
since the filing date of applications; (4) 
for commodities introduced after the is¬ 
suance date of the letter orders. 

This redelegation of authority shall 
take effect on March 15.1952. 

John H. Tolan. Jr., 
Director of Regional Office No. XI !. 

March 13,1952. 

|P. R. Doc. 52-3121: Filed. Maf. 13. 1953; 

4:58 p. m.| 


[Region XIV. Redelegation of Authority 
No. 16) 

Territorial Director ids Puerto Rico 

REDELEGATION OF AUTHORITY TO DISAPPROVE 
OR REDUCE CEILING PRICES ESTABLISHED 
UNDER CPR 72 

By virtue of the authority vested in 
me as Acting Director of the Regional 
Office of Price Stabilization. No. XIV, 
pursuant to Delegation of Authority No. 


7. Revised (16 F. R. 10752). this redele- 
gation of authority is hereby Issued. 

1. Authority is hereby redelegated to 
the Office of Price Stabilization Terri¬ 
torial Director for Puerto Rico to act un¬ 
der section 2 of GOR 25 to disapprove 
or reduce any ceiling price established 
under CPR 72 so as to bring it into line 
with the level of ceiling prices otherwise 
established by that ceiling price regula¬ 
tion. 

This redelegation of authority shall 
take effect on March 14, 1952. 

Edwin 8. Villwoare, 

Acting Director of Regional Office 
No. XIV. 

M'.rch 13. 1952. 

|F. R, Doc. 52-3122; Filed. Mar. 13. 1552: 

4:58 p. m.| 


(Celling Price Regulation 7. Section 43. 

Special Order 8451 

Rxksie Watch Company, Iwc. 
ceiling prices at retail and wholesale 

Statement of considerations. In ac¬ 
cordance with section 43 of Ceiling Price 
Regulation 7, the applicant named in the 
accompanying special order. Rensie 
Watch Company. Inc., 302 Fifth Avenue. 
New Ycrk 1, New York, has applied to 
the Office of Price Stabilization for maxi¬ 
mum resale prices for retail and whole¬ 
sale sales of certain of its articles. 
Applicant has submitted the information 
required under this section and has pro¬ 
duced evidence which in the Judgment 
of the Director indicates, that the a; 
cant has complied with other stated 
requirements. 

The Director has determined on the 
basis of information available to him 
that the retail ceiling prices requested 
and which arc established by this special 
order are no higher than the level of 
ceiling prices under Ceiling Price Regu¬ 
lation 7. 

The special order contains provisions 
requiring each article to be marked by 
the applicant with the retail ceiling 
price established by the accompanying 
special order. The applicant and inter¬ 
mediate distributors are required to send 
purchasers of the articles a copy of this 
special order, a notice listing retail cell¬ 
ing prices for each cost line and, in 
specified cases, of subsequent amend¬ 
ments of this special order. 

The special order also requires appli¬ 
cant to file with the Distribution Branch 
regular reports setting forth the number 
of units of each article covered by this 
special order which applicant has de¬ 
livered during the reporting period. 
This requirement conforms with the 
provisions of section 43, Ceiling Price 
Regulation 7. 

Special provisions. For the reasons 
set forth in the statement of considera¬ 
tions and pursuant to section 43 of Cell¬ 
ing Price Regulation 7, this special order 
Is hereby issued. 

1. Ceiling prices . The ceiling prices 
for sales at retail and wholesale of clocks 
sold through retailers and wholesalers 
and having the brand name(s) “Rensie'* 
shall be the proposed retail and whole¬ 


sale ceiling prices listed by Rensie Wntch 
Company. Inc., 302 Fifth Avenue, New 
York 1, New York, hereinafter referred 
to as the “applicant" in its application 
dated July 12. 1951, and filed with the 
Office of Price Stabilization, Washington 
25. D. C. 

A list of such ceiling prices will be 
filed by the Office of Price Stabilization 
with the Federal Register as an appen¬ 
dix to this special order as scon as prac¬ 
ticable. On and after the date of re¬ 
ceipt of a copy of this special order, with 
notice of prices annexed, but in no event 
later than May 12. 1952. no seller at 
retail or wholesale may offer or sell any 
article covered by this special order at 
a price higher than the ceiling price 
established by this special order. Sales 
may be made, of course, at less than the 
ceiling prices. 

2. Marking and tagging. On and 
after May 12. 1952. Rensie Watch Com¬ 
pany. Inc., must mark each article for 
which a ceiling price has been estab¬ 
lished in paragraph 1 of this special 
order with the retail ceiling price under 
this special order or attach to the article 
a label, tag, or ticket stating the retail 
ceiling price. This mark or statement 
must be in the following form: 

OPS—Sec. 43—CPR 7 
Price $. 

On and after June 10.1952. no retailer 
may oiler or sell the artlcie unless it is 
marked or tagged in the form stated 
above. Prior to June 10, 1952. unless 
the article is marked or tagged in this 
form, the retailer shall comply with the 
marking, tagging and posting provisions 
of the regulation which would apply in 
the absence of this special order. 

Upon issuance of any amendment to 
this special order which either adds an 
article to those already listed in the ap¬ 
plication or changes the retail ceiling 
price of a listed article, the applicant 
named in this special order must comply 
os to each such article with the pre¬ 
ticketing requirements of this paragraph 
within 60 days after the effective date of 
the amendment. After 90 days from the 
effective date, no retailer may offer or 
sell the article unless it is ticketed in 
accordance with the requirements of this 
paragraph. Prior to the expiration of 
the 90-day period, unless the article Is 
so ticketed, the retailer must comply 
with the marking, tagging, and posting 
provisions of the regulation which would 
apply in the absence of this special order. 

3. Notification to resellers— (a) Notices 
to be given by applicant. (1) After re¬ 
ceipt of this special order, a copy of 
this special order and the notice de¬ 
scribed below shall be sent by the ap¬ 
plicant to each purchaser for resale on or 
before the date of the first delivery of 
any article covered in paragraph 1 of 
this special order. 

(2) Within fifteen days after the 
effective date of this special order, the 
applicant shall send a copy of this special 
order and the notice described below to 
each purchaser for resale to whom 
within two months immediately prior 
to the receipt of this special order the 
applicant had delivered any article cov¬ 
ered by paragraph 1 of this special order. 
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( 3 ) The applicant must notify each 
purchaser for resale of any amendment 
to this special order in the same manner, 
annexing to the amendment an appro¬ 
priate notice as described below. 

> The applicant shall annex to this 
special order or amendment a notice 
listing the style or lot number, name, or 
other description of each item covered 
by this special order or amendment and 
Us corresponding retail ceiling price and 
corresponding wholesale celling price. 
The notice shall be In substantially the 
following form: 


(Columo 1) 

Item (sly* or lot 
sum ter or other 
<Uvrtplioo> 

(Column J) 

Rctnllrr'sorlUnf 
nrk* for article# 
listed In column l 

(Column 3) 

Wholesaler'* evil- 
Lit* price for arti¬ 
er* lifted in 
column 1 


$____ 






<5) Within 15 days after the effective 
date of this special order or any amend¬ 
ment thereto, two copies of the ceiling 
price notice above described must be filed 
by the applicant with the Distribution 
Branch. Consumer Soft Goods Division. 
Office of Price Stabilization. Washington 
25. D. C. 

(6) The applicant must supply each 
purchaser for resale other than a re¬ 
tailer with sufficient copies of this special 
order, amendment and notices to permit 
such purchasers for resale to comply 
with the notification requirements of 
this special order. 

<b> Notices to be given by purchasers 
for resale ( other than retailers ). ( 1 ) 
A copy of this special order, together 
with the annexed notice of ceiling prices 
described in sub-paragraph 3 (a) ( 4 ) of 
this section, shall be sent by each pur¬ 
chaser for resale (other than retailers) 
to each of his purchasers on or before 
the date of the first delivery after re¬ 
ceipt of a copy of this special order. 

<2) Within 15 days of receipt of this 
special order and the annexed notice, 
each purchaser for resale (other than 
retailers) shall send a copy of the order 
and notice to each of his purchasers to 
whom, within two months prior to re¬ 
ceipt of this special order, his records 
indicate he had delivered any article 
covered by paragraph 1 of this special 
order. 

(3) Each purchaser for resale (other 
than retailers) must notify each pur¬ 
chaser of any amendment to this special 
order in the same manner, annexing to 
the amendment an appropriate notice as 
de^eribed above. 

4. Reports. Within 45 days of the ex¬ 
piration of the first 6-month period fol¬ 
lowing the effective date of this special 
order and within 45 days of the expira¬ 
tion of each successive 6-month period, 
the applicant shall file with the Distribu¬ 
tion Branch. Consumer Soft Goods Di¬ 
vision. Office of Price Stabilization. 
Washington 25. D. C., a report setting 
forth the number of units of each arti¬ 
cle covered by this special order which 
he has delivered in that 6-month period. 

5, Other regulation s affected. The 
provisions of this special order establish 
the celling price for sales at retail of 
the articles covered by it, regardless of 
whether the retailer Is otherwise subject 


to Ceiling Price Regulation 7 or any other 
regulation. 

6. Revocation. This special order or 
any provisions thereof may be revoked, 
suspended, or amended by the Director 
of Price Stabilization at any time. 

7. Applicability. The provisions of 
this special order are applicable in the 
United States and the District of 
Columbia. 

Effective date . This special order 
shall become effective March 12. 1952. 

Ellis Arxall, 

Director of Price Stabilization. 

March 11. 1952. 

|F. R. Doc. 52-3006; Filed. Mur, 11, 1C'3; 

4 38 p. m | 


(Delegation of Authority 57J 
Regional Directors 

DELEGATION OF AUTHORITY TO RECEIVE AND 
PROCESS NOTICES OF PARITY ADJUSTMENTS 
PURSUANT TO SECTION 11 IF) AND (G) 
Of THE GENERAL CEILING PRICE REGULA¬ 
TION 

By virtue of the authority vested in me 
as Director of Price Stabilization pursu¬ 
ant to the Defease Production Act of 
1950 <64 Stat. 812). as amended, Execu¬ 
tive Order 10161 (15 P. R. 6105>, and 
Economic Stabilization Agency General 
Order No. 2 (16 F. R. 738), this Delega¬ 
tion of Authority is hereby issued. 

Authority to act under section 11 (/) 
and ig) of General Ceiling Price Regu - 
lation. Authority is hereby delegated to 
the Directors of the Regional Offices of 
the Office of Price Stabilization to re¬ 
ceive notices of parity adjustment in¬ 
creases submitted by processors or man¬ 
ufacturers pursuant to section 11 (f) of 
the General Celling Price Regulation and 
if the increase is deemed unreasonable, 
excessive, or otherwise improper, to dis¬ 
approve the price and restore the old 
ceiling price or establish a new celling 
price with power to apply it retroactively, 
pursuant to section 11 <s> of said regu¬ 
lation. In processing such notices, the 
Regional Directors may obtain any rele¬ 
vant additional Information. The au- • 
thority herein delegated may be redele¬ 
gated to Directors of District Offices of 
the Office of Price Stabilization. 

This delegation of authority shall take 
effect on March 22,1952. 

Ellis Arnall. 

Director of Price Stabilization* 
March 17. 1952. 

|P. K. Doc. 53-3222; Filed. Mat. 17. 1953; 

4:00 p. m.| 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

Benjamin Kopf 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to 


return, on or after 30 days from the date 
of the publication hereof, the following 
property, subject to any Increase or de¬ 
crease resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Claimant , Claim NoProperty, and Locatton 

Benjamin Kopf. Mexico City, Mexico; 
Claim No. 3793; $136.50 In the Treasury of 
the United State#. Thirteen shares of Class 
**A" no par value common stock of Oeneral 
Aniline and Film Corporation, registered In 
the name of the Attorney General of the 
United States, Account No. 39-4816, evidenced 
by Certificate No. 4171, dated May 5. 1948. 
presently In the custody of the Federal Re¬ 
serve Bank of New York. 

Executed at Washington. D. C.. on 
March 11. 1952. 

For the Attorney General. 

(seal) Harold I. Baynton. 

Assistant Attorney General , 
Director , Office of Alien Property. 

|F. R. Doc. 52-3094: Filed. Mar. 17, 1953; 

8:49 a. m.J 


Adolfo Borgarelu et al. 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the 
Trading With the Enemy Act. as 
amended, notice is hereby given of in¬ 
tention to return, on or after 30 days 
from the date of the publication hereof, 
the following property, subject to any 
increase or decrease resulting from the 
administration thereof prior to return, 
and after Adequate provision for taxes 
and conservatory expenses: 

Claimant, Claim No.. Property. and Location 

Adolfo Borgarelli. Milan, Italy; Claim No. 
85213; 334 shares of $1 par value common 
capital stock of Fratclll-Branca A Company, 
Inc., a New York corporation, presently In 
custody of the Federal Reserve Bank of New 
York. $2,338.00 In the Treasury of lho 
United States. 

Antonio Broda, Milan, Italy; Claim No. 
35314; 333 shares of $1 par value common 
capital stock of Ftatelll-Branca A Company. 
Inc., a New York corporation, presently in 
custody of the Federal Reserve Bank of New 
York. $2,331 00 in the Treasury of the 
United States. 

Ida F. Ranxa. Emma Rauza Breech I and 
Rlccardo Ranza, Milan, Italy; Claim No. 
35215; 333 share# of $1 par value common 
capital stock of PratelU-Branca A Company, 
Inc., a New York corporation, presently in 
custody of the Federal Reserve Bank of New 
York and $2.33100 in the Treasury of the 
United 8tates, one-third thereof to Ida F. 
Ranza, one-third thereof to Emma Ranza 
Breschl and one-third thereof to Rlccardo 
Ranza. . 

Executed at Washington, D. C., on 
March 11, 1952. 

For the Attorney Oeneral 

(seal! Harold I. Baynton, 
Assistant Attorney General. 

Director , Office of Alien Property. 

(F. R. Doc. 52-8095; Filed. Mar. 17, 1952; 
8:49 a. m.J 
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NOTICES 


Emma Roeper-Alscher 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the Trad- 
ing With the Enemy Act, as amended, 
notice is hereby given of Intention to 
return, on or after 30 days from the date 
of the publication hereof, the following 
property, subject to any increase or de¬ 
crease resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Claimant, Claim No., Property, and Location 

Emma Rocpcr-AUcher. Roosevelt limn 252, 
Amsterdam, Holland; Claim No. 37862; 
15,120 73 In the Treasury of the United 
State*. All right, title. Interest and claim 
of any kind or character whatsoever of Emma 
Roeper-Alscher in and to the Trust Estate 


created under the Last Will and Testament 
of Berthold Blumenthal, deceased. 

Executed at Washington, D. C.» on 
March 11, 1952. 

For the Attorney General 

I seal I Harold I. Baynton, 

Assistant Attorney General, 
Director. Office of Alien Property. 

|F. R. Doc. 52-3096; Piled, March 17, 1952; 
8:49 a. m.j 


Maison J, Ham elm 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY. AJ6DT. 

The Notice of Intention To Return 
Vested Property published in respect to 
Claim No. 30289 In the Federal Register 


• 

(16 F. R. 3605) on April 26. 1951. is 
hereby amended as follows and not 
otherwise: 

By deleting from the text of said notice 
the name of the claimant Louis Gilbert 
Hamclle. Paris, France, who is now de¬ 
ceased, and substituting therefor, in re¬ 
spect to the same property, the name of 
Gilberte Henriette Hamelle Combes, also 
of Paris, France. 

Executed at Washington, D. C.. March 
11. 1952. 

For the Attorney General. 

[seal] Harold L Bayntcn, 
Assistant Attorney General, 
Director, Office of Alien Properly. 

|F. R Doc. 52-3097; Filed. Mar. 17. 1952; 

8:49 a. m | 






